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Daiwa Bank seeks 
tax deduction for 
$340m US fine 


US Republicans hope for boost from Powell 


By Jurak Marita In San Diego 


Daiwa Bank, expelled from the US and fined 
•WOm after pleading guilty to fraud chargee, has 
applied to the Japanese tax authorities to have 
the One allowed as a tax-deductible expense. 
Bank officials said the application had been sub- 
mitted to deduct the fin» from tax aa an allow- 
able low. to addition to other losses of Yiisbn 
(tibn) the company reported for the year to 
March. Page 1% FBp side of success. Page 20 

Co«rt vnrdkrt Mts totaooo stockstj 

Tobacco stocks tumbled in London and New 
York M markets reacted to Friday's verdict by a 
Florida Jury awarding damages of *75M»0 to a 
lung cancer patient and bis with. Page 13 


The Republican party's 
national convention began yes- 
terday preoccupied less with 
the new presidential ticket of 
Mr Bob Dole and Mr Jade 
Kemp than with its main open- 
ing night attraction - retired 
General Colin PowelL 
Party managers were hoping 
that the appearance by the Cor- 
nier bead of the joint chlefis of 
staff would broaden the Repub- 
lican haw by iwtiplv»g1*ir>g the 
diversity of opinion that the 
very conservative party plat- 


form lacks. The selection of Mr 
Kemp as Mr Dole’s running- 
mate baa bad a positive effect 
Three opinion polls in the past 
24 hours had President Bill 
Clinton's lead down to 9-12 
points, though three others 
had it in the 19-20 point range. 

Most showed support for Mr 
Rom Perot, whose Reform 
party held the first part of its 
convention on Sunday night 
dropping to around 10 per cent 
or less, half the 19 per cent he 
won as an independent in 1992. 
That is good news for the 
Republican ticket, since Mr 


Perot, who told bis party.. *T 
want to be your president'’, 
has the capacity to divide the 
anti-Clinton vote. 

Republican party officials 
were relieved yesterday when 
Mr Pat Buchanan, excluded 
from speaking at the conven- 
tion. endorsed the Dole-Kemp 
ticket. 

In a speech on Sunday night, 
the rightwing candidate had 
not endorsed Mr Dole, the cer- 
tain nominee, mwitinnhig htn 
name only once In passing, hut 
had said he would not form a 
third party. 


Mr Dole hM that he hgg 
nwithpr read nor feels bound 
by the platform, the adoption 
of which was the first order of 
business yesterday. Instead, he 
tntenHll to on 

tax-cutting economic massag e 
of "growth and opportun ity*. 

The platform includes a 
demand for a constitutional 
amendment to ban abortion, 
end of affirmative 
programmes for minorities, 
tighter controls on immigra- 
tion, the abolition of several 

p MI M iatt riflpnrtmflnhi , and 

declares that US troops should 


never serve under foreign com- 
manders, as in UN peacekeep- 
ing operations. 

Mr Powell, who became a 
Republican only last year, is 
the sole speaker whose 
remarks have not been subject 
to prior approval by Mr Dole's 
floor managers at a convention 
tightly scripted for the best 
television exposure. 

His support for abortion 
rights and for affirmative 
action is a matter of record, as 
is the fact that he is the son of 
Jamaican immigrants. On 
these Isaacs there are dear dif- 


ferences with the party's domi- 
nant social »nA religious con- 
servatives. 

He can be expected to draw 
comparisons between his own 
American Journey (the title of 
his biography) and the rise of 
Mr Dole from poverty in Kan- 
sas to one step below tire polit- 
ical pinnacle. This can only 
benefit the Repubijwm nomi- 
nee, especially if Mr Powell 
changes his and cam- 

patgns actively for Mr Dole. 


Miradeworker Perot, Page S 
Lex, Page 12 


KVM iw y mow from Wafl Stz The New 

York Stock Exchange is considering plans to 
move from its historic site on Wall Street in 
downtown Manhattan because the existing 
building is running out of space. Page 5 


Bifrfcs wp for Bombay butane India’s most 
prominent stock market Indicator, the BSE 30 
index. Is to be revised In an attempt to reflect 
the shifts In the profile of the country's capital 
markets over the past few years. Page IS 


Russian security chief may be given more power 

Lebed lifts 


— taidijaiiTa investment in its Dutch car plant 
was thrown Into doubt after a senior executive 
said the Japanese group might make some 
vehicles in Portugal or eastern Europe unless its 
productivity improved. Rue 4 


M— Bw l ews so c o m p art— 1 A 

Philippines court gave the government 60 days 
to resolve the legal status of up to 400 compa- 
nies sequestered by the state after the over- 
throw of President Ferdinand Marcos a decade 
ago. Pages 


Uk r ain e — to »1JHwiWPfta»diAn 

International Monetary Fund mission began 
talks with Ukraine on a $1 JSbn currency stabilis- 
ation fund Kiev is seeking before monetary 
reform proposed for autumn. Page 2 

Turkey eigne *20bn tan aU (took Turkey 
signed a 920bn deal to import natural gas from 
Iran In defiance of a US threat to take action 
against companies investing in Inn. Page 4 


hopes of 

Chechnya 

ceasefire 


Kvaerner blames 
‘flagship’ sectors 
for profits fall 


fry Greg ftldvor fn Stockholm 


Kvaerner 




By John Thomhfll in Moscow 


Bs y sr , the German pharmaceuticals and 
chemicals group, lifted first-half profits by 13 
per cant to DM2.7bn (SLffibn). Page 15 


Pw ndi podcs shift IwngsrtMtow 

French police stormed a church in Paris shelter- 
ing 3oo Immigrants staging protests against 
efforts by the government to depart them. The 
police removed 10 hunger-strikers to hospital. 

Page 2 


India flns on n ud— r t— t bsw veto 

Indian foreign minister LK. Gujral said the 
country would not bow to international pres- 
sure to remove Us threat to block a global 
nuclear test ban treaty. 


Sanyo sm co Uw abducted fas Mmrlrmr An 

executive of a US subsidiary of Sanyo was 
abducted by an armed group near the northern 
Mexican city of Tfiuana and the company has 
received a S2xn ransom demand for hi* release. 


Iran mmnb US over 'oevwt action's Tehran 
plans to sue the US in the Hague over Washing- 
ton’s reported allocation of 930m for covert 
action against Tehran. 


Odekeb Pakistan drew the second Test against 
England at Heedlngley. Leeds, to maintain a 1-0 
lead in the three-match series. Scares: Pakistan 
^ 448 and 242 far seven. England 801. 




MS* 


Mr Alexander Lebed. Russia's 
national security chief, raised 
hopes of an immediate cease- 
fire In the 20- month Chechnya 
conflict when be visited the 
troubled separatist region 
yesterday. 

But the ambitious former 
general said he could only 
work toward a longer-term 
political solution if he was 
given more powers to co- 
ordinate every aspect of Rus- 
sian policy towards the region. 

The rising star of the 
Kremlin, who is open about 
his aspirations to become 
president, accused unnamed 
rivals of playing political 
games over Chechnya and 
wanting him to "break his 
neck over this assignment**. 

However, the secretary 
of the influential Security 
Council said president Boris 
Yeltsin would soon sign a 
decree giving him a stronger 
hand to tackle the crisis. "X 
like the tasks of the highest 
order of difficulty. They excite 
me,” he said. 

in an attempt to initiate a 
dialogue, Mr Lebed met senior 
rebel Chechen leaders In the 
early hours of yesterday morn- 
ing. Just south of the regional 
capital of Grozny. Mr Lebed 
and the Chechen representa- 
tives described the meeting as 


positive and said It had led to 
direct talks between the local 
Russian and Chechen militar y 
commanders about a ceasefire. 

But yesterday’s meeting 
appeared to have no immedi- 
ate effect in Grozny, which has 
been the scene of ferocious 
fighting over the past week 
and hp« resulted in hundreds 
of casualties. 

Russian correspondents, 
sheltering in basements, 
reported that fierce gun battles 
were continuing to rage across 
the city. 

On returning to Moscow Mr 
Lebed launched an attack on 
the state of the Russian armed 
forces in Chechnya, which he 
said had even fired on his con- 
voy by mistake. 

He added that the partisans 
in world war two were in a 
bettor state than the "hungry, 
lice-ridden and under-clothed 
weaklings" that he had seen in 
the region. 

Mr Lebed said it was obvious 
that the state commission for 
settling the Chechen conflict, 
beaded by Mr Victor Cherno- 
myrdin, the prime minister, 
had foiled in its task. “There is 
no clarity on who should take 
decisions, where, when and 
how, let alone the issue of who 
is responsible for their imple- 
mentation," he said. 

Mr Lebed also poured scorn 
on the Russian policy of prop- 


Russia's national security chief Alexander Lebed told a news 
conference In Moscow that president Boris Yeltsin would soon 
give him a stronger hand to tackle the Chechen crisis nwiMr 


ping up a puppet Chechen 
regime headed by Mr Doku 
Zavgayev. The plain-speaking 
former general accused Mr 
Zavgayev of self-agg r andis in g 
lies, saying his influence only 
extended to the dty*B heavily- 
defended airport. 

According to Mr Lebed, 
some Chechen separatist lead- 
ers might be prepared to 
accept a political settlement 
similar to a power-sharing 
agreement signed between 
Moscow and the largely Mos- 
lem republic of Tatarstan in 
1994. Located in central Rus- 


sia, Tatarstan has a large 
degree of autonomy over eco- 
nomic and domestic affairs, 
but remains a part of the Rus- 
sian Federation. 


Editorial Comment, Page 11 


Kvaerner, the Norwegian 
engineering and dtipbafldfng 
group, yesterday blamed 
weaker second-quarter perfor- 
mance across its 8«pii|p oper- 
ating dtvtefams for a 58 per 
cent slide in first-half profits. 

However, the group said 
earnings from its Trafalgar 
House-related activities were 
in Wtth and 

had marginally outweighed 
the costs incurred to date by 
the 2904m <gL4bn) acquisition 
of the UK company in ApriL 

Group pre-tax profits in the 
six months to June fen from 
NKrl.6bn (9251m) a year 
before to NKrTMm. including 
NKrS88m of one-off gains. The 
decline, significantly worse 
than average market fore- 
casts. triggered a NKrg drop 
in Kyaerner's shares to 
NKI2344F0, 

Mr Jan Hague Heggelund, 
chief, -financial officer, attri- 
buted the profits erosion to 
•extremely disappointing" 
returns from Kvaerner'* pulp 
division usd •unsatisfactory* 
results from its ofl and gas 
operations. Shipbuilding activ- 
ities also weakened amid 
slower osdera. 

Analysts questioned 
whether the burden of turning 
round Trafalgar might prove 
too heavy for Kvaerner, which 
has arranged a 8450m two- 
year bridging loan to finance 
the purchase. 

“If they cannot turn around 
their own businesses, bow am 


B-Stafe price ff*&} 



$m mfr»e*.-..--.v,; 


they do so in an acquisition as 
Mg as Trafalgar House?” said 
an Oslo-based analyst. A lead- 
ing institution In London said 
it was conside r ing downgrad- 
ing its b*dd recommendation 
for Kvaerner's shares. 

But Mr Heggelnnd said 
Kvaerner bad been encour- 
aged by the per fo r m ance at 
Trafalgar House, now sub- 
sumed into its revamped pper- 
-atfonal structure. “From 
where {Trafalgar . House] are 
coming from - they made a 
loss of £320m lari year - it is 
a significant improvement.” 
he said. 

Kvaerner said its construc- 
tion activities, mostly inher- 
ited from Tra f algar, suffered a 
NKrfim loss in the two months 
following acquisition doe to 
fierce competition in the UK 
market. Its John Brown chem- 
ical proces s plants made pre- 
tax profits of NKrlSm In the 


Continued on Page 12 
Lex, Page 12 
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lout 1.000 students clashed with Seoul riot 
ice who stopped a march to call for the unlfi 
on of North and South Korea. About 00 peo- 
ware injured In scuffles that began after 
fired teargax at students trying to break 
‘ugh s cordon outside Seoul university. 


Thyssen plans legal action 
in protest at chiefs arrest 


fry Michael Undemann 
fn Bom 


boom the FT web site provides online news, 
Vnent and analysis at http.- www.FTxocn 
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Thyssen. the German steel and 
engineering group, whose chief 
executive and nine other exec- 
utives were arrested last week, 
yesterday said it would bring 
charges against the Berlin 
public prosecutors for unlaw- 
ful arrest, describing the man- 
ner of the detentions as ‘'mon- 
strous’'. 

Mr Mark Wfissner. the chief 
executive of the Bertelsmann 
media group and s close friend 
of Mr Dieter Vogel, Tbyssen's 
chief executive, said the 10 

arrests seemed to be the result 
of a campaign by someone 
associated with the company. 

in an unusually public 
finger-pointing by German 
standards. Mr WOssner sold 
the role in the campaign of Mr 
Hans Jakob Zbnntermann. 0 
former Thyssen executive, was 
"interesting”. 

Mr ammermenn was totted 
to resign last Decamber after it 
emerged that be had used com- 


pany fonds to build himself a 
villa. Mr Zhnmermanrj, now an 
executive at the Allkauf War- 
enhaus retail group, yesterday 
declined to comment on Mr 
Wfisaner's suggestions. 

The Thyssen arrests were 
made by prosecutors Investiga- 
ting alleged fraud during the 
privatisation of a former East 
German metals company. The 
executives have since been 
released but must get the pros- 
ecutors' approval for travel 
outside Germany. 

The Thyssen case is believed 
to be the first time in German 
postwar history that a chief 
executive of a leading listed 
company has been arrested at 
work, Thyssen 's shares, which 
fen DM5.45 on Friday as news 
or the arrests emerged, edged 
up 15 pfennigs yesterday to 
close at DM26235. 

Prosecutors allege that Thya- 
sen owes the German state 
DM73m (£31m) after the take- 
over of AHB-Metallurgiehan- 
del, the former state-owned 
East German agency. In 


another unusual step, Mr 
Heinz Krfwet, Tbyssen’s chief 
executive until March, when 
be moved to head the non- 
executive supervisory board, 
wrote to the group’s 120,000 
employees, saying there were 
no "comprehensible reasons 
for the gros s activities of the 
Berlin public prosecutor". 

Mr Vogel, said in a state- 
ment: "The most recent actlvb 
ties of the public prosecutor 
bad exceeded all permissible 
dimensions.” He he 

and the nine other Thyssen 
executives felt they bad been 
•deceived” by the prosecutors. 

“The prosecutors deliber- 
ately led us astray. Instead of 
an investigation concentrating 
on the facts at Issue, they have 
engineered a completely unjus- 
tifiable escalation, dam a gin g 
the reputation of the people 
involved and, worse still, one 
of the best-known companies,” 

Mr RQdlger Rsift spokesman 
for the Berlin public prosecu- 
tor. could not be contacted for 
comment yesterday. 


Microwaves, 
lawnmowers, 
computers. 
We’re always 
looking for 
labour-making 
devices. 
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NEWS: EUROPE 


Romania forced into forex controls 


A looming energy crisis hnK 
prompted Romania to intro- 
duce stringent foreign 
exchange controls, including 
a requirement for some com- 
panies to surrender export 
earnings. 

A shortage of hard cur- 
rency has compelled Portex- 
port, Romania's main oil 
trading company, to resched- 
ule import payments, while 
some international oil trad- 
ers say they have stopped or 
reduced supplies because of 
unpaid bills. The slump in 

oil imports is depleting 
stocks earmarked for winter, 
and shortages of petrol are 
forcing periodic closure of 
filling stations. 

The country’s hard cur- 
rency problems are a direct 
consequence of the authori- 
ties’ decision in March effec- 
tively to close the inter-bank 
forex market, and their 
refusal to allow the leu to 
fall to its market value 
ahead of November’s general 
election. This has encour- 
aged exporters to make forex 
transactions at more favour- 
able rates outside the bank- 
ing system or to hoard hard 
currency earnings. 

The energy crunch has 
been exacerbated by 
repeated delays in adjusting 


An energy crisis threatens because of difficulty 
meeting bills for imports, writes Virginia Marsh 


local energy prices to world 
levels. This has enabled inef- 
ficient state industries to 
delay full restructuring and 
to continue to consume dis- 
proportionate amounts. 

Under the new regula- 
tions. refineries and 200 
energy-intensive industrial 
companies - including large 
concerns such as Sidex Gal- 
ati. one of Europe’s largest 
steel producers, the car man- 
ufacturer Dacia, and several 
chemical producers - are 

obliged to use hard currency 

export earnings to settle 
their energy bills with state 
utilities. 

In addition, foreign 
exchange proceeds horn pri- 
vatisation and from exports 
of wheat, vegetable oils and 
timber are to be surrendered 
and placed in a central bank 
fund. This may be used to 
finance energy imports 
directly, at the request of the 
industry ministry. 

Central bank officials are 
understood to have opposed 
the measures. 

The governing Party of 


Social Democracy, the core 
of the group erf former Com- 
munists that have held 
power since 1S89, is battling 
to boost its popularity before 
November after performing 
poorly in June’s local elec- 
tions. 

The country experienced 
similar shortages earlier this 


Local bankers say that, by 
targeting primarily state 
companies with the new 
measures, the authorities 
hope to minimise the impact 
os private investors during 
the country's ambitious pri- 
vatisation drive. 

But at least one majority 
foreign-owned enterprise is 


The reduction in oil imports is 
depleting stocks that have 
been earmarked for winter 


year, after an unexpectedly 
harsh winter. The interrup- 
tion in supplies to industry, 
coupled with an overvalued 
currency, contributed to a 10 
per cent slump in exports in 
the first half. Two state 
banks financed the bulk of 
extra energy purchases 
needed but ran down then- 
foreign exchange reserves in 
the process - something the 
central bank does not want 
repeated. 


on the list of 100 affected 
companies, along with many 
that have been partially pri- 
vatised or are included In 
the government’s sell-off 
scheme. Commodity dealers 
and farmers will also be hit 
by the inclusion of the three 
commodities. 

Bankers say it is not 
unreasonable for large 
energy users to fond their 
Import bills directly but add 
that the companies Involved 


win face a considerable dis- 
advantage over others, given 
the disparity between the 
official and parallel rates of 
the leu. The central hank’s 
reference rate is around 
3J£0 lei to the dollar while 
the rate in licensed exchange 
houses is about 3,600 leL 

There is also widespread 
doubt about the effective- 
ness of the measures - 
which technically have 
already come into effect - 
and bankets say they 'need 
clarifying. “There are consid- 
erable uncertainties and 
many fear the government 
may add other companies or 
sectors to the list. It Is all 
very unsettling” said a west- 
ern banker in Bucharest. 

Some Industrial compa- 
nies. for example, export via 
intermediaries and it is not 
clear whether, or how, such 
earnings will be collected. 

The measures could also 
make it even harder for com- 
panies to secure funds for 
non-energy Imports. “Until 
now, even though there was 
no liquidity in the inter-bank 


TYTnrkot. importers could at 
ipa gt acquire bard currency 
in the -parallel market from 
big exporters.” said a local 
banker.. “Under the new 
roles,, tbby- are also denied 
this source.” 

The -country’s foreign- 
exchange problems have- 
already strained relations; 
with the International Mone- 
tary Fund. The Fund froze : 
disburs emen ts to Romania 
after toe March decision to 
Tfrmit jna rket- pia fc+wg in the 
inte r-bank market to three 
powerful state banks and 
one private local bank. 
These have subsequently 
maintained die leu at a polit- 

ically -acceptable rate. 

En May. the central bank - 
which, at the timp was mar- 
keting the country's first 
post-communist interna- 
tional bond - said It 
intended shortly to relicense 
other banks as market-mak- 
ers but then failed to do so. 

It lias, however, stuck to 
its promise to use money 
raised on intimation*! capi- 
tal markets to build up 
reserves, rather than to ftind 
imports. Bank officials said 
last week that currency 
reserves, excluding gold, bad 
risen above S800m from less 
than $300m earlier this year. 


Police storm Paris church and remove hunger-strikers to hospital 

Immigrant issue hots up in France 


By Andrew Jack In Paris 

French police yesterday 
stormed a church in Paris 
sheltering 300 immigrants 
who are staging protests 
against efforts by the gov- 
ernment to depart them and 
removed 10 hunger-strikers 
to hospital in what the Paris 
prefecture said was a 

h umanitarian move. 

The 10 bad been on hunger 
strike in the Saint-Bernard 
church for 39 days. The 
action triggered an angry 
reaction from a number of 
organisations which have 
criticised immigration pol- 
icy, while those still in the 
church pledged that file hun- 
ger strike would continue. 
Some of the 10 signed them- 
selves out of hospital and 
had returned by last night, 
others joined in the hunger 
strike. 

Tensions have been grow- 
ing In the past few months 
between immigrant groups 
and the French government. 
The latter has taken an 
increasingly tough line 
against those judged to be 
illegally present in the coun- 
try, against a backdrop of 
rising unemployment, eco- 
nomic stagnation and vocif- 
erous pressure from the far 
right, led by the National 
Front. 

Mr Jean-Louis Debra, the 
interior minister, has reinsti- 
tuted a controversial policy 
of chartering aircraft to send 
illegal immigrants back to 
their country of origin. 

The conflict began in 
March, when 430 Africans 
without legal documents 
occupied the Saint-Ambroise 
church in Paris to demand 
the right to continue to live 



Some 800 immigrants facing deportation have been camped out in Saint-Bernard church in Paris 


in France. In a move which 
divided humanitarian 
groups, the police evicted 
them four days later at the 
request of the church hierar- 
chy. 

They subsequently moved 
to a school hall, a former 
munitions depot, and a rail- 
way warehouse before some 
ended up in the church in 
Paris’s IStb arrondissement, 
and appointed a group of 26 
French mediators to help 
negotiate their situation 
with the state. 

Of the 230 whose docu- 
ments were re-examined by 


the state in June, 22 were 
considered legitimately pres- 
ent in France. The govern- 
ment has refused subsequent 
meetings with the mediators. 

The situation was aggra- 
vated by a parliamentary 
report published in April 
which called for firmer 
implementation of changes 
to the immigration code 
enshrined in the Pasqua law 
of 1993, named after the then 
interior minister. 

Ms Monique Chemillier- 
Gendreau. a professor of 
international law, who is 
among the mediators, said 


yesterday the 1945 ordinance 
on which all subsequent 
French immigration rules 
had been based was “out- 
dated and full of aberra- 
tions". She called for a 
national debate on a new 
immigration policy. 

She said she had helped 
examine the situation of 
many of the immigrants in 
the church, and stressed that 
most had jobs and paid taxes 
even if they carried out work 
illegally. “They accept work- 
ing conditions that the 
French would not accept" 

Examples of those now 


judged to be in an “irregu- 
lar" situation with the 
authorities include men 
working legally who had 
brought their wives from 
their country of origin, or 
whose children were bom in 
France. Others were asylum- 
seekers, including a number 
from Algeria. 

“I think the French gov- 
ernment does not know how 
to handle the current eco- 
nomic crisis and is trying to 
find scapegoats,” she said. 
“It is also giving too much 
importance to the views of 
the extreme right,” 


IMF holds Ukraine currency talks 


By Matthew Kaminski 
in Kiev 

An International Monetary 
Fund mission yesterday 
began talks with Ukraine on 
a SlAbn currency stabilisa- 
tion fund the Kiev govern- 
ment is seeking ahead of 
monetary reform proposed 
for this autumn. 

Ukraine would be the first 
country to use a mechanism, 
approved at last year's IMF 
annual meeting, intended to 
instil confidence in a strug- 
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gling economy by insuring 
against drastic exchange 
rate swings. 

The government made a 
political commitment 
recently to Introduce a new 
currency, the hryvna (an Old 
Slavonic term for beads used 
in trading during the Kievan 
Rus period) to replace the 
karbovanets, or coupon, 
which carries the stigma of 
hyperinflation: a loaf of 
bread costs about 100,000 
karbovanets (57 cents). 

But a broader role for the 
IMF carries its own risks. A 
western official in Kiev said 
the ftind “will be very cau- 
tious since they’ve never 
done this before". 

The IMF said It probably 
“could not move that 
quickly” to have the mecha- 


nism in place by early 
autumn, as some Ukrainian 
officials have proposed, and 
it would seek very tough 
conditions on budget and 
monetary policy. 

Some IMF member states, 
particularly the Europeans, 
are eager to see whether 
Ukraine can keep the econ- 
omy on course through 
December - when the cur- 
rent $900m IMF stand-by 
arrangement ends - before 
agreeing a new facility. 

Last year Ukraine aban- 
doned plans for the hryvna - 
again hacked by the IMF - 
after an upsurge in inflation 
in the summer. This year, 
monthly inflation in June 
and July held steady at 0-1 
per cent, although a one-off 
jump is expected this month 


following government reduc- 
tions in rent subsidies. 

Growing capital inflows 
and a tight monetary policy 
are strengthening the karbo- 
vanets, trading at 175,000 to 
the dollar. Central bank 
reserves are estimated at 
$L5bn-$2bn. 

The hryvna’s introduction 
would provide an ideal 
opportunity for the govern- 
ment to introduce a fixed 
hard currency peg or a nar- 
row trading band for ft - 
another condition of . IMF 
support 

The Fund also wants firm 
assurances that the currency 
would be introduced without 
a cap on the amount of 
karbovanets that could be 
exchanged for it Businesses 
or individuals with signifi- 


cant karbovanets holdings 
fear parliament or the gov- 
ernment might opt for a con- 
fiscatory exchange policy. 

The longer term economic 
fundamentals remain weak, 
however, as the IMF yester- 
day held discussions on a 
three-year loan of $3.1hn to 
follow the current $900m 
stand-by arrangement 

Gross domestic product 
foil 8.7 per cent in file first 
half of the year, and western 
economists worry that low 
inflation and a stw w ig cur- 
rency could prove illusory 
unless growth picks up soon. 
The IMF will be putting 
greater emphasis on privati- 
sation, taxation; reform and 
an improved regulatory cli- 
mate for investment In the 
next loan agreement 


Numbers 
game fails 
to amuse 
Telekom 


By Michael Underarm 
in Bonn 

A German dire c t ory inquiry 
service opened in competi- 
tion with Deutsche Telekom 
was withdraws yesterday 
after the state telecommuni- 
cations monopoly threat- 
ened legal action. 

The service, started last 
month by Mr Sven Herzog, a 
telecoms engineer from 
Trier in the Mosel valley, 
charged local residents 12 
pfennigs (8 pence) per 
Inquiry. Deutsche Telekom’s 
new directory inquiry ser- 
vice costs 60 pfennigs. 

To cover his costs Mr Her- 
zog ran a 15 second adver- 
tisement before callers were 
connected. He had created 
ode rfew Jebv: with a'secoajd 
•£oit the way: -’Ee-eMd -yester- 
day he had agreed to stop 
the service rather than take 
on Deutsche Telekom’s law- 
yers. “I have no desire to die 
a martyr,** he said. 

Deutsche Telekom, which 
is soon to be privatised, said 
it was taking legal action 
against Mr Herzog because 
he was using names and 
addresses from compact 
disks which had been, ille- 
gally copied in China and 
were themselves the subject 
of a legal dispute. 

Mr Herzog said the CDs 
co ntai n e d the same informa- 
tion as the telephone books. 
The preface of each book 
stated explicitly, he said, 
that the information in it 
was public and might be 
resold, and that this posi- 
tion was reinforced by the 
Bundesdotenscfmtzgesetz, the 
law covering the publication 
of personal data. 

“It’s amazing,” said an 
executive working for an 
international' telecoms 
group in Bonn. “It seems 
that Deutsche Telekom is 
now trying to monopolise 
the directory market which 
was never a monopoly in the 
first place.” 

The sh owdown with Her- 
zog Telecom comes at a par- 
ticularly sensitive moment 
for D eut sche Telekom. . 

Just months before its 
share issue, to which it 
hopes to attract thousands 
of private German i n vestor s , 
the company is extremely 
sensitive about its image. 

It was warned last week 
by the government official 
responsible for data protec- 
tion that its latest plan to 
offer an expanded di re ctory 
service, including profes- 
sions and addresses, might 
run foul of the data protec- 
tion guidelines. 


Push to end Brussels row with Saxony 


By Judy Dempsey in Bonn 
and Ned BucWey In Brussels 

Mr Gfinter Rexrodt, 
Germany’s economic minis- 
ter. has asked for a meeting 
with Mr Karel Van Mien, 
European Union competition 
commissioner, in an attempt 
to resolve a damaging dis- 
pute between the east Ger- 
man state of Saxony and the 
European Commission. 

The call emerged as Sax- 
ony insisted again yesterday 
it would take the Commis- 
sion to the European Court 
of Justice over Mr Van 
Miert’s decision to block 


DM24 lm (8164m) of a state 
aid package by Saxony to 
Volkswagen, the car manu- 
facturer. 

The meeting was 
requested in a letter from, 
the German federal govern- 
ment, which had been given 
until this weekend to 
respond to demands from 
the Commission for informa- 
tion on the Volkswagen case. 

Mr Van Miert’s staff are 
examining the letter, and 
said a meeting with Mr 
ftexrodt might be possible 
before the end of the month. 
It was announced the Sax- 
ony government bad sent a 


letter to the Commission set- 
ting out the reasons for its 
decision to pay the aid in 
Ml to Volkswagen, despite 
the Commission's ruling. 

Saxony, governed by Mr 
Kurt Biedenkopf, a senior 
member of Chancellor Hel- 
mut Kohl's ruling Christian 
Democratic Union party 
coalition, appears to be in 
little mood for compromise. 

"We are confident we have 
the right to grant these sub- 
sidies to Volkswagen. We 
stand by our original deci- 
sion to grant them, and to go 
to court. Bonn is backing 
us.” said Mr Annin Reck, 


spokesman for Saxony’s eco- 
nomics ministry. 

Saxony has until Septem- 
ber 17 to prepare the charges 
against the Commission. Mr 
Rexrodt wants to resolve the 
dispute and has conceded 
Saxony had broken EU law, 
but Bonn has not attempted 
to rein in Saxony. 

It fears a possible anti-Eu- 
ropean backlash when the 
five east German states are 
going through high unem- 
ployment and low growth, 
and the media in Saxony 
repeatedly compares EU 
treatment of Volkswagen 
with generous grants 


recently allocated to Air 
France. 

The Saxony media has 
been backed by Germany's 
influential industry confed- 
eration which has ssddevery 
German state government 
had the responsibility to 
fight far every job. 

While Saxony and VW 
both have the right to chal- 
lenge the Commission's rul- 
ing in the court tire Com- 
mission is hampered by the 
fact it cannot act legally 
ag a in s t Saxony, but can only 
bring legal action against 
the German federal govern- 
ment in Beam. 
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Solana warns 
Bosnian Serbs 

s 

military violations of the cays™ , Nat0 

said we would tell the Bosnian Ser react 

the inspection ate. After tolkswtu nosumu 
Croat riffiHais earlier in Sarajevo t0 

first post-war elections, set for SeP 1 *-™ stened in 
“We want to achieve the aim that we signeo in 

to a one 

country with two entities, in which Pf°P^. ea ’? 

fcrwS into tb* Jntnre Inotood 

past. 

German shop talks setback 

Talks on a wage deal for 175.000 shopworkers in the 
German state of Hesse collapsed yesterday ^ 

union rejected the latest offer from retailers, saying toe 
proposals watered down demands for extra allowances for 

extended shift working. - 

After four months of talks, unions and employersin 
Rhineland-Palatinate this month struck a deal whu* was 
expected to be a model for other states in a pay J rou ™_ 
complicated by a change in legislation which liberalises 
shop opening hours from November. Progress has proved 
elusive, however, as unions elsewhere held out for better 
allowances for workers who will be asked to work longer 
shifts, though the Rhineland-Palatinate pay rise of 1.85 
per appears acce p t a ble to most union, officials. The u nions 
have called scattered strikes to back their claims. 

• The employers’ association Gesamtmetall yes today 
predicted 120,000 job losses in the metal Industry this year 
as a result of salary increases agreed with unions last 
ynnr Reuter, Frankfurt 

Demirel vetoes press curb 

Turkey’s President SOleyman Demirel yesterday vetoed a 
bill limiting newspapers’ right to mount promotion 
rqmpnig ng, saying it threatened freedom of the press. 
Most Turkish newspapers carry coupons which readers 
fan collect towards “gifts” ranging from new cars to 
crockery or curtains. 

The new Islamist-led coalition government wants to 
regulate promotions, dniming they abuse readers. Mr 
Demirel’s office said he vetoed toe bill because 
enforcement would be by a politically-appointed tribunal 
rather th a n a court The ffoes - $12,000 for each day a 
publisher violated toe law - “are too high and threaten 
the supremacy of law and the constitution". 

Publishers fear this would have established a precedent 
. for even tighter media controls. Strict press laws already 
.limit news reporting and journalists suffer frequent 
intimidation. John Barham, Ankara 

Dutch tax cut no bar to Emu 

The Netherlands will meet targets for European monetary 
union even if it cuts taxes on lower incomes by F2 5bn 
($3.6bn) next year, toe state Central Planning Bureau has 
advised toe cabinet in a leaked memo. The tax cut would 
^mse toe.forecasCbudget deficit far 1997 from 2 per cent to 
£.75 per cent of gross domestic product, within toe 
Maastricht treaty limit of 3 per cent. Last year toe deficit 
was 3.7 per cent. Dutch debt, 79.6 per cent of GDP last 
year, would tell at a rate likely to be considered 
acceptable for admission to Emu. The official Maastricht 
target is 60 per cent 

i . Hie tax reduction would also keep purchasing power at 
present levels for all income groups, and would raise 
expected GDP growth for 1997 from 2jS to 2.75 per cent 
The cabinet meets on Thursday to start discussing next 
year’s budget, which will be presented to parliament in 
September. Strum Super, Amsterdam 

Nice strikers halt flights 

Strikers at Nice airport voted yesterday to continue a 
protest that halted flights by Air France, the state-owned 
national carrier, and its subsidiary Air France Europe at 
the weekend. Private-sector AOM and Air Liberty and 
foreign airlines were still operating normally. The Force 
Oovri&re union said toe dispute over a wage demand 
might spread to other airports, such as Marseilles and 
Bordeaux, if negotiations foiled. Reuter. Paris 

Italian police swoop in south 

Italian police have seized goods and propert y worth 
L450bn (S300m) from io businessmen as part of a probe 
into organised crime in southern Italy, police said 
yesterday. Cars, houses and companies belonging to toe 
10 men were seized during overnight raids in towns near 
Napl es. T he businessmen were believed to have close ties 
with organised crime group in Naples. Reuter, Naples 

Romanian copper caper plea 

Romanian police appealed to criminals yesterday to spare 
the co untry ’s railway system after a spate of thefts of 
copper wiring for signals and train brakes. They arrested 
six youths In FUnesti. north of Bucharest, for stripping 
railway equipment of copper for recycling into stills to 
make plum brandy. At the teenagers’ homes they found 
three tonnes of wagon brakes, worth 2£m lei ($ 800 ), and 
more copper. Reuter, Bucharest 

ECONOMIC WATCH 


Prices decline in France 



M 


French consumer prices 

“ feD 0.2-0.3 per cent in July. 

according to official 
figures, giving a farther 
sign of the sluggish state of 
the economy. The national 
statistical institute said toe 
monthly decline followed a 
0.1 per cent rise in June: 
inflation over toe past 12 
months had been in toe 
range 22rZ3 per cent The 
finance ministry said the 
decline was a normal 
seasonal drop, reflecting 
summer sales and a tel] in 


summer sales and a tel] is 

ts&aatq ggfg . 

factors, including a fall in 
petrol prices, railway teres and telephone tarifib. The 
seasonally-adjusted inflation figures for July will be 
published later this month. Andrew Jack. Part* 

■ French official reserves rose by FFrS38m (SlOSm} in 
July to FFr30S.534bn. 

■ German monetary reserves rose DM4ttkn($27lkn) to 

DMll9.6bn in toe week to August 7, the Bundesbank sak»- 
Foreign liabilities In the week were down DMlOOm to 
DMl&5bn. 

■ Italy’s Industrial output fell 6.3 per cent to June from a 
year earlier, but was up 15 per cent for the six mo nt h* to . 
June. 
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Five held 
in HK 


1 


case 

By Join rocking 
In Hong Kong 

Hong Kong's commercial 
crime bureau yesterday 
arrested and charged five 
people In connection with a 
long-running probe into the 
break-up of Mr Alan Band’s 
former corporate interests In 
the territory. 

The bureau said charges of 
bribery and conspiracy to 
defraud followed a probe 
into the 1990 takeover of 
Bond Corporation Interna- 
tional Holdings (BCXL) by 
Tomson Pacific, an Invest' 
ment group then, headed by 
Mr Stanley Ho, the Macao 
casino and propert y entre- 
preneur. 

A 1994 report into deals 
connected with the farmer 
commercial interests of Mr 
Bond, the Australian busi- 
. nessman, and a subsequent 
investigation, focused on 
whether companies had 
acted in concert with Tom- 
son Pacific in the acquisition 
of W orld Trade Centre 
Group, (WTO, once BCTL. 

• In 1990, Tomson bought 
345 per cent of WTC, just 
short of the 35 per cent level 
which would have triggered 
a general offer. Mr Bond’s 
remaining stake in WTC, 
which was just over 30 per 
cent, was placed with 16 
other buyers. Regulators 
suspected these buyers aided 
in concert with Tomson 
Pacific. 

Tomson Pacific, which was 
renamed Pudong Develop- 
ment in 1994, is involved in 
property investment and 
development an the Chinese 
mainland, securities trading 
and investment holding. 

The commercial crime 
bureau said those arrested 
have been charged with con- 
spiracy to defraud, offering 
an advantage to an agent 
and accepting an advantage 
to an agent - official terms 
for bribery. They Included 
Mr David Tong Cun-lin, 
Pudong Development man- 
aging director, hi a court 
hearing later In the day, the 
five were freed on ball rang- 
ing from HKSlm {$129,000) to 
HK$20m, with matching 
sureties. The case has been 
adlonraed until Axqghstsv. 1 ' 

The lnveatlgattbiv tfhlch 
dates since early 1992, is 
seen as a test of the Hdng 
Kong authorities ability to 
prosecute complex cases of 
financial malpractice and 
comes on. the heels of prose- 
cutions in other long-run- 
ning cases of alleged fraud. 

Last month. Mr Chfan Pui- 
chung, representative of tin 
finandsi services industry in 
Hong Kong's legislature, was 
charged with fraud and con- 
spiracy to forge. Also last 
month. Ms Chen Po-sunv for- 
mer vice-chairman of the ter- 
ritory's stock exchange was 
charged with soliciting and 
accepting bribes. 


Philippine exports: racing ahead of the neighbours 
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Philippines bucks the trend 






W hen super-typhoon 
Angela struck the 
Philippines ' '' last 
November and caused 
enough devastation to the 
vital coconut and other 
fanning businesses to 'push 
agricultural output - into 
reverse, most people thought 
the damage would weak .Its 
way through into/the coun- 
try's export figures. 

It did. But it did not step 
the Philippines from regis- 
tering the fastest export 
growth in Asia this year. ■ 
The lack of growth in the 
country's agricultural sector 
- previously the mainstay of 
Philippine exports - served 
only to mask the full 
strength of an upward trend 

In niannfiirtwrlng exports. 

“Five years ago we were so 
dependent on coconut and 
other agricultural exports 
that an event like the super- 
typhoon would have pushed 
total exports downwards," 
said Mr Sergio Luis Ortiz, 
president of the Philippine 
exporters confederation. 

Though down from 'last - 
year's record 26 per ‘cent 
growth. , r mirroring 1 the 
downturn throughout the 
region - exports so far this 
year have grown 21 per cent 
“Imaging what would have 
happened if the weather bad 
been good," said Mr-Luis 
Ortiz. -i" ' 

Receipts from coconut and 
coconut derivative - r |2np- 
ments, the Philippines* tidrd 
largest export, have dropped 


Cheap electronics and textiles 
giye die edge to Asia’s rising - 
trade Star, writes Edward Luce 


by 37 par cent since January. 
Exports of woodcraft and 
' furniture,' the sixth largest 
category, are stagnant. Bat 
earnings from electronics 
and electronic components, 
the country's largest export 
category, have grown by 55 
per cent. , 

- In other wards, the Philip- 
plues is no longer a commod- 
. tty-based economy. ■ 

Regional economists say 
that the reason the PMHp. 
pines has largely escaped the 
general slowdown in export 
growth is that it is at an 
earlier stage of economic 
development than most of its 
neighbours. Cheap electron- 
ics - only 20 per cent value 
is typically added to comput- 
ers and semiconductor chips 
in the Philippines before re- 
export - and textiles and 
garments are competitively 
-undercutting their more 
mature counterparts in- the 
rest ofsoutb-east Asia. 

At the same time, with GL2 
per cent gross national prod- 
uct growth in the first quar- 
ter of 1996 - up from 5.7 pea 
cent for 1996 as a whole - 
the Philippines is one of the 
tew economies in the region 
-’whose growth is.-accelerat- 
tag. GNP growth is projected 
to reach 8 per cent by 1996 
when neighbouring econo- 


mies are expected to slow. 

“Thailand and Malaysia, 
have reached the stage 
where they are no longer 
competitive in the less devel- 
oped export industries like 
textiles and simple electron- 
ics," said Mr Ned Saber, an 
economist at Crosby Securi- 
ties in Singapore. “They are 
going through a transition 
stage. In contrast, the Philip- 
pines is beginning to take off 
at the lower value-added end 
so it is shielded from the 
global downturn affecting 
the others." 

Electronics exports grew 
mare than 80 per cent last 
year from almost nothing in 
1992 amf are now just less 
than 40 per cent of total 
export recejpts. 

In vestments by Taiwanese 
computer and computer 
parts companfes - notably In 
Subic Bay Freeport, the for- 
mer US naval base - and US 
companies such as Intel, 
which will put $35Qm into a 
Pentium chip testing plant 
flash memory, chip pro- 
duction in Cebu over the 
next three years, have trans- 
formed foe country's export 
profile. 

Plant expansion by Japa- 
nese investors, including 
Matsushita, Fujitsu and 
Hitachi, all of whom are 


making hard Hfafr drives in 
Philippine special economic 
zones, has gathered pace 
over the last 12 months. Gov- 
ernment economists are now 
talking about $80bn in 
exports by 2000. The figure 
last year was $ 16 bn. 

Not all, however, is rosy 
on the trade front. With 
imports continuing to out- 
strip exports at 25 per cent 
growth so far thin year, the 
absolute trade deficit - as 
opposed to its relative pro- 
portion of GDP - has 
increased. Philippine econo- 
mists know that the country 
must rapidly boost sluggish 
domestic savings if the 
investment/savings gap is 
not to widen further. 

For the time being, 
though, strong remittances 
from Filipinos working 
abroad and healthy foreign 
direct and portfolio inflows 
have combined to keep the 
capital account in surplus of 
$2.5bn for the first six 
months of 1996, same 3L5 per 
cent of GDP. 

"What we would like to 
see is the gradual deprecia- 
tion of the peso to kkkstart 
our agricultural industry 
back to life,” said Mr Luis 
Ortiz. “Admittedly this win 
have no effect on our elec- 
tronics industry because of 
its dependency on imports, 
but It will give a much- 
needed boost to our impover- 
ished rural population who 
continue to be plagued by 
bad luck." 



on companies 


By Edwurd Laoetn MrnhBa 

The Philippine Supreme - Court 
yesterday instructed gover nm ent law- 
yers to resolve within 60 days tihfe legal 
status of up to 400 campanlBtf seques- 
tered by the state in tifia aftermath of 
the revolution which’ overthrew the 
late President Ferdinand Marcos a 
decade ago. 

The government alleges the seques- 
tered shares, which include stakes in 
San Miguel, the Philippines' biggest 
beer company, and the Philippine Long 
Distance Telephone company (PLOT), 
its largest telecoms group, were gained 
by dishonest means by close associates 
of President Marcos. 


-‘The government claims that more 
than $5bn was appropriated by the 
Marcos fondly between 1972 and 1986, 
most of it in bank accounts overseas. 

After President Marcos’ overthrow, 
the go v ernment set up the presidential 
commission on good government 
(PCGG), to administer the stakes in the 
- campantes, which since the sequestra- 
' Horn were either* partly or wholly con- 
trolled by go v e rnm ent nominees. The 
PCGG has yet to submit one court 
action case against the fanner owners. 

The Supreme Court, which said the 
government must prove the shares 
were acquired an the basis of “in-got- 
” ten wealth" or return the assets to 
their original owners, last month 


ordered the PCGG to restore ownership 
of an island resort to Mr Alfredo Romu- 
aldez, brother of Imelda Marcos, the 
former first lady. 

“The point about the sequestered 
assets is that it’s not a hunt for gold: 
It’s an attempt to establish rightful 
ownersh ip ,” said Mr Ian Roberts, chief 
investment officer at Canada Sun Life 
Assurance In Manila, one of the largest 
investors in the Philippine capital mar- 
ket. “But you cannot indefinitely 
accuse people of wrongdoing without 
submi ttin g any proof” 

Lawyers at San Miguel, which is 
debarred from Issuing new equity, have 
complained the protracted dispute has 
inflated foe cost of its operations. 


Malaysia 

welcomes 

Burmese 

leader 


By James Kynge 
in Kuala Uaipw 

Malaysia extended a full 
state welcome yesterday to 
the head of Burma’s mili- 
tary government, stressing 
the determination of mem- 
bers of the Association of 
South-east Aslan Nations 
(Asean) to embrace Rangoon, 
despite western objections. 

General Than Shwe, chair- 
man of Burma’s ruling State 
Law and Order Restoration 
Council (Store), was received 
by Malaysia’s King Ja’afar 
Abdul Rahman in Kuala 
Lumpur’s Parliament 
Square. He was given a 21- 
gtm salute and inspected an 
honour guard of 103 troops. 

The warm welcome is 
likely to Irritate the Euro- 
pean Union and the US 
which have criticised Bur- 
ma’s human rights record 
and Its alleged tolerance of 
drug-trafficking activities. 

They have also supported 
moves to isolate the military 
leadership in an effort to 
force d em ocr at ic reform in 
the country. US pressure 
groups in particular have 
been at the fore f ront of a 
campaign to convince multi- 
nationals to withdraw from 
Burma. 

Last month, Heineken, the 
Amsterdam-based beer mul- 
tinational, announced its 
withdrawal from a $30m 
brewery venture in Burma 
in face of Intense public 
pressure. Its decision fol- 
lows a similar move by 
Carlsberg of Denmark to 
abandon plans to build a 
brewery in Bu rma. 

But Asean, which groups 
Malaysia, Thailand, the Phi- 
lippines, Singapore, Brunei, 
Vietnam and Indonesia, has 
made it clear it will not 
accept western influence on 
its policy towards Burma. 

Last month, Denmark 
called for trade sanctions 
against Burma, following 
the death in jail of its honor- 
ary consul. 

Ms Aung San Sun Kyi, the 
opposition leader whom the 
military are trying to press 
into exile, has said multina- 
tionals should stay away 
until democracy is restored. 
She has urged foreign tour- 
ists to do the same. 

Asean, which regards foe - 
admission of Burma into its 
ranks as an important coun- 
terbalance to China’s grow- 
ing military and political 
power in the region, is 
pressing ahead with moves 
to include Rangoon within 
its forum. 

Burma is due to join 
Asean by 2000, but several 
Asean officials have said 
they would Hke to see its 
membership as early as 1998 
or even nest year. 

Gen Than and some of his 
4S-member delegation later 
met Dr Mahathir Mohamad, 
Malaysia’s prime minister. 


ASIA-PACIFIC NEWS DIGEST 

Taiwan plans 
credit rating 

Taiwan securities regulators plan to establish the 
country’s first credit rating agency in co-operation with 
Standard & poor’s, foe US information company, to help 
develop the domestic corporate debt market. A Securities 
and Exchange Commission official said yesterday talks 
were in progress but details of the venture had not been 
finalised. The SEC has drafted a plan which would 
require all companies planning to issue corporate debt to 
undergo a credit evaluation by the agency before bond 
issue approval was granted. 

Taiwan's long-moribund corporate debt market Is 
growing rapidly. Through the end of July this year, the 
SEC has received a record 113 applications from leading 
companies to issue T$ll7.2bn ($4.3bn) In corporate bonds. 
In 1995, 51 companies raised TgSSbn in corporate debt The 
rise in applications is partly because frr»mrhrt liquidity 
has been loose in recent months, so raising long-term 
foods has become cheaper than borrowing from banks. In 
Taiwan, companies generally fund themselves through 
bank loans, short-term paper. Euroconvertible bonds or 
global depository receipts. Laura Tyson, Taipei 

■ Mr Lien Chan, Taiwan's vice-president, left for the US 
yesterday, on his way to a state visit to the Dominican 
Republic, despite opposition from Beijing. China has 
opposed the stopover, urging Washington “to honour the 
solemn commitment it has made on the question of 
Taiwan so as to prevent new damages from occurring in 
Sino-US relations”. Taiwan officials played down the 
significance of the US stop, saying Mr Lien would not 
make any public appearances. Reuter, Taipei 

Indonesian dissident arrested 

. Indonesia's authorities continued 
;• their crackdown of President 
Suharto's critics yesterday, 
arresting Mr Budiman Sujatmiko, 
the leader of a pro-democracy 
group (pictured left) and railing 
one of the country's most 
prominent authors in for police 
questioning. The summons and 
: arrest are in relation to the 
; pro-democracy rioting and looting 
which rocked Jakarta, the capital, 
last month. Analysts have accused 
the government of using foe riots 
as a pretext to crackdown on 
political opposition ahead of next 
year’s general elections. The July 27 riots started after 
police forcibly evacuated supporters of Ms Megawati 
Sukarnoputri, the ousted leader of the opposition 
Indonesian Democratic Party (PDI), from the party’s 
headquarters in Jakarta. 

Mr Pramudya Ananta Tur, a dissident author who has 
twice been nominated for a Nobel Prize, was called in for 
questioning yesterday. The arrest of Mr Sujatmiko, came 
after President Suharto bad described a group he leads as 
communist-like" and accused it of maste rminding last 
month’s riots. Manuela Saragosa, Jakarta 

India bars foreign press deals 

The Indian government has ruled out the entry of foreign 
print media into India and will not allow foreign 
television networks to broadcast from Indian soil, the 
Press Trust of India said. “As long as we are there, we 
don’t want any up-linking or entry of foreign media,” Mr 
C.MJbrahim, information and broadcasting minister, told 
reporters in New Delhi. A government spokeswoman 
confirmed that foe minister ruled out permission for 
foreign broadcasters arid publishers to launch editions or 
open broadcast stations in India. The immediate backdrop 
to the government's decision is an attempt by the 
Financial. Times, owned by Pearson, to acquire a stake in 
an Indian company that publishes a business daily. 
Business Standard. Reu ter, New Delhi 

Court delays Rao decision 

India’s Supreme Court yesterday put on hold proceedings 
against former prime minister P.V. Narasimha Rao on 
charges of fraud levelled against him by a businessman. 
The Supreme Court said it had still to decide whether the 

action to name Mr Rao as co-accused in the case was 
proper. The court postponed foe final decision in the case 
to August 2a The former premier has been named as a 
co-accused in foe case filed by Mr Lakhubbai Pathak, a 
London-based foods businessman. Mr Rao has denied foe 
allegations. AFP, Neva Delhi 
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Income BEFORE TAXES.UP 14% . 

VERA posted sales totaling DM 36.6 billion for the first half of 
1996 and increased Group income before taxes over the pro- - 
■ vfous year's level by 14% to DM 1,632. jufflion* - 

• • 

The Group* earnings growth was. primarily driven by foe very . 
strong performance in foe Electrldty.Division, which recorded 
a notable rise in supply due to cold weather conditions and 
increased electricity exports. Chemicals’ earnings remained 
beJow the figures reported for. the year-earlier period whkfa 
benefited significantly from the then positive economic climate; 
foe silicon wafer business posted a significant improvement in 
Mimiiigy . The Oil Division's earnings ware sligndy under foe 
previous yeafs level. While ’EradlngTIVansportafion/Services 
produced markedly lower results due to adverse weather and 
economic conditions on foe whole, the electronic systems, and. 
components di str i b u t io n and energy services sectors generated 
significant earnings growth. As expected, Tfelecbmimmications 
dosed the half with markedly higher startup losses than a year 
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Investments up is% on the pre- 
vious year 

Capital expenditures outpaced foe previous year’s spending by 
DM 271 million to reach DM 2J)89 million. Expenditures were 
primarily earmarked for Chemicals* expansion of wafer pro- 
duction capacities for the semiconductor industry and foe 


increase in RAAB KARCHER’s shareholding in EBV ELEK- 
TRONIK VERTRIEBSGESELLSCHAFT mbH in the electronic 
components distribution business. 

Outlook 

Rased on the overall positive development experienced in the 
first six months of 1996, reduced non-recurring charges and our 
continued efforts to improve cOst structures and productivity, 
we look with confidence toward achieving significant earnings 
growth for the year as a whole. However, since we do not see 
the economy revitalizing in sectors affecting VERA Group's 
activities over the course of the second half we currently do 
not expect to maintain the earnings growth at the rate achieved 
in foe first half of 3996. 

If you would like a copy of the latest interim report, please 
contact 

VERA AG, Public Relations, 

Bennigsenplatz L 40474 Dusseldorf, Germany, 

Phone +449 (211) 4579-367, Fax ++49 (211) 4579-532 


Group Highlights ~ * I ' ; ; Jan. i-June3Q. 1995 Jan. l-June 30. 1996 

&ato8 * DM in mflflons. ^ .36,784 36388 - OS% 

Income Sefore Income Tfores ...... - - . : - DM in millions - ’.436 1.632 + 13.6% 

Ck^ &q»ncfltures DM in milOons. L618 2 ’ 080 + 

\Empfcstees [Deo. a, HQS/JuneSO, 199®.. : - - 125,158 ; ■ * * ; 123.255 - 
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NEWS: WORLD TRADE 


Mitsubishi caught up in 


By Simon Kuper 
h Amsterdam 

Mitsubishi’s investment in 
its Butch car plant was 
embroiled in controversy 
yesterday after a senior exec- 
utive was quoted as saying 
the Japanese group might 
make some vehicles in Por- 
tugal or eastern Europe 
unless productivity 
improved. 

Nedcar, the only Dutch car 
plant, admitted yesterday it 
would produce about 145,000 
Mitsubishi and Volvo 
vehicles this year, 20,000 less 
than planned. 

Mr Katsubisa Sato, presi- 
dent of Mitsubishi Motor 


Sales Europe, was reported 
in the Dutch Aigemeen Dag- 
blad newspaper on Saturday 
as saying: 'To be honest, the 
productivity of Nedcar has 
disappointed us. It is giving 
me headaches. Our import- 
ers and dealers all over 
Europe are constantly com- 
plaining about the supply 
problems.” 

Mr Sato was quoted as say- 
ing Mitsubishi could move 
some production to its com- 
mercial vehicle plant in Por- 
tugal, or open a new factory 
in Ukraine or elsewhere in 
eastern Europe. 

It is rare for a Japanese 
investor to criticise a foreign 
operation. But Mitsubishi 


officials yesterday denied Mr 
Sato had made the com- 
ments. “We have no plans to 
stop production of cars at 
Nedcar,” the company said- 
Nedcar. a joint venture 
between Mitsubishi. Volvo 


isma, which the group 
niaims is the first Japanese 
car produced exclusively 
for the European market, 
Volvo and Mitsubishi 
called Nedcar a "world first” 
in carmaking when prodoc- 


‘Our importers and dealers all oyer 
Europe are constantly complaining 
about the supply problems’ 


and the Dutch government Uon began last year, because 
In Bom in south-eastern the plant makes two sepa- 
Netberlands. Is currently the rate models for two different 
Japanese group’s only Euro- carmakers on the same 
pean carmaking site. It assembly line. The produc- 
makes the Mitsubishi Car- tion system was test run in 


Nedcar row 


Japan and then shipped 
piece by piece to Born. Hie 
two manufacturers have 
invested about SKrl2bn 
($i.8bn) in the plant so &r. 

Mr Wim Gersen, district 
administrator of the FNV, 
the main Dutch trade union, 
estimated yesterday that the 
reduced output could cost 
Nedcar FI 600m ((360m) this 
year in lost sales. He said 
the plant's current total of 
6JJQ0 employees was almost 
a third more than budgeted, 
and he forecast large losses 
for 1996. 

"The shareholders will 
have to cover it," he said. 
"Nedcar has too many 
employees. Productivity has 


to rise strongly," he added. 

Nedcar made net losses 
from operations of FI 169m 
in 1995, after turning a 
Fli-Sin profit in 1994. The 
plant accumulated net 
losses to Volvo alone of 
almost SKrlibn since 1993. 
Ned car's three-man board 
was replaced last month. 

The now expects to 
need 5£00 staff to produce 
280,000 cars a year from 1998. 
1400 more than planned. 

Mitsubishi will produce its 
SpaceWagon car in Bom 
from 1998, as part of a drive 
to raise its European car 
sales to at least 330.0 00 units 
.a year by 2000, from less 
than 200,000 in 1995. 


Venezuela, US in 

air safety accord 


Ankara, 
in $20bn 

By John Barham in Ankara 

Turkey yesterday signed a 
multi billion dollar deal to import 
natural gas from Iran in defiance 
of Washington's threat to take 
action against companies investing 
in the Iranian oil and gas industry. 

The two countries' energy minis- 
ters signed a memorandum of 
understanding on the last day of 
an official visit to Iran by Mr Nec- 
mettin Erbakan. Turkey's Islamist 
prime minis ter. 

An elaborate ceremony Indicated 
the importance Iran attaches to 
relations with Mr Erbakan’s new 
government, which promises to 
alleviate Tehran’s international 
isolation. Mr Erbakan told his 
hosts: "We cannot turn our backs 
on a crucial neighbour like Iran, 
especially when we desperately 
need their energy resources.” Tur- 
key also signed agreements to buy 
Iranian electricity and boost bilat- 
eral trade. 

Mr Erbakan is on a tour of five, 
mainly Islamic, Asian states to 
strengthen ties with the Moslem 
world after decades of neglect by 
secularist governments. 

Turkey says it wQl import about 
$ 20 bn-wcrth of gas from Iran over 
23 years. Initial flows are planned 
at 2bn cubic metres a year starting 
in 1998 after a 1,320km pipeline 
from Tabriz in western Iran to Tur- 
key is built. Volumes would gradu- 
ally rise to XObn cubic metres 
annually. However, analysts warn 
it would take many years before 


Tehran 
gas deal 

the pipeline was ready, dismissing 
the agreement as a gesture of polit- 
ical goodwill. 

Mr Henry Rich, energy analyst 
at Edinburgh brokers Wood Mac- 
kenzie. said: "There are obvious 
problems such as [possible US] 
sanctions and the impractical! ties 
of building a pipeline across the 
mountainous eastern part of Tur- 
key." 

Economists doubt the near-bank- 
rupt Turkish treasury has suffi- 
cient funds to pay for the pipeline, 
expected to cost about $2bn. 

Finding international backing 
for the project will be hard. Wash- 
ington would veto loans by multi- 
lateral agencies such as the World 
Bank. 

Arranging loans from private 
h anks for such a sensitive and 
risky project would also be diffi- 
cult. given strong US opposition to 
the project and the weak econo- 
mies of Turkey and Iran. 

Assuming Turkey and Iran do 
find financial backers, building the 
pipeline would still present consid- 
erable challenges. Mr Rich said 
international contractors would 
probably avoid involvement, while 
technical expertise of Turkish con- 
struction companies was open to 
doubt. 

Still, Turkey is a heavy energy 
importer and western diplomats 
say it needs to raise imports and 
diversify its sources of supply. Tur- 
key now buys all its natural gas 
from Russia, a traditional regional 
rival. 


Iran 'in 
Kazakh 
oil pact’ 

By Sander Theories in Almaty 

Iran has claimed it reached an 
agreement with Kazakhstan over 
the weekend to allow exports of 
Kazakh ofl to international mar- 
kets via Iran. 

The official Iranian news agency 
IRNA said the two governments 
signed an agreement on Saturday. 
Kazakh officials declined to com- 
ment on the report. 

Talks have been going on since 
the presidents of Iran and Kazakh- 
stan agreed on the basics of a deal 
in May. Kazakhstan would send 
2m tons of ofi a year to northern 
Iran, later rising to 6m, in 
exchange for Iranian crude deliv- 
eries to Kazakhstan’s clients in 
the Gulf. 

Kamiihdiw has been unable to 
export as much oil as it would like 
because its only export 

routes run through ftnada, which 
has r estricted access to its pipeline 
network. Iran stands to cut costs 
in delivering oil to northern Iran, 
now supplied from the south. 

The news comes on the heels of 
tougher US sanctions against Iran, 
but VS officials have told the Kaz- 
akh government they would not 
object to incidental oH swaps with 
Iran, provided no US companies 
were involved. 

Some of tiie Kazakh oil is likely 
to came from the Tengiz oi lfield 
exploited by a joint venture of 
Chevron and Mobil, which have 
insisted they have no part in the 
deal. 


, By Ray CoBttin Caracas 

Venezuela and the US have 
reached a deal to normalise air 
traffic between the two countries 
after it was virtually halted last 
week during a dispute over airline 
safety regulations. 

The deal grants Venezuela 30 
days to comply with US aviation 
safety requirements and averts a 
ban on Venezuelan ah- iiTvc-q in fh«» 
US. The US Federal Aviation 
Administration (FAA) was dose to 
barring Venezuelan aircraft from 
landing in the US after seeing little 
improvement in Venezuelan air- 
lines * safety since placing the 
country on a probationary aviation 
safety rating in November. 

“They were ready to downgrade 
us to category three but we man- 
aged to convince them that there 
are new authorities and a new dis- 
position in the government Con- 
gress and the airlines." said Mr 
Mois£s Orozco, Venezuela’s trans- 
port minister. 

In order to meet the require- 
ments, said Mr Orozco, Venezuela 
would have to create an institu te 
similar to the FAA, reform its avia- 
tion legislation, raise fines and 
ensure the independence of airline 
safety inspectors. The government 
has already asked Congress for 
additional funds to overcome a 
budgetary -crisis in the transport 
ministry. 

Mr Orozco said Venezuelan avia- 
tion authorities would not hesitate 
in applying safety regulations. 


even to the detriment of domestic 
airftnfts- Pli ght s would be cancelled 
and airlines’ Licences revoked 
"because thi« is also a commit- 
ment by the airlines,” he told the 
C a rac a s daily newspaper, El Uni- 
versaL 

The FAA said Venezuela had 
until September 9 to meet the 
terms of the agreement. "This is 
the final o p portunity for Venezuela 
to prove It has the ability to move 
forward to the highest level of avi- 
ation safety,” an official of the 
FAA said. 

Critics have said that the gov- 
ernment will be hard poshed to 
mak b significant advances In avia- 
tion security in only 30 days. 
Congressmen indicated they would 
require transport officials to 
account for past expenditure and 
delays in upgrading airport secu- 
rity equipment before granting the 
ministry new funds. 

The ongoing dispute Dared last 
week after FAA inspectors in 
Miami barred three Venezuelan, 
aircraft from takeoff for not com- 
plying with safety rules. In appar- 
ent retaliation, Venezuelan author- 
ities forced two American Airlin es 

flights to leave behind 370 passen- 
gers in Caracas. 

In response American Airlines 
and United Airlines suspended 
their flights on Wednesday and 
Thursday. Hundreds of passengers 
were stranded at airports in Miami 
and Caracas with only the occa- 
sional flight by Venezuelan Air- 
lines. 


WORLD TRADE NEWg^DlGgST 

US group wins 
Peru power deal 


tatetgen. a consortium of US independent 

producers, has been selertedhyShehand MobH to 

instruct a thermal power plant of op to 
in the department of Cuzco in Peru. It represents the first 
stage of thedSrofoimient of the huge Camisea natural ga- 
ieids. ... 

Intergen will run the project alongside Com ^ n ^ 
Energy Alternatives (CEA), ^versere wT 
if Power Service Enterprise (PSE>. tktfj 5 

irtiity. intergen is 80 per cent held by Pacific Gas. the - 
argest energy company in the US, and 2) per cent held by 
Bechtel, the San Francisco-based engineering group- 
\tacost of more than $5C0m, the Camisea thermal plant 
rill represent the largest single investment in energy 
generation in Peru for more than two decades and should 
le producing by late-1999. 

The Shell/Mobil partnership signed an agreement witn 
he Peruvian' government on 17 May to proceed With 
development of the Camisea gas and liquid hydrocarbons 
felds. Camisea contains the equivalent of 2 Jfon barrels of 

.. j Mmos Ooni'c wirrmt reserves. 


Mobil sells half Tulpar stake 

Mobil, the US off company, announced yesterday it had 
sold half of its stake in a Kazakh oilfield to Ro yal D utch 
Shell. Japan Petroleum Exploration and Sumitomo, the 
trading house. Mobil said that Shell Tulpar Development, 
a subsidiary oT the Royal Dutch/Shell group, bought a H5 
percent stake in the Tulpar field from Mobil Oil Tulpar. a 
Mobil unit which is completing a seismic survey on the 
field. 

japan Petroleum Exploration and Sumitomo together 
purchased another 12J» per cent. Following the 
transactions, Mobil Oil Tulpar will maintain a 25 per cent 
stake in the Tulpar field, the statement said. The other 
shareholders are three Kazakh companies which have a 
50 per cent Interest between them. The Tulpar field, 
which covers 17.759 sq km, is located in the Prfcaspian 
wanity which contains the huge Tengiz oil field and 
Karachaganak gas and oil fields. 

'Another consortium of western oil companies 
announced recently it had completed the largest seismic 
survey in history but exploitation of the oil reserves 
threatens to be delayed for lack of a production -sharing 
agreement The Caspian Sea Consortium of Agip. British 
Gas; Mobil, Royal Dutch Shell, Total. BP, Statoil and their 
Kazakh partner KCS spent more than $200m surveying 
26,180 km of seismic Unea in the northeastern part of the 
rtaa pian Sea. Sander Thornes, Almaty 

Toyota eyes India partnership 

Toyota Motor, the leading Japanese car manufacturer, 

It would launch a feasibility study next month of a 
possible partnership with Kiri oskar, an Indian 
conglomerate producing engines and castings, to produce 
cars in India . 

The move follows the failure of talks last year between 
Toyota arid another Twflfon company, Hindu. Toyota had 
set up a local truck production venture in 1984 with DCM. 
an Indian conglomerate, but lost management control in 
1994 when Daewoo Motor of South Korea took a majority 
stake. Erniko Tetxaono, Tokyo 


NEWS: INTERNATIONAL 


Hizbollah reinvents itself as political force 

The militia wishes to prepare for the day Israel leaves Lebanon and it is reined in by Syria, writes David Gardner 


T he black-windowed 
Range Rover, with 
curtains of black 
gauze enclosing the back 
seat to obscure the passen- 
ger’s view, edges through 
Beirut’s teeming southern 
suburbs, fiefdom of Hizbol- 
lah. Lebanon's Shi'a Moslem 
fundamentalist militia. Sud- 
denly the automatic door of 
a garage shuts off all light A 
door opens and, after a 
search by Hizbollah security, 
the visitor ascends to the 
chambers of sbmkh Hassan 
Nasrallah, leader of the 
Party of God. 

Sheikh Nasrallah, whose 
name means “God’s victory”, 
knows he is a marked man. 
His predecessor as Hizbol- 
lah’ s secretary-general. 
Sheikh Abbas Musawi, was 
assassinated in 1992 with his 
wife and daughter in an 
Israeli helicopter ambush. 

Sheikh Mohammed Hus- 
sein Fadlallah, regarded as 
the movement’s spiritual 
guide, has survived more 
than 10 attempts on his life, 
including a 1985 car bomb 
which killed 84 people. "We 
don't fear death," Sheikh 
Nasrallah says with the 
flicker of a smile, "but we 
are anxious not to be killed 
for nothing.” 

In black robes and turban, 
the colours of Hizbollah as 
well as denoting kinship 
with the Prophet 
Mohammed, Sheikh Nasral- 
lah looks a young 36. He 
shows no trace of the con- 
sternation felt by Arab lead- 
ers at the victory, in Israel’s 
elections, of Mr Benjamin 
Netanyahu of the hardline 
Likud over Mr Shimon 
Peres, leader of the Labour 



Sheikh Nasrallah at the head of a Hizbollah procession in 
1993. "The whole region is in a state of alerf 


party and the force behind 
four years of regional peace- 
making efforts. 

Hizbollah underlines it 
was Mr Peres who launched 
a 17-day bombardment of 
southern Lebanon and south 
Beirut in April, as well as a 
week-long blitz in July 1993. 
The guerrillas lost only 14 
dead in the April offensive 
ostensibly aimed at them. 
But over 200 Lebanese civil- 


ians died, half of them in the 
shelling of a United Nations 
refugee shelter at Qana. 
“The only difference 
between Peres and Netan- 
yahu Is that Peres is a better 
liar," says Sheikh Nasrallah. 

Hizbollah is hated by 
Israel and its ally, the US. 
Inspired and financed by the 
SM'a Islamic revolutionary 
regime in Iran, It emerged 
with Syrian blessing as a 


response to Israel's 1982 
invasion of Lebanon, at the 
height of the 1975-90 Leban- 
ese civil war. 

In 1963 Hizbollah inflicted 
what was arguably Amer- 
ica’s worst humiliation since 
Vietnam. Its suicide volun- 
teers truck-bombed the US 
marine barracks in Beirut, 
killing 241 soldiers, 
destroyed the US embassy in 
Moslem west Beirut and 
then its embassy in Chris- 
tian east Beirut, forcing a US 
withdrawal 

Israeli forces by 1985 bad 
also suffered a rare defeat, 
retreating from Hizbollah 
and rival Shi'a militias to a 
so-called security zone in the 
south, where the Israelis stm 
occupy 12 per cent of Leban- 
ese territory. This is the 
arena for a proxy war 
between Israel and Syria, 
which has 40,000 troops in 
Lebanon. Hizbollah attacks 
serve as a Syrian reminder 
to Israel that there will be 
no peace in the region with- 
out Syria and the return of 
the Israeli-occupied Golan 
Heights to Syrian sover- 
eignty. 

The April fighting ended' 
with an agreement essen- 
tially between Israel and 
Syria, committing the 
Israelis and Hizbollah to 
cease attacks on or from 
civilian positions. But a new 
cycle of escalation has 
started, with Hizbollah 
ambushes on Israeli forces 
inside the security zone 
since Israel’s election. Mr 
Netanyahu has pledged "to 
act firmly and with sever- 
ity". Some Arab govern- 
ments fear Israel could retal- 
iate against Syrian forces in 


Lebanon. “The whole region, and from Shi’a in the Gulf. Islamic and Christian val- 
not only Lebanon, is in a "We want to participate in lies, which are 80 per cent 
state of alert,” says Sheikh the political life of Lebanon the same”. 

Nasrallah. and in the administration of Sfteikh Fadlallah has his 

“We are willing to defend the-country,” Sheikh -Nasral- own religious following from 
our people and our country," lah says. “Some would prefer Azerbaijan to Saudi Arabia, 
he adds, warning "these us to remain aloof, like Sufi including Iranians. In the 
attacks will not stop”. But . mystics or ascetics, but we Shi’a canon, his views are 
he counsels: "We should want to express the will of liberaL He has pronounced 
wait a bit to see what Netan- the people.” against self-flagellation dur- 

yahu has to say". Sheikh Fadlallah, who ing the Shi’a feast of Ash- 

Sheikh Nasrallah ’s even keeps his distance from Hi 7 - oura; for women to pursue 
tone reflects the Hizbollah of boHah and has a larger can- careers, especially in po li- 
the mid-1990s more accu- stituency, said in a separate tics; and against terrorism 
rately than Israeli and US interview: “There is an by Moslems in the west 
demonisation. Hizbollah is American veto an the entry HKzfboUah’s value to its 
reinventing itself. It enjoys of Hizbollah into the Leban- Syrian and Iranian backers 
wide cross-community legitl- ese government.” Lebanese lies in Israel’s continuing 
macy In Lebanon as a officials confirm the US state occupation of south Leba- 
— — - . ; ' non. The harrying of Israeli 

"Some would prefer us to remain 
aloof but we want to express the 

people’s will’ — Sheikh. Nasrallah and. to a lesser extent 

* x Iranian demands. 

Hizbollah has used thi* 

national resistance move- department reacted strongly cycle to expand its political 
ment and, riding a wave of to speculation a year ago space. It now senses the 
national unity since April's that the Islamists would ja in need to consolidate its pa&i- 
bombardments, wants to the government of Mr Rafiq tiah against the day when 
enter govern ment . al-Harlri, a Sunni Moslem Israel withdraws and its 

The movement has sank construction tycoon, who mrttHg is reined in by Syria 
deep root s among the Shi'a, suggested "Hizbollah is and the reconstituted Leban- 
an estimated third of Leba- dreaming”. ese army. Lebanon been 

non’B population but the The two Islamist aheikiw such a quagmire for Israel 
bulk of its dispossessed, insist Hizbollah has never that some senior Israeli and 
helped by an extensive social pretended to an £ran-style Lebanese officials had been 
and welfare network. Jihad Is lam ic state in Lebanon, expecting a phased handover 
al-Bina’a (Holy War Con- “We cannot impose our of the security zone to the 
struction), Hizbollah’s build- Islam on anybody by force.” Lebanese army if Mr Peres 
ing company, was the first - says Sheikh Nasrallah. had won. Mr Netanyahu is 

on the scene in southern Sheikh Fadlallah says the toying with this idea but in a 
Lebanon and south Beirut Islamists could .be only “one way which Lebanon cannot, 
after the April onslaught element in an ideological and Syria will not accept. 

Money Tor this comes from contest". Echoing his Maro- "But with a Netanyahu gov- 
Iran, up to $80m a year nite Christian counterpart eminent, Hizbollah clearly 
according to western intelh- the Patriarch Nasrallah feels there is more mileage 
gence, but more now seems Sfedr. the Shi’a leader sey&j: resistance role. Khrfirb 

to come fro m c ollecting "Christians and Moslems Nasrallah says: “Let the 
Isl amic tithes from the Leb- should think together on the Israelis first withdraw”, and 
anese Shi'a in west Africa ways we can achieve both pauses: "Th en well see.” 


Israeli 
company 
discovers 
oil near 
Dead Sea 

Israel has discovered oil 
near the Dead Sea, it said 
yesterday. But it cautioned 
that more time and studies 
were required fully to 
establish the quantity and 
quality of the reserves, 
Reuter reports from Tel 
Aviv. 

"Oil Is flowing freely 
without the need for a pump 
at a rate of 450 barrels a 
day,” Mr Yaron Ran, the 
managing director or the 
Israel National Oil Com- 
pany, said. The state-owned 
company owns 7 per cent of 
the project. 

Mr Ran said oil was found 
on Friday at an exploration 
well at a level of 1,950-1,960 
metres. 

This is a good sign for 
the future, but we have to 
be very careful about our 
optimism. We have to wait 
and see how it develops," be 
declared. 

The company is studying 
the oil’s quality, its How and 
the commeardkal value of the 
find. There are also plans to 
drill at a higher level in 
coming days to find out tf • / 
there are more sources. " l " 

Trading in the Israel 
National Oil Company Dead 
Sea Ltd and its partners, 
which are quoted on the 
country's Karam index 
of small capitalised stocks, 
was halted after the 
company Issued a statement 
to the Tel Aviv stock 
exchange. 


Jordan, Saudi Arabia heal rifts 


French citizens urged to quit Burundi 


King Hussein of Jordan yesterday 
completed a two-day visit to Saudi 
Arabia that helped to end six years of 
bitterness between Amman and 
Riyadh, Reuter reports from Dubai. 

Ties were damaged when King Hus- 
sein refused to join Saudi Arabia and 
Arab and western allies in condemn- 
ing the 1990 Iraqi invasion of Kuwait 
A western diplomat In Riyadh said: 
“This is a very significant visit It’s a 
sign things are warming up but that’s 
not to say relations have been com- 


Renowned for his skill in navigating 
the region’s political minefields. King 
Hussein was greeted at the airport by 
King Fahd when he arrived on Sunday 
and senior Saudi officials later 
attended a banquet in his honour. 

It was the two men's first encounter 
since the crisis caused by Iraq's inva- 
sion of Kuwait The rupture in rela- 
tions caused Saudi Arabia to cut oil 
supplies to Jordan, forcing it to rely 
solely on Iraq for its energy needs. 

King Fahd did not receive King Hus- 
sein on his first official visit to Saudi 


Arabia in five years in February. Two 
years earlier, he snubbed the Jorda- 
nian monarch by refusing to see Urn 
when he arrived on a pilgrimage. 

Attempts by King Hussein at recon- 
ciliation gained momentum a year ago 
when he turned against President Sad- 
dam Hussein following the defection 
by two seni o r Iraqi officers. Some ana- 
lysts said die US baud also been press- 
ing Saudi Arabia to mend relations In 
an attempt to unify moderate Arab 
states behind the Middle East peace 
process- 


By Our Foreign Staff 

France yesterday became the latest 
weston nation to urge its nationals to 
quit Burundi, heightening a pan- 
ic-stricken rash for air tickets by for- 
eigners stuck in the sanctiona-hit capi- 
tal Bujumbura. 

Following the precedent set by the 
US last week, the French foreign minis- 
try said it had advised 170 nationals to 
leave Burundi, now virtually i so lated 
by the blockade agreed by East African 
nations after the army seized power. 


witn services ay Air France can- 
celled, expatriates wgre competing for 
places on the last two flights scheduled 
for today by the Belgian carrier 
Sabena. 

Burundi’s new regime was mean- 
while trying to persuade European 
nations to press regional powers to 
rescind the economic blockade. Mr Luc 
RuMngama, foreign minister, lobbying 
in Burundi's former colonial master' 
Belgium, said sanctions risked further 
inflaming the conflict between minor , 
ity Tuteis and majority Hutua. 


authorities to open dialogue with Hutu 
rebels as they were already committed 
to that path, he declared. "The 
embargo will only help the extremists, 
The sanctions threaten seriously to 
hamper the peace process.” « 

Reaction of western countries such 
as Belgium and France to Major Pierre 
Buyoya’s takeover ima been more cau- 
tious than that of Burundi's neigh- 
bours. Many feel the new regime may 
be mote effective in ending hloodshcd 
than the previous ci vilian coalition. 
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As Mr Pat 
Buchanan 
sees it, the 
crusade for 
control of 
the Republi- 
can party is 
barely half 
over. Some 
fortresses, 
like the 
. party plat- 

form, have 
B£CTONS already 

Nowmberfl faiion to his 

troops, hut 
the “knights and barons” 
have proved a little too 
strong in head-to-head com-' 
bat this year. A “temporary 
truce”, just like the ones 
ancient armies called over 
Lent, makes sense. 

That is exactly what the 
populist chief of the “peas- 
ants with pitchforks" had to 
say on Sunday night hi the 
speech that he was not 
allowed to give at the Repub- 
lican convention in San 
Diego tills week. The longer . 
term question, though, is 
whether Mr Buchanan was 
throwing down another 
gauntlet, or in effect deliver- 
ing his own farewell to arms. 

It was easy Jo see why 
party managers wanted to 
keep him 30 miles away from 
the convention ' podium, 
though they could not deny 
him TV exposure. If there 
was one lesson from the par- 
ty's Houston convention four 
years ago it was that his 
inflammatory rhetoric, more 
than that of any other con- 
temporary politician, can 
make independents and 
moderates run to the exits in 
droves. 

There were no apologies in 
Escondido on Sunday night. 
The name of Mr Bob Dole, 
the certain Republican presi- 
dential nominee, was men- 
tioned only once - in the 
context of Mr Buchanan’s 
victory over him in the New 
Hampshire primary. - and 
that of Mr Jack Kemp, the 
running-mate, not at all. 
Tax-cutting, the ticket’s 
mantra, never crossed his 
lips. 

What did was a outpouring 
about loss: of the lives <ft 
unborn children, of working 
and dsasprosperfiy,. 

of once great US manpta> 
taring industries, pf Jtagrfe^, 
can sovereignty tomtrUN, . 
the International Monetary 
Fund and WorW Bank and to- 
multinational companies 


and cunning and corrupt for- J 
efgn governments, all of . 
whom conspired to form the 
sinister New World Order. , ■ 
Earlier this year,' when he 
was running Mr Dole dan- 
gerously close in the. early 
primaries and caucuses; ifc 
was. fashionable to concludfc’ 
that he' had tapped' into 
something. Democratic intel- 
lectuals, like Mr Robert*’ 
Reich , the labour ‘secretary, 
agreed that angst was .a 


pgy term - three strikes and 
you're out - states him in 
theface/ 

He is the catalyst capable 
of creating unity in the party 
hierarchy, but his help in 
the autumn campaign will, 
not be, sought, certainly not 
after Sunday night's perfor- 
mance. 

If the Republicans win the 
presidency and retain con- 
trol of Congress in Novem- 
ber, it' will be the party at 


Pat Buchanan giving his speech on Sunday: was he 
throwing down the gauntietcr throwing in the towel? amt 


national problem. Now 
Messrs Dole and' Kemp are 
saying the same thing, if less 
pungentiy. 

But politics is a business 
of winners and losers, as 
well, sometimes, of ideas arid 
perceptions, and therein hep 
the objective doubt over Mr 
Buchanan’s longevity in the 
political arena. 

He has now contested over 
60 Republican primaries in 
two -campaigns and won pare- 
dsely ana; His share of the 
Bawbllean votie this year 
white he was competitive 
was stuck- in. the 2630 per, 

c eci mid bdth 

times he was up against 
uninspiring frontrunners. 
The basebail-tumed-penol- 


Messrs Dole, Kemp, the lead- 
ership an Capitol HID and a 
fistful of rising governors. If 
they lose one or both, a suc- 
cession struggle may ensue; 
but Mr Kemp, as the 
defeated vice-presidentiaJ 
candidate, will have an 
tngfdw h urt itttIpm he prove s 
fl mt r o n g on ton s tum p. 

Other potent pretenders 
include Governor Christine 
Todd Whitman of New Jear- 
. sey, oar even retired General 
Colin Powell, or others to 
whom Mr Buchanan is 
mathwna 

That leaves open the third 
^iparty ro u te with which Mr 
Buchanan frequently toys. 
Mr Oliver North, now a con- 
servative taJkshow host after 


the Iran-Contra an 

mifc iiff jaiftiT RgTiafo race in 
Virginia. . aTiwAnri to to j q i n 
wanning up Tor Mr Buch- 
anan. in Escondido. 

*T know same came here 
urging the creation of a new 
political party and L too. 
have felt that myself,” Mr 
North said and the crowd 
howled “yes, yes". But then 
he turned to the gallery, 
where the Buchanans were. 

td llingr anil imp lrwad him “to 

fight the good fight” within 
the Republican party. 

The alternative, party field 
is a little crowded, with Mr 
Roes Perot's Reform party, 
Mr Ralph Nader’s Green 
party,, the Libertarians and 
the cons e rv a t i v e Taxpayers’ 
party, to which Mr Buch- 
anan referred favourably. 
But only the Reform party is 
measurable in the pdlls and 
in nothing - Hke the numbers 
the Texas hffiionaire racked 
up as an independent presi- 
dential candidate in iftftfr 

Fetbaps more than that, it 
must be noted that Mr Buch- 
anan is not a pure populist 
in the manner of Huey Long 
of Louisiana. He is apolitical 
sophisticate - ' who once 
worked for presidents Nison 
and Reagan and, whan not 
running, is a mternhw of the 
political media elite. 

He has spent more time 
inside ton political establish- 
ment than outside it and 
knows the indifferent his- 
tory of third party move- 
ments as well as he does the 
revolutionary war and dtvil 
war which are his constant 
refrain. There Is sometimes 
also about him a self-mock- 
ery which can make his cru- 
sading rhetoric look a little 
bit of an act 

Bay Buchanan, his hard- 
driving younger sister and 
campaign manager. Is 
dearly an . influence on h<m_ 
It was she who spearheaded 
the effort to shape the 
Republican platform in his 
image and it was she on 
Sunday who chose to criti- 
cise Mr Dole rather than 
ignore him. There is the sus- 
picion that she would not 
mind a third campaign, in 
whatever guise. 

Mrj Buchanan will not 
have time to ponder all this 
out of the BmaBght “Look 
how far we have come,” he 
toUt "his adoring fans' in 
]Bseondido. How much fur- 
ther forwards. or backwards, 
is Up to bfm 


Miracle-worker Perot offers 
second taste of ’92 vintage 


By Patti Wakbneir in 
Long Beach. CaBfomla 

Every politician tries to 
suggest that he can work 
wonders, but Mr Ross Perot 
scarcely stops there. In Long 
Beach the tough-talking 
Texan campaigned for the 
Reform party’s presidential 
nomination on a platform 
combining his familiar 
homespun wisdom with tes- 
timonials of completed mira- 
cles. 

As Reform party voters 
choose between Mr Perot 
a nd bis challenger, the for- 
mer Colorado governor Mr 
Dick T-nmm. several images 
will stick in their minds 
from Sunday’s party conven- 
tion- Most of all they will 
remember the larger-than- 
life video testimonial of Mrs 
San dy Hulse of Fort Smi t h, 
Arkansas, - who thanked Mr 
Perot for saving her life. 

Mm Hulse bad been diag- 
nosed with an inoperable 
brain tumour, and Reform 
party, supporters listened 
nipt as her sister Debbie, a 
Perot supporter, explained 


how a terminal tumour 
became a. treatable aneu- 
rysm after the intervention 
erf Mr Perot - 

He paid for the best doc- 
tors; he flew her to hospital; 
his . chauffeur drove her 
straight to. operating theafep. 
“If [Mr Perot} had not done 
what he did, my wife would 
be dead.” said a gratefol hus- 
band. Anid lest voters should 
miss the political message of 
the tate, sister Debbie was 
there on stage to provide £ 
Tf he can achieve this,, cap 
you imagine what he could 
get done in the White 
House?” she as k ed , weeping. 
The crowd applauded the 
generosity of their leader to 
the little people of America. 

There was a series of such 
tear-drenched testimonials - 
another from an Ameri ca n 
serviceman saved from bis. 
Gulf war injuries by medical 
treatment organised by Mr 
Perot, and a third from a 
black Perot acolyte who. 
compared the Reform party 
founder to Martin Luther 
King, Jr. 

- The candidate then took 


the stage to deliver a re-run 
of the stump speech which 
brought him 19 per cent of 
the popular vote in the 1992 
presidential election. 

He touched all the familiar 
themes: the evils of free 
trade, the profligacy of the 
federal government, the sins 
of politicians and lobbyists, 
the sacrifices in store for 
Americans. He used all the 
old props: charts showing 
plunging federal finances 
and sagging' frade deficits, 
simple line-drawings to cap- 
ture his central theme; the 
decline of American civilisa- 
tion. He promised to take 
“the first step to restoring 
the American dream” - bal- 
ancing the federal budget. 

He couched it all - his pop 
economics lecture, his philo- 
sophical reflections on the 
nature of democracy, and his 
social critique of American 
fife"-' in. Forrest Gump-style 
rhetoric which brought 
hoots of laughter and cheers 
fixon the halL It was vintage 
Perot -. Reform party voters 
have until Saturday to 
decide wbeiher they still tike 


the 1992 vintage. 

Some will revolt against 
the cult of the leader which 
has g r own around Mr Perot. 
They may heed the plea of 
Mr Lamm, his challenger, 
who called on them to “pass 
the torch" to him- He gave a 
sober speech touching all the 
same themes as Mr Perot: 
nostalgia for a bygone age of 
American greatness, coupled 
with a solemn promise to 
restore what has been lost 

“Our politicians used to be 
compasses; now they are just 
weather vanes. They used to 
be driven by conviction; now 
they are driven by polls and 
focus groups,” said the grey- 
haired governor. He called 
for campaign reform, and 
got applause; he argued for 
“fiscal sanity” and earned 
mate approval. 

But by far the most popu- 
lar Tjunm fhpww was immi- 
gration reform: “We must 
place a first priority on car- 
ing for our own huddled 
masses” - and leave other 
nations’ huddled masses for 
later - be said to the roars of 
the crowd. 


Exchange mulls shift from Wall St as space constraints grow 

Growth may force NYSE move 


By Richard TomMn* to New York 

The New York Stock Exchange, almost 
synonymous with Wall Street, Is con- 
sidering p*-" g to mow*. front it* his- 
toric site to downtown Manhattan as it 
te out of space, in the existing 

bu il d ing . 

Exchange officials yesterday said 
they were “at a very preliminary 
point ^ in examining whether tf needed 

to move to cope with increases in the: 
number of quoted companies . 

They had held exploratory talks 
about the posribUttfes with New York' 
City and pri vate sector devel- 

opers. but no timetable tori beeu.se*. 
The afflcfaU said toe wrhange would 
not leave New YmkCtty .^ , ^ 

The ttnduiBge is at 8 Broad . Street, 
on toe corner of Well Street, The 


bafldhig. designed by George B. Post 
and completed, to 1903 at a cost of *2m, 
la distinguished by a magnificent 
Rawlnmce facadq. , . 

Unlik e toe London Stock Exchange, 
.which has switdiieA' to a. aoreenhased 
dealing system, this New York 
exchange stBl uses the (men a a ctio n 
method of trading equities which takes 
place on a trading floor: 

Bath time the number of quoted 
-companies rises an increase in space » 
required to accom mo date trading in 
their shares: toe number of c ompan ies 
-quoted on the so-called Big -Board has 
risen from 1*85 at the end of 1WL to 
2,785 today. : *■ 

in jS 88 toe exchange increased the 
amount of space available for trading 
by 'fla.per'CMrt' «***” » ch anges 
Vrtthin. the bnfhfrng. It has 


also been investing heovfly In technol- 
ogy to increase capacity. 

Tim existing floor is toe size of a 
football field and features 17 trading 
posts where specialists c ar ry out their 
trade. - 

- If the exchange were to leave the 
WdU Street area it would be a devas- 
tating Mow to dow n t o wn Manhattan. 
The area is already suffering office 
vacancy rates of up to 30 per cent 
because transport links are inadequate 
and the old skys c r a per ba nding s are 
unsuitable for modem needs. 

Bat accordhig to a report in y ester- 
day's New York Pori, the exchange is 
looking at plans to expand while 
remaining in the Wall Street area. Two 
sites mentioned are 55 Broad Street 
and'aa East Siva* location Just below 
South Street Seaport. . 


Kemp set 
to block 
Dole’s 
back 


By <Jmk Martin 
In San Diego 

Jack Kemp is not the first 
American football player to 
walia W* mark in politics, : 
which at least is good far 
the introduction of the 
language of toe gridiron 
Into the pursuit of votes. 

Fanner president Gerald 
Ford wasa pretty good 
collage centre in Michigan. 
He also had the reput ati on 
for sometimes befog a Utile 
slow cm the u ptake, causing 
Lyndon Johnson to 
comment caustically: “I 
think maybe he pilayed one 
game too many without his 
helmet on.” 

MT Kemp played 
quarterback, the hub of the 
offence who throws and 
hands off the boll. These 
days coaches are so 
dominant that quarterbacks 
mostly do as they are told, 
but in Mr Kemp’s time they 
called their own plays and 
were-the only players 
supposed to speak tn the 
huddle. 

Thus the new running 
mate, conscious of his own 
long-wtndedness, is going 
around saying he will only 
be the “blocking back” for 
Bob Dole. This unsung 
member of the team is 
supposed to knock down 

opponents before they can 
mnV p a tackle. 
Vice-president A1 Gore had 
better watch out. 

Democrats have been 
quick to counter with 
football parlance. They have 
mTIp^i the choice of Mr 
Kemp a “Hall Mary”. This is 
the long distance 
desperation pass the 
quarterback throws when 
faring rtrfwrf in toe final 
seconds. Mostly it fells, bnt 
it has been known to 
succeed. 

A kmg distance pass is 
also known as a “bomb”. 
The Republican 
commitment to a strong 
defence makes this a useful 
word. Unfortunately, in the 
theatre it describes total 
failure. 

Actually Mr Kemp’s 
ra p r i in fi rm On the field, 
early on for the local San 
-Diego Chargers, was that of. 
a player with brains and-- 
leadership but a less than 
average arm. He won his 
league’s Most Valuable 
Player award in 1965 and 
Mr Dole would accept a 
repeat performa n ce. 

He will be less in te re ste d 
in the “scramble”, when the 
quarterback runs around in 
circles in the backfield 
trying to find room to pass. 
As often as not these result 
in a loss of yardage. The 
Dole-Remp team is far 
enough behind in the third 
quarter to be ill able to 
afford this. 



For Castro, 70, the 
struggle continues 

Succession is not on agenda as he is locked in 
last and toughest battle, writes Pascal Fletcher 

H is admirers hall him gggg 
as a champion of the 
third world. EQs ene- 
mies vilify him as a cynical %' 
dictator. Cubans, whether 
they love or loathe him, call 
him FideL 

Cuba’s President Fidel 
Castro celebrates his 70th 
birthday today with his $£5 
place in history guaranteed, ‘v/r 
But this veteran revolution- ^ 
ary turned statesman, who 
has survived eight US presi- 
dents, CIA assassination 
plots and several false 
report s of his death, is still £ 
keeping the world guessing 
about his future. >>% 

Abroad, Mr Castro has jai 
gained the status of an. inter- 
national celebrity, instantly. 
recognisable with his fall ^ 
beard, now white with age, 
and his green military uni- 
form, although he has 
recently taken occasionally 
to wearing suits. 

At home he still unques- 
tionably dominates the life 
of his Caribbean island 
nation, as he has done for 37 
years since the Cuban revo- 
lution that brought him to 
power in 1950. * 

At an age when most men 
would be thinking of retire- 
ment, he is locked in what 

may be big last and toughest 

battle: to preserve the erne- 
party socialist system he 
calls Cuba’s “revolution” »T»fe*t»iS63ftK#aKaJi* 
and to which he has dedi- 
cated bis life. wears the triple crown of tian is sometimes slow and 

The break up of the farmer head of state, government slurred and some recent 
Soviet Union robbed Cuba of and ruling party, he is speeches have been less than 
a superpower ally, plunged increasingly delegating inspired for a man famous 
I its economy into crisis and responsibilities to younger for his spontaneous oratory, 
cast the country adrift in a officials, especially in the Has age mellowed his 
world dominated by Mr Cas- management of Cuba’s new- ideas? Mr Castro has made 
tro’s “imperialist” arch-en- look economy. some tactical concessions, 

eroy, the US. To make mat- This has led to toe emer- such as allowing foreign 
ters worse, Washington has gence of what some observ- investment and cautious 
tightened its economic ers see as a more collective, market-style reforms to fry 
embargo against the island, less personally centralised to beat the recession. But his 
But Mr Castro’s Cuba has leadership. deep, oft-declared aversion 

survived so far, although it Prominent among this to western-style capitalism 
has embarked on a path of group is 44-yaar-old Carlos dearly continues to limit the 
economic reform that may Lage, the vice-president, a pace and direction of 
change it for ever. soft-spoken technocrat who change. “Socialism or death” , 

The Cuban leader, when appears to have assumed the remains his war cry and he 
asked, usually neatly side- role of an undeclared prime continues to riteming internal 
steps the issue of retirement, minister, especially in the opposition as an intolerable, 
saying he will stay in office area of economic reform. US-backed threat to national' 
as long as his country needs Other members of the new unity, 
him. He continues to show generation of leaders include It is difficult to gauge his 
obsessive interest in every National Assembly president current popularity in Cuba, 
detail of the . nation’s life. Mr Ricardo Alarcdn, 59, His supporters jealously pro- 
whether the theme is the Cuba’s top emissary in deal- tect bis image. But the hard- 
sugar harvest or Cuba's mgs with the US. and the ships of Cuba’s five-year eco- 
Olympic performance. youthful, globe-trotting for- nomic recession have 

The issue of succession Is eign minister. Mr Roberto undoubtedly ta k en their toll 
rarely raised in public. Mr Robaina, 40. on the unstinting popularity 

Castro’s younger brother. While a hermetic official he once enjoyed. In private, 
Ratil Castro, the 65-year-old silence cloaks Mr Castro's more and more Cubans seem 
armed forces minister and private life, reports of ill- ready to criticise or at least 
number two in the ruling health, tanging from heart express doubts- 
Communist party. Is consid- problems to arthritis, have Continuing saturation cov- 
ered his hierarchical succes- increased in recent years, erage of his speeches turn 
sor. Rafil has a reputation as Cuban officials dismiss them many away from their TV 
a political hardliner, as enemy propaganda. sets. But US moves to isolate 

although he has publicly Mr Castro certainly seems the island and weaken its 
batked pragmatic economic to maintain a gruelling daily economy are genuinely 
reforms. work schedule and still trav- resented by ordinary Cubans 

But there are signs that, els frequently. But increas- and help Mr Castro to pre- 
while Fidel Castro still ingly he looks tired, his die- serve his nationalist appeal. 
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wears the triple crown of 
head of state, government 
and ruling party, he is 
increasingly delegating 
responsibilities to younger 
officials, especially in the 
management of Cuba’s new- 
look economy. 

This bgg led to the emer- 
gence of what some observ- 
ers see as a mare collective, 
less personally centralised 
leadership- 

prominent among this 
group is 44-yaar-old Carlos 
Lage, the vice-president, a 
soft-spoken technocrat who 
appears to have assumed the 
role of an undeclared prime 
minister, especially in the 
area of economic reform. 

Other members of the new 
generation of leaders include 
National Assembly president 
Mr Ricardo Alarcdn, 59, 
Cuba’s top emissary in deal- 
ings with the US. and the 
youthful, globe-trotting for- 
eign minister. Mr Roberto 
Robaina, 40. 

While a hermetic official 
silence cloaks Mr Castro's 
private life, reports of ill- 
health, ranging from heart 
problems to arthritis, have 
increased in recent years. 
Cuban offirialR dfanrisa them 
as enemy propaganda. 

Mr Castro certainly seems 
to maintain a grueDing daily 
work schedule and still trav- 
els frequently. But increas- 
ingly he looks tired, his dic- 


tion. is sometimes slow and 
slurred and some recent 
speeches have been less than 
inspired for a man famous 
for his spontaneous oratory. 

Has age mellowed his 
ideas? Mr Castro has made 
some tactical concessions, 
such as allowing foreign 
investment and cautious 
market-style reforms to fry 
to beat the recession. But his 
deep, oft-declared aversion 
to western-style capitalism 
dearly continues to limit tte 
pace and direction of 
change. “Socialism or death” ; 
remains his war cry and he ] 
continues to dlgmlgg internal 

opposition as an intolerable. 
US-backed throat to national' 
unity. 

It is difficult to gauge his 
current popularity in Cuba. 
His supporters Jealously pro- 
tect bis image. But the hard- 
ships of Cuba’s five-year eco- 
nomic recession have 
undoubtedly ta k en their toll 
on the unstinting popularity 
he once enjoyed. In private, 
more and more Cubans seem 
ready to criticise or at least 
express doubts. 

Continuing saturation cov- 
erage of his speeches turn 
many away from their TV 
sets. But US moves to isolate 
the island and weaken its 
economy are genuinely 
resented by ordinary Cubans 
and help Mr Castro to pre- 
serve his nationalist appeal. 
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NEWS: UK 


Pressures on manufacturing prices fall 


By Gillian Tett, 

Economics Correspondent 

Inflationary pressures in 
manufacturing fell to their 
lowest level for three 
decades in July, boosting the 
government's hopes that 
retail prices will stay low in 
the run-up to the next gen- 
eral election. 

The fall led some econo- 
mists to warn that Mr Ken- 
neth Clarke, the chancellor 
of the exchequer, may be 
tempted to cut interest rates 
again In the coming months, 
following the reduction in 
rates to 5-75 per cent in early 
June. 

However, the Bank of 
England, the UK central 
bank, warned last week that 
rates should rise again soon. 
Consequently, any call for 
lower rates Is likely to be 
resisted by Mr Eddie George, 
bank governor. 

Mr Kevin Darlington. UK 
economist at stock brokers 
Hoare Govett said: M The 
crunch time for monetary 
policy is imminent. The low- 
est rate of underlying output 
price inflation for almost 30 


retail.! 
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Poor summer weather hits retail sales 



Snare* BRC.- 


iv/i"/ * 


The annual growth in retail 
sales fell to 5.4 per cent in 
July from 7 per cent in June 
because poor weather hit 
sales of ice-cream, _ soft 
drinks and summer itema^ 
the British Retail Consor- 
tium reported yesterday, 
Gflliaii Tett writes. 

But the underlying trend 
remains healthy, with the 
housing sector in particular 
reporting steady business. 

Sales have grown steadily 
since the start of the year, 


and the data reinforced 
hopes of a healthy - albeit 
unspectacular - revival in 
consumer spending. 

The retail consortium said 
that the value of sales for 
“like for like* items 
remained healthier thaw the 
average increase of 4.1 per 
cent in the first four months 
of this year, and the 2.7 per 
cent annual increase 
reported since last year. 

The consortium figures 
are collected from 75 big 


retailers, representing about 
half of all sales. 

Mr Hugh Clark, consor- 
tium trading policy director 
wiiri- “The rate of increase 
did not match the strong 
performance achieved in 
May aw* June. 

“However, Increasing con- 
sumer confidence, a strong 
housing market and good 
sales of clothing and 
footwear resulted in a 
broadly based solid perfor- 
mance.” 


years could prove too mouth- 
watering for the chancellor 
to resist." 

The Office for National 
Statistics said that output 
prices fell a seasonally 
adjusted 0.1 per cent in July 
- the third consecutive 
monthly fan. This took the 
annual rate to 2~2 per cent. 

Excluding the volatile ele- 
ments of food, drink, tobacco 
and petroleum, the price 
level also fell 0-1 per cent 


This was the first monthly 
drop for core goods since 

1967, and it pushed the 

annual price increase down 

to 15 per cent - also the 
lowest rate for thirty years. 
The key factors in the 
were sharp monthly drops 
the price of office equip- 
ment, base metals, wood 
products and pulp, paper 
and publishing. 

The Treasury yesterday 
welcomed the data as 


the . 
ars-/ 


“exceedingly good figures" 
which “underscored the low 
inflation prospects”. 

However, with retail prices 
inflation data due later thin 
week, the main issue the 
City of London Is now 
watching is whether the low 
manufacturing prices will 
feed through to the retail 
sector as well. 

Some economists fear that 
the low price pressures 
might not feed through if 


consumer demand surges 
over the next year, tempting 
shops to raise prices. 

The price level of raw 
materials and fuels pur- 
chased by industry fen OS 
per cent in the year to July. 
r winding volatile items, it 
fell 6.7 per cent in the year. 
This was the largest fall 
since 1386. 

The fall partly reflected 
the recent strength of ster- 
ling. However, the most sig- 


nificant factor was a sharp 
drop in commodity prices, 
that has. recently reversed 
the sudden spiral in these 
prices last year. Goods pur- 
chased by the pulp and 
waste products industry, for 
example, were 40 per cent 
cheeper in July than a year 
earlier. Meanwhile while 
goods for the metal industry 
were 12JL per cent cheaper. 
and chemical inputs were 7.2 
per cent lower. 


Lawyers grapple with ‘get rich quick’ schemes 

The case involving a US-based pyramid operation has highlighted loopholes promoters can exploit 


T he Department of 
Trade and Industry 
last week won 
another battle against “get 
rich quick" pyramid 
schemes, but the war is for 
from over. 

Not only is the appoint- 
ment of a provisional liqui- 
dator to Titan International 
LLC, the US-based vehicle 
for the latest scheme, subject 
to appeal, but the High 
Court judgment left room for 
consolation for Titan's pro- 
moters. Mr Justice Black- 
bume turned down the DTTs 
request to have a provisional 
liquidator appointed to a sec- 
ond US company. Titan 
International Inc, for lack of 
jurisdiction. Moreover, albeit 
with “considerable hesita- 
tion”, he found both compa- 
nies fell outside the net of 
the F inan cial Services Act. 

Under the Titan scheme, 
memberships were sold for 
£3,000 ($4,630) to people who 
hoped to recoup their outlay 


by finding new recruits. 
Depending on their senior- 
ity, members were paid com- 
missions ran g in g from £450 
to £1.220 for each recruit. 

Since Titan promoters 
have deep pockets - they 
have spent £1.5m so for in 
defending the latest scheme 
and a predecessor which was 
outlawed earlier this year - 
the latest judgment may 
only serve as a challenge to 
their ingenuity. 

At one point, the court 
was told last week. Titan 
had nine barristers working 
on the case. It engaged Pro- 
fessor Patrick Minford, one 
of the chancellor of the 
Exchequer's economic advis- 
ers, to help in devising the 
latest scheme. Yesterday, 
Prof Minford was on holiday 
and could not be reached for 
comment Liverpool Macro- 
economics, w* consu l tan cy, 
said: "No one else has been 
involved with it." 

The judgment underlines 


the thin legal line of defence 
against schemes which 
Judges have regularly 
denounced as “inherently 
objectionable". Although the 
DTI has a good record of 
stopping such schemes even- 
tually - Titan is the 13th it 
has moved against in the 
past two years - it takes 
time to do so. 

In part, this is because it 
must persuade a judge that a 
specific scheme is an Illegal 
lottery. Parliament has 
refrained from defining a lot- 
tery, so in each case there is 
a question of how much, if 
any. “skill" is involved. 

The common sense conclu- 
sion - that the last members 
In will inevitably lose their 
money - is insufficient to 
carry the day. In the mean- 
time. the DTI estimates that 
17,000 people have lost £10m 
through the Titan schemes. 

The odds should move in 
the DTTs favour once the 
Trading Schemes Act 1996 


takes effect by the end of the 
year. This brings “money 
circulation schemes” like 
Titan under the umbrella of 
the Fair Trading Act and 
gives the DTI broad powers 
to re-draft regulations in the 
light of new developments. It 
also puts the burden on a 
scheme's promoter to dem- 
onstrate its exemption. 

New schemes are called to 
the DTTs attention each 
week. According to police 
and local authority officials, 
pyramid schemes are attract- 
ing a hard core of sophisti- 
cated operators who know 
the legal limitations 

Detective Superintendent 
Tim Salt of West Midland 
Police fraud squad officer 
said: “It may be difficult to 
investigate the criminality of 
these schemes when police 
resources are tight, it takes 
a lot of courage to say that 
we will concentrate on this 
type of case for three years 
and risk the possibility that 


there are no criminal 
charges. In cases where peo- 
ple are duped, they are reluc- 
tant to come forward 
because of exnbarrasment." 

Evidence from Birming- 
ham council officers sug- 
gests that pyramid schemes 
are increasingly dressed as 
so-called “home- working" 
schemes. Members are 
offered “work" such as 
addressing envelopes but in 
fact earn money by recruit- 
ing new members. 

Mr Lloyd Lee. a former 
electronics lecturer from 
Cardiff, was persuaded to 
join one scheme by a friend 
who had previously joined a 
number of pyramid 
operations. Within four 
months, the scheme - 
Moneywise Money Plan in 
ThatCham, Berkshire — h»a 
attracted about 3JW0 inves- 
tors before it collapsed in 
October last year. 

Mr Lee, who lost more 
than £600, says he joined 


although be was wary of 
pyramid schemes. “It was 
not clear to me that this was 
a pyramid scheme. When 
you have them explained, 
you think there is a chance 
of losing your money. But 
yon also see that if you get a 
few people under you, there 
is a chance of making a lot 
of money. You know it is a 
gamble, but they put it in a 
very persuasive way." 

In last week’s hearings, 
the courtroom was packed 
with Titan members who 
hoped the scheme would sur- 
vive. At least one was avidly 
studying his copy of the 
DTTs consultation document 
on pyramid schemes. Far the 
ingenious and resourceful, 
there is always the hope odf 
finding a loophole. 

Clay Harris 
Richard Wolfife 


Observer, Page 11 


I IK NEWS DIGEST 

Electricity 
review expected 

S5S.s£3£SSSSas- 

Offer, the electricity industry regulator urelimi- 

The Offer chief will this morning publ^h 
nary findings, which will deferrable the year long 

which National Grid operates until 2002. after a yew long 

^tissue for the company and 

gives to TC in his calculation of RW 
formula which governs by how much National Grid 

be able to raise its prices. rtriir* 

In anticipation of swingeing cuts to National Grid S 
profits, the London stock Exchange has bea» “ 
Slteroftbe company's shares. Yestoday NatlcmlGnd 
closed 1 pence up 7t 1 Wft com^ed^thaWi forth* 
year or 209%p. Simon ffotberton, London 

■ MONARCHY 


Call for radical change 

The opposition Labour party yesterday repudiated a 
report calling for radical changes to the po we™ of the 
Queen, binding transferring her rem aining political 
powers to the speaker of the Commons. 

The Conser vatives sought to exploit the pamphlet oy 
the Fabian Society - the veteran political group - sug- 
gesting it formed part of Mr Tony Blair’s th i nking on con- 
stitutional reform. But aides said the Labour leader was a 
“strong supporter of the monarchy and sees no need for 
i ft fom T 

The paper, written by prospective Labour candidate. Mr 
Paid Richards, calls for the Queen to be replaced as head 
of the British Commonwealth by a rotating presidency. 
Hhwfiar to the European Union system. 

• It flic'** suggests a r eferendum on the monarchy every 10 
years. John Kampfner. London 

M FILM INDUSTRY 


Independence Day sales ‘record’ 

After smashing box office records in the US. Independence 
Day, the latest Hollywood blockbuster movie, has 
achieved the same feat in the UK by taking an unprece- 
dented gfi figm ($10. 63m) in its first weekend. 

Despite httirtg panned by critics as a digital effects- laden 
R- mrw ip Independence Day, has played to packed cinemas 
all over the world. 

In the UK. the t^icing ^ for its first weekend, which 
iwHiiites previews and the fir st three days of general 
release, were well above those of the previous record- 
holder. 1993's Jurassic Park with £4£8m and 1995's Bat- 
man Forever with £4. 71m. Alice Rawsthom, London 

TUBE STRIKE 


Unions to consider offer 

A strike planned an the London Underground railway 
today was suspended last night when two trade unions 
decide d to ballot their members on a new pay and hours 
offer. But there may be more strikes later in the month 
because one of the two unions involved is to urge its 
members to reject the offer. PA News 


BUSINESS OPPORTUNITIES 

HEADEBSAKE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


^ Claire Broughton 0171 873 3234 


Fax 0171 878 3064 


Melanie M3es 0171 873 3308 
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-FRANCHISING 


Make a Big 
US Military Vehicles 
for Sale. 


"■f"” r s • 




We sell US military utility vehicles. 
Request our free catalog, and send 
us your bid in writing by 17 Sept. 1996. 


DRMO Motoswortlt, England 
Tel: 44 -CO) 1480-842-535 
Fax: 44- (0) 1480-842-103 
Internet: hHpV/www-dim&jflcuiiil 
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European 


Venture Capital Repeat Works! 

Case No 281— Coffee Republic Ltd £300/300 raised 

90/96 MrHashenriccxXacted VCRandhadaprefinrinaQr 
discussion about iris expansion plans. 

16/4/96 NfrHhsfaenu met one afVCR’sdiiectoa to discuss his 
business plans for Coffee Republic Ltd in dctaiL 

1/5/96 A full appraisal of MrHastenri’s investment 

opportunity to expend his novel coffee bar concept was 
published in the May issue of Venture Capital Repot. 

17/6/96 Following publication in VCR and a pteseKation to 
VCR investees, Mr Hashexni agreed to accept fiist 
iotmd investment of £300000 from a VCR subscriber., 

For further information 
Td 01865 784411 
Fax 01865784412 



TELECOMMUNICATIONS 

CONSULTANCY 

An experienced consultant required to help the 
development of a small, London-based consultancy 
with a good client base. Emphasis on telephony 
assignments for suppliers and users. 
Combination of financial and technical skills required. 

Please write in confidence to Box B4687, Financial Times, 
One Southwark Bridge, London SE1 9HL 


PRELET AND SPECULATIVE 
ENTERPRISE ZONE INVESTMENTS 
with 100% Capital Allowances 
(Writer dettfb 

Montagu Evans Chartered Surveyors 
Premier HoBK,4f-48 Dover Street 
Lopdom WIX4JX 
TEL: 8171 493 4MZ 


STEAM I.OCOMO i I Vfi. 

COLLECTION 


Unique chance to oven a 
real steam locomotive. 

8 to be sold as a collect loo 
Of WjO wB Individually. 


£9.000 - £19.000 each ♦ VAT I 
Stuns Traction Limited 


CHANNEL 

ISLANDS 

Offshore Company f-onn aa on 
and Administration. 

Also Liberia. 

Panama & B VI etc 
Total o ffsh ore facilities 
and services. 

far details and appointment wrier 
Cray TYu* Lai. 2nd Floor. 

34 David Place. Si Hefei, 
Jenoy JE2 4TC Onmel Islands 
TO: 01334878774. Fax 01534 33401 


NON-EXECUTIVE 

HEAVY 

Former Chief Executive of major 
advertising agency offers grey 
hairs and wisdom, business 
development skills, creative 
resources and wide management 
and marketing experience lo 
companies needing weight without 
overhead. From a day a mouth. 


One Soudnoik Bridge. 
London SEt 9HL 


Unique Opportunity 

Major shareholding in 
well-ettabUshcd clectronica 
compa n y located in ibe Home 
Counties. Design & build 
TV displays for broadcast, (T. 
military, radar and travel markets. 
TfO approx. £1 -3m. 

/Upir*--im*e «■ 

JBtoomoimryPlma, UmAm WC1A 2QA 


EARLY RETIRED 
SOLICITOR 

Wido Business Experience - abatable lor 
problem scMng - Contracts. Banking 
quasi legal dapumsK- 
Wrtte Box no: B46S7. FhancWTms, 
No 1 Souihwsrk Bridge. 

London. SE1 DHL 


Finance company 

with funds evaHabie looking to 
acquire leasing portfolios or 
companies with receivables 
up lo £15millon. 

Haply is B0X346SB, Financial Times. 
One Southwark Bridge. 
London SE1 BHL 


0:3: 304 "'23 


■ UP T0 13% Rft net Income pks brvnedate 
capital gain. Selected property 
opportirtBes (turn £350.000 currently 
provide eacaptionel lafcnm. 70* Snsnce 
available at 2% over base subject to 
stuus. Contact Pater Hum at Matcokn 
Walton international, 15 Hanover 
Square, UxxJonWl.Tel.0171 4834291 
or toe 431 a 

MANAGING DIRECTORS needed to 
train as business eensutarts (or work 
with owner m ana ged busines ses in (he 
London nine. Please tot your CV K> The 
Hanttaden Sing) lat 0171 S30 8388. 


Experienced 

German 

Security Trader 

(member of a German 
stock exchange 
and IBJS-participant) 
offers cooperation to 
institution. 

Please contact Dt, Reinhart Kunert, 
SctulteretraBe24, 

25524 Itshae, Germany 



Na. 1 1toval aganqr RaneMea 


aw> iHaNUgAAiSniwaHaa 
TsC 20*4X7-4500 Pec ®1 -*7-4408 
teipfarti WliroatiOaL VP EX. 31 


TELECOMMUNICATIONS 


I Nrw Urn Rated 


PROJECT AND 
COMMERCIAL 

funding avatebie to UK and 
Inte rnatio nal dlents- 
Anglo American Groip Pic. 

Tat 01924 201 365 
Fax: 01 924 201 377 



srmngs on otter- 
national ceCa with 

our lowest rates 
ever! Using the 
fiber optic net- 
works of AT&T 
and other quality 
carriers, we 
secure the dear- 
est and most 
retuMe fines. Use 
(Callback from 
home, office or 
hotels and save! 


BUSINESSES WANTED 


FOOD INDUSTRY 

Cash buyer is interested in the purchase of modem well equipped 
food preparation factory designed for the production of ready to serve 
meals. Premises must be of modem construction capable of expansion 
and have Internal finishes to the highest specification. Property or 
company purchase considered. 

Reply to Box B4689, Financial Times, 

One Southwark Bridge, London SEI 9HL 


UK Stockbrokers/Investtment Bank 


Oecfleocai 

a email 10 rnetSua riacd UK i 
For an aKU oonfafcmlal cEacuuax 
Chris Brtaao-fTJwcfl 


i Oreup vrUfaei lo « cquu c w 
raged Inves no a n bank. 


Bcot w n Ro*g Scrictors 
I Mryh ooe Miuatcn 0121 70S 6M3 
fa* Konfcer: 0121 70S 5885 


PLANT & MACHINERY 



STEWART 

GROUP 


EQRSALE 

Floating Concrete Batch Plant 
300ft x 90ft Barge 
120m a /hr output 

Tel: 44 (0)181-653-4646 
Fax: 44 (0)181-853-545 9 
Contact Richard Morrison 


WANTED 

1 A 660 KW Steam Turbine (good condition) 

A Seduction Gear- 1200 to 6 rpm - Capacity (650 Kw) 
| Citric Arid Plant (2nd Hand) 

1 A second hand Mntnr Cyrig Mnnirfagfairing Plpnt 
Plane reply to Fax No: 0161 -2283677 


CONTRACTS & TENDERS 


QUKUROVA ELEKTRIK A.S 

BERKE DAM AND HYDROELECTRIC POWER PLANT PROJECT 
CIVIL ENGINEERING WORKS - PHASE lll-C 

PROCUREMENT NOTICE 

QUKUROVA ELEKTRIK A.S. (QEAS), constructs 510 MW Berke Dam and Hydroelectric 
Power Plant on Ceyhan River in southern Turkey. The project consist of a 201-meter high,, 
double curvature, thin concrete arch dam; a 2057 - meter long power tunnel; and an 
underground power station located at the downstream of the dam. 

QEAS, Invites sealed bids from eligible bidders who shall offer bids in the currency of US 
dollar, with the bidding method of percentage reduction based on existing unit prices in the 
bidding documents, for the Drflflng and Grouting Works - Phase lll-C. 

1) Contract No.1 Phase lll-C : Drilling and grouting for the grout curtain of the main dam, 
tailwater dam and powerhouse and completing the remaining excavation, supporting and 
the concreting works of the grouting and the drainage galleries, and the drilling and grouting 
works of these galleries etc. The estimated cost of the works is 54 million US Dollars and 
the bid security is 300.000 US Dollars for this group. 

2) A complete set of bidding documents may be obtained from foe address below beginning 
from Amhi^J.2 1996 , upon the submission of a written application to foe below address; 
and upon payment of non-refundabte fee of 200 US Dollars. 


QUKUROVA ELEKTRIK AJ3. SEYHAN BARAJI PJC 239 
Phone: (322) 23506 81 (4 lines) 


01322 ADANA - TURIOYE 
Telefax: (322) 235 0257 


3) All bids must be delivered to the above office on or before 13.00 hours, on October 1 . 1996 
at the latest The bids that have not been delivered until this date and any delay In mall wm 
not be accepted. 

4) Bids wfU be opened In the presence of those Bidder's representatives, who choose to 

attend, at 14.00 hours on Qstabsr. 1, 1333 at the offices at the General Management of 
QUKUROVA ELEKTRIK AB. Seyhan Baraji. Adana - TURK] YE. V 

5) The advance payment shall be in an amount of 10 % of the Contract price. 

6) The Bidders have to provide the requirements explained betow. 

a) The background to be submitted must include deep grout curtains (of 50 meter or more 

in depth), total curtain areas of not less than 20 , 000 m 2 , and experience in the use of 
various grouts and additives for grouting In water or against running water. Companies 
sha« also report. Including supporting documents for special products used or developed 
I* ** w ? n 88 certificates for successful completion of important grouting 

works issued by foe Engineer or Clients. v 

b) The bidder should have completed a grouting Contract at a minimum value of 2 5 
muttons USD. 

^ with foe required information and 

documents for their financial, technical and production capabilities. 

8) to J BCoe Pf ^ ® 'si*** any Bid and to annul foe Bidding process 

and reject all bids, at any time pnor to foe award of foe contract for the works offer**! 
wifoout thereby incurring any [lability to the affected BWderts)or any obligatio^tofnrSSrtfe 
affected Efidders(8) of foe grounds for the QEAS’s action. ODU 9aaon to inform foe 

QUKUROVA ELEKTRIK AJS. 

. GENERAL MANAGEMENT 


BUSINESSES 
FOR SALE 


Appear in the 
Financial Times on 
Tuesdays, Fridays and 
Saturdays. 

For further Information or to. 
advertise in this section 
please contact 

Karl Lbynton on 
+44 0171 873 4874 


OFFICE EQUIPMENT 


RNANeut-Ttm 


OFFICE FURNITURE 


.Due to city bank order postponement we have i 
quantity of quality executive and system rant 
conferences and receptions. 

Large choice of veneers: (Walnut. Rosewood, A 


with discount Of up to 40% from R.R.P.! 


London Showroom for viewing 
Please contain 


L I tl E A B U R LTD Te.: 01992 504530 
i-KEE PHONE: 0500 S2l 5G5 
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N at W est takes lead in corporate banking 


By George Graham, 

Banking Correspondent 

National Westminster Bazik has 
overtaken Barclays to take the 
biggest share of the UK corporate 
banking market, according to a 
new review by Chartered Banker, 
the magazine of the Chartered 
Institute of Bankers. 

The survey showed NatWest 
with 67,657 business customers at 
the start of this year, giving it a 
25.6 per cent market share of the 


264*528 businesses covered by fixe 
research. That puts Nat West’s 
market share nearly 1 percentage 
point above Barclays, ‘whose mar- 
ket share has dropped by 1 point 
over the last year and by nearly 3 
points since 1992 to 243 per cent. 
If the 038 per cent share of its 
subsidiary ' Coutts were added, 
NatWest’s edge would be even- 
greater. 

Lloyds TSB has also lost market. 
sha re over the past three years, 
although it gained slightly eves'. 


the last year to 15.7 per cent. Mid- 
land Bank, part of the HSBC 
group, saw its market share 
r ecover last year to 13.7 per cent 
Also gaining ground in the cor- 
porate market were Royal Bank of 
Scotland, Bank Of Scotland and 
-Yorkshire Bank. Yorkshire, now 
owned by the National Australia 
group, has. boosted its corporate 
customer base to 6,676, increasing 
Its share from 133 per cent in 1992 
to 232 per cent at the start of this 
year, although Clydesdale, also 


part of the National Australia 
group, showed a slight decline. 

Lord Alexander, chairman of 
NatWest, said his bask bad bees 
focusing cin the cor p o r ate market. 
“There is no question of our buy- 
ing market share by relaxing lend- 
ing standards,” he 

The Chartered Banker survey 
measures just the number of com- 
panies for which each bank is 
listed as main banker. It is not 
weighted by size of business and 
does not account of multipile 


banking; which is more prevalent 
among larger businesses. 

Barclays has been losing cus- 
tomers mostly at the smaller end 
of the market Over the past year 
it shed nearly 1,400 businesses 
with turnover under £lm ($l36m> 
a year, while gaining 31 larger 
customers with turnover above 
£100zn. Although Barclays 
remains the hugest bank in the 
middle market of companies with 
turnover between £lm and 30.00m, 
with a market share of 253 per 


cent it lost another 292 customers 
in this segment, too. 

In a more detailed survey of the 
500 largest companies in the UK, 
Chartered Banker found that Nat- 
West was rated by finance direc- 
tors as the top bank for short and 
medium-term loans, treasury 
management, leasing, foreign 
exchange and international trade 
finance. Barclays was preferred 
for current and deposit accounts, 
for bond finance and as an 
arranger of syndicated loans. 


Soccer strike 
threat over 
television deal 


By Patrick Harvereon 
in London 

The possibility of a strike 
disrupting En glish soccer 
increased yesterday when 
the players’ union confirmed 
it would ballot members on 
industrial action over its dis- 
pute with the Football 
League about the distribu- 
tion of television income. 

The Professional Football- 
ers Association - whose 
management committee 
voted unanimously on Sun- 
day to issue ballots to play- 
ers requesting approval for a 
strike - said it hoped the 
threat of industrial action 
would persuade the Football 
League to reverse its deci- 
sion to stop paying the 
union 10 per cent of televi- 
sion broadcast rights. 

Yesterday the Football 
League accused the PFA of 
being “oblivious to the reali- 
ties of football’s new market- 
place”. 

The league recently 
announced that it would 
change its long-standing pol- 
icy on sharing television 
income for th is season, when 
a new annual £25m ($39m) 
deal with British Sky Broad-, 
casting, the satellite broad- 
caster, replaced the previous 
£9m contract with ITV. 

Under the old system, the 
PFA would have got £2 5m 
from the new BSkyB deal to 
spend an player insurance, 
educational initiatives and 
benevolent schemes. 


The latest step to revive the 
moribund state of British 
sport was taken yesterday 
when the National Lottery 
Sports Fund distributed 
£80m ($46. 5m) to schemes 
and initiatives throughout 
the country, Patrick 
Harverson wrftes- 

More than 20 sports will 
share the money, ranging 
from bowls to sob-aqua. The 
Lottery Sports Fund said all 
the money was for schemes 
that would allow the public 
to participate. 

The di stributi on of funds 
comes amid a debate over 
the shortage of money for 
sport in Britain sparked by 
the cou n try’s poor showing 
last month in the Atlanta 
Olympics. 


However, the league has 
informed the PFA that from 
this season the size of its 
payments to the union will 
be discretionary. 

Although the threatened 
strike action does not affect 
the Premier League - the 
dispute only concerns the 
Football League, which runs 
Divisions One, Two and 
Three in England - the PFA 
warned yesterday that It 
might run into «iwrtiar prob- 
lems with the top flight 
dubs next season. 

If the PFA members dfd 
vote to strike, it would be 
the first industrial action 
ever taken by British soccer 
players. * 


Green issues re-emerge with prosperity 

Environment back on the agenda as politicians respond to public concern 


reen politics are 
Bmirinn a comeback 
in the UK. After 
sevhn years, of dwindling 
political interest in. the envi- 
ronment, the issue is back 
on the agenda. Even the 
opposition Labour party, ret- 
icent on the subject in recent 
years, is starting to stir into 
action. 

Environmental fervour 
peaked in latp ij990s, 
in . 1988 Mrs Margaret 
Thatcher, then prime minis- 
ter, was moved to make her 
first big speech on the envi- 
ronment. A year later Time 
magazine devoted its “man 
of the year" 'cover story to 
the plamrf {garth 

In 1989 the Green party 
rocked the political estab- 
lishment in Britain when it 
secured 15 per cent of the 
vote in elections for the 
European parliament, but 
then things started to go 
quiet. As recession set in, 
the environment took a back 
seat to Issues with greater 
short-term political reso- 
nance such as unemploy- 
ment. 

But as the economy 
improves, politicians are tak- 
ing the environment seri- 
ously again. Mr John Gam- 
mer, the environment 
secretary, had until recently 
been regarded by Tory col- 
leagues as somewhat eccen- 
tric for putting g ree n issues 
at the top of his person a l 
agenda. Now Labour insiders 
acknowledge he is scoring 
political points, even if his 
critics say he is a lone voice 
in g ove rnment. 

His outspoken c ritici sm of 
other developed nations at 



Protests by environmentalists such as those objecting to a bypass through woods around 
Newbury in Berkshire hove demonstrated the strength of public Ceding over green issues 


last month's environmental 
conference in Geneva for 
making slow progress in 
tackling greenhouse gas 
emissions was welcomed by 

pn^ynn nwifeil ^TOUPS. 

Labour says the govern- 
ment’s green achievements 
are purely a result of circum- 
stance. Far example, it says 
Britain has only met its tar- 
gets for c uttin g carbon diox- 
ide emissi ons by virtually 
(dosing down the coal indus- 
try moving to gas-fired 
power stations. 

Nevertheless, Mr Glim- 
mer's trumpeting of his 
green credentials has 
spurred Mr Tony Blair, the 
Labour leader, to take 
■ptirm Earlier this Twwmtih he 
announced he was reinsta- 
ting the environmental pro- 
tection portfolio in the 


shadow cabinet 

However, green groups 
have expressed concern at 
the lack of weight given to 
the environment in Labour’s 
“Road to the Manifesto” doc- 
ument which contained no 
reference to the “sustainable 
development” mantra of the 
environmental lobby. 

They laid much of the 
blame at the door of Mr 
Frank Dobson, shadow envi- 
ronment secretary, whose 
lack of enthusiasm for the 
green agenda was well 
known. Mr Dobson's brief 
has now been split, with 
green issues - apart from 
water policy - given to Mr 
Michael Meacher. 

Mr Dobson's impatience 
with the goals of the green 
lobby is clear. “The thing 
that most irritated me was 


that a lot of them based 
their idea on the American 
approach that thing s should 
be done through tax.” he 
said. “Making people green 
through tax is all very well 
unless you don’t happen to 
have a lot of money.” 

Labour is expected to 
become more active in the 
area under Mr Meacher. His 
staff say he is determined to 
reinvigorate policy proposals 
based on the party’s last 
major green statement - the 
1994 document In Trust for 
Tomorrow. 

Lord Melchett, executive 
director of Greenpeace UK, 
says that In Trust for Tomor- 
row had significant implica- 
tions, but feared Labour may 
lack the commitment to 
see many of its ideas 
through. 


The paper, if implemented, 
would require larger compa- 
nies to report on environ- 
mental performance and 
strategy, a revised regula- 
tory regime requiring British 
Gas and regional electricity 
companies to provide energy 
efficiency services, and a tar- 
get of 10 per cent electricity 
generation from renewable 
sources by 2010 . 

It also commits Labour to 
putting environmental con- 
cern at the heart of policy- 
making in every area. A 
Labour government would 
submit an annual sustain- 
able development plan to 
parliament, policed by an 
environmental audit com- 
mittee. The document also 
commits Labour to reduce 
UK carbon dioxide (002) 
emissions by 20 per cent by 
2010 - far higher than the 
5-10 per cent reduction from 
1990 levels favoured by the 
government. 

Lord Melchett claims Mr 
Blair’s environmental speech 
to the Royal Society in Feb- 
ruary suggested he was less 
than enthusiastic about 
implementing the paper. 

Nevertheless, Labour 
recognises that green Issues 
are re-emerging as a signifi- 
cant political issue, as 
evinced by public anger over 
the disposal of the Brent 
Spar oil platform and the 
Newbury bypass. A Mari poll 
fin* The Times in July 1996 
found that 20 per cent of peo- 
ple said they rated the envi- 
ronment as an important 
issue - more than Europe, 
defence or trade unions. 

George Parker 


Legal 
challenge 
to Lloyd’s 
adjourned 

By John Mason 
and Jim Kofiy 

Rebel investors at Lloyd’s of 
London yesterday won an 
adjournment of their judi- 
cial review challenging the 
legality of the market's 
recovery plan. 

Despite claims by Lloyd’s 
that the Paying Names 
Action Group was acting in 
bad faith and trying to hold 
the in su r a nce market to ran- 
som, two High Court judges 
agreed to postpone the hear- 
ing until Wednesday. 

The Paying Names Action 
Group represents those who 
paid their bills and believe 
they are being disadvan- 
taged compared with Names 
who are having debts writ- 
ten off in the restructuring. 
The case, due to start yester- 
day, is being rushed through 
the courts before the August 
28 deadline for iossmaking 
Names to accept the pro- 
posed £3.2bn ($4.99bn) out- 
of-court settlement essential 
to the success of Lloyd’s 
restructuring. 

The judicial review hear- 
ing is expected to last three 
days with a judgment on 
Monday. If the Names win, 
Lloyd’s will have little more 
than a week to take the case 
to the Court of Appeal. 

Asking for the adjourn- 
ment, Mr Thomas Keith, for 
the Names, said the delay 
was needed to overcome the 
action group’s difficulties in 
raising more than £400,000 
needed to mount the legal 
challenge. 

Mr Peter Scott QC, for 
Lloyd's, said the real reason 
for the delay was that the 
action group was hoping to 
increase pressure on Lloyd's 
to hold farther negotiations 
and agree to a more favour- 
able settlement 
• In the latest a notion of 
underwriting capacity at 
Lloyd’s a total of £197m of 
underwriting ‘capacity’ - 
the amount of insurance 
business that can be under- 
written - was successfully 
auctioned for £43m. So for 
this year £378m of capacity 
has been auctioned realising 
£83m for 112 syndicates. 
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Claire Broughton 0171 873S2&4 


■BUSINESSES FOR SALE 

Fax 0171 873 3064 


Karl Loynton 0171 873 4874 


LECUtL NOTICES 


Ip <to Ha> Cowtof JUtc dm Petfanri) 


THEATRE ROYAL, 
WINDSOR 

(CapocolimtodtaMm 

The Joint Adminklrators offer for sale 
Capoco Limited (or its business and assets) 
a registered charity that operates the 
Theatre Royal, Windsor which"has been 
temporarily dosed. 

• Established repertory theatre started in .. 
1910. 

• Excellent reputation with a seat capacity 
of 633. 

• Magnificent Grade H feted leasehold 
theatre. 

• Adjoining freehold property. 

• Theatre and ecMpment Wy operational 

• Pending Lottery appfcafcn. 

Interested parties should telephone: 

peter Spratt of 
Price Waterhouse, 

Windsor. . i 

Tel: 01753 752000. Fax: 01753 833528. 

PnceWiteHmuse - <§ 

JUS advertisement has been «PP rawed by P rice WHto rtoae 
mMv tar (tie purposes of Seetian 57 «f tfra ftenAI Services 
*01986. Price Waterhouse is ■ firm totborised byttw ktsKute 
Accounts** Into tfaodsndlWotararrjron 

inwKtowntbuuwsa. 

FOR SALE 

Top Quality Designer and 
Manufacturer of Commercial 
and Light Industrial 
Cleaning Equipment. 

* Excellent profit record and 

cash generative with no borrowings. 

♦ Turnover +£3m p.a. 

with strong export content 

* Freehold factory and offices-. 

♦ XSO9002 Registration with a highly 
motivated and flexible workforce. 

Principals only reply to: 

Box B4698. Rnanriai . Ttag. 

One Southwaric Bridge, London SE1 9HL 


OIRr Or Mfc CM bctetraTOc UpiMr G& GoUBc Esq. FCA ' 

TV & Sound Recording Studio & Editing Facffity 

Re Staxwbffls Stadias (1996} Lfcnited - In Uqudszloa 
A North East hfetfs Derefopent TYwst limited - In Liqnfdxfioa 
StooehiBs Stingos fc MiaWhhed u the krarfing independem facilities 
borne la die North of England, sjmat c ri in a modem co mple x 6 miles 
from Newcastle. 

The superb facilities include; 

TOevafion and wind re co r din g st udios ; 

Digital Bcfacam co-Hoe editing 
. Avid noo-timr off fine editing 
2D tod 30 Gnpbic design 
Digital sound pod production 

Hi-8. ’S’-VHS and VHS off fine editing 
Office and oanfereocc antes 
On sac catering 
35 sett viewing theatre 
Lease by n c gotteHoo with Ga trrimad M3XL 

Contact Pxe) Roberts Cbr fart her M umutoiu and 


FOR SALE 

CORPORATE TRAVEL AGENT 

South Africa 

A smaB business in Johannesburg Is available tor sale (or joint 
venture) wtth European firm looking to expand abroad. The most 
axcftfng travel region today. 

A 24 year old company with a stafi ol 14 and established cSentsle. 
Owner would sell (or joint venture). 

Write to: Boor B4695, Financial Times, 
^^^^^^OneiSpiithwaifc BrMge^London SE1 


NsOMHtsf 19M 

Conn 

IN THE MATTER OF RBOUM LIFE ASSURANCE COMPANY LOOTED 
■ad 

IN THE MATTER OFBAMBBOASSUBED PLC 
tmd 

IN THE MASTER OVTHE MTOBANCS GOMMNK8 ACT M2 
NOTICE IS HEREBY GIVEN that a tWrioon was on 190> July 1996 {memo) la Her Msjeaqr't 
H»eh Coat of Justice (Ouocciy DtvWan) by the aboveeuned Pin uiuM Life Aeamnce 
Company UmiM thereinafter idoied u> aa PLAO lor 0 e mocood of flic Cram under Scbodale 
2C » its hMoo Companies Act 1983 » * Scheme nfee Scheme") providing far dw Banter 
b> Henbro Anmcd pJc (haesnfar rdened w as HA) of the loos term hutima (as defined by 
■cokn 10) of te Hid Act) omed oa by PLAC md far ai enter ondcT Schedule 2C 10 ifae nU 


l appointment ta view 


’ HENRY 


T g): pig i 2 Q 12j 2 4 
Fax: 01 91 230 3222 
Newcastle ‘Acfanopole, Kings Maws; Newcastle upon Tyne NE1 4PA 


HOTEL ISSUBE 4 IKMD fflOPHlTY SOCMSTS 


ROBERT BARRY & c„. 


BRIDGE HOUSE HOTEL. 

LONOHAM. NR. BOURNEMOUTH 
37 BEDROOM FULLY UCGKSB1 LANDMARK H07EL 

• NraaiorpGiHMancanSe&ftcNkigtuyraaloned&RterSkwr. 

- 37 m. tefBng bedrooms , huge bar. restaurant (BO), function 
•' rocraibar (100), meeting room (20) Stonge. 

- Terrace aueriookingttvw.cwpwk Strand) Wand. 

- tai5A40 preOti on a» year ro u nd turnover S9M.571 under 



Offers around £1.8m freehold 
CONTACT MERVYN CULLY ON (01285) 641842 


HIGHLY 

PROFITABLE 

BUSINESS 

FOR SALE 

■ Steel products suppled to 
major international 
companies 

■ Turnover £43mpe 

■ PGX approaching £1m pa 
" Strong cash generation 

* No debt 

* Owner retiring 

* Ongoing management . 

Principals only write to 
Box B4688, Financial Times, 
One Southwark Bridge, 
London SE1 9HL 


LIQUIDATIONS 

AND 

RECEIVERSHIPS 

Every week every 
company that has gone 
Into liquidation 
or receivership what they 
c£d and who the 
liquidator or receiver is. 

Tel 01652 680889 
or Fax 01652 680867 
For further details. 



from the publication of fla* nonce up n> and lochxlkig die dale at ihe Com toeting. Gopic* 
these dtKnmeai <«0 be tamtind by PLACaod HA and bj the Sodaacm Kifaicd to below 

The Fedtma it dneiaed to be be 
JaajoD. Sum*. Voodoo WC2A 2LL on 
OndodGog toy en^oyee of PLAC or HA) »to ctabnt dm he or i 
by nay __ the toOBjnpn 




DncdihfcHhda^rfJta^lM ** 
r and Msy (Ref : ANH/CYMj 


i for HA nnd PLAC 
{EDULE HEREIN] 
INSreenNO DOCUMENTS 


EC3V SOB Tfcfc 0171 6001200 

REFERRED TO ADDRESSES OP OFT-1CES FOR 


Aasmcd pic. Harbour House, (Way, Pncston PR2 2PR 
London EON AHA 


In Portugal: 
7la-ll, JQ50 


pk. 41 Tow mi 
id May, 35 BasmgbaD Stnccx, Leaden ECZV 5DB 

cA>£pMG PnatManrtck. Etfincio Mo numenta l Avgiida Praia da Viapria 


ATTENTION... 


BOsnpanies^ with Mtriti-Natiaoal Presence. 

For Sale: 

• Highly imwvaiive, niche mariua business. 

9 VtialiRtlwl Klpr. iMp t i wflnmw hatt. 

• Profitable and cash generative trading. 

• World- wide appScarion in deregulated iriecoms markets. 

Price indicator £3Q-60m. 

Interested parties write to: 

Box B4694, Financial Times. 

One So u t h w ari c Bridge. London, SE1 9HL 


SUCCESSFUL 

LEISURE 

FRANCHISE 

CENTRAL LONDON 

FOR SALE 

Individual established 
shops from 

£45k-£115k 
Four shop chain 
£30 Ok 


FOR SALE 

Food Manufacturing 
Company central Scotland, 
cook/chill, cook/freeze, 
ready meals. 

T/O in excess of £500k. 
rapidly expanding 
family business. 

Only interested parties 
need apply. 

Wriu »: Box B4691. Fbtaadol Times. 
Oom Sotfftmzrt Bridge, London SET 9HL 


CONTRACTS & TENDERS 


HXGH quality 


A MANUFACTURER 


for SALK 


irTrvnt* 


Turnover 


<vism with fixed 


order commitment. 


SELL YOUR BUSINESS 
PAY NO TAX 
AND KEEP CONTROL 


rai^ji- anaitgaa Wte lor ■harohotdara In doaoly coatrettod 
private compantes with tmaowr war ES tnBflon. W« haw dawtapad 
techniques to efimhata COT on a sale. W» Introduce new Tfcwnco *nd 
new management If needed. And I your «* is phased, you can toap 
control Wn get paid go raefti. So without comnUOnant contact otta of 
.'oorkiresmis n TtStacfaaformcoBfldsnuai tfacga aio n . 


■ FOR SALE ■ 

I Computer Business I 

T/O £1 rrtfBon pxj. ■ 

I Sates, service, support, ■ 
programming end training. I 

I Spedafising. networking ■ 
and occoLrrtlng. | 

I Based East AngDa. „ 

Premises odocent i 

trunk roods. 

U Contact: Pre tty 1 

■ (01473} 232121 ■ 

| (MMOfeWR) | 


SPECIALTY BREAD, 
PASTRY* BAGEL 
BAKERY 

East Coast based Company 
wWversffied product Sne 
suppBes hospte fity , retafl, 
wholesale & food eflrttteu to re. 
400+ sects. Revenues have 
teown from S300K In 1988 to 
373 MM projected In 1997! 
Gariand McPherson USA 
(410) 494-4444; RefiM 13176. 



CM « O UT» TO THC WO»l_D 

MANCHESTER AIRPORT PLC 

MAJOR NEW RETAILING 
OPPORTUNITY 

Manchester Airport PLC is investing in a substantial amount of new 
trading space in Terminal 1 to meet market demand. The release of 
new opportunities Is imminent and Manchester Airport PLC invites 
companies to register their interest to operate a new specialist retail 
unit. 

Applicants must specialise in: 

Men’s Fashion Accessories 

The unit is approximately 570 ft 1 and is situated in the Laadaide 

Concourse, Terminal 1 . 

It is anticipated dm t the contract win commence in March 1997. 
Companies wishing to be considered ter inclusion on a select list of 
tenderers should apply as detailed, providing the following 
information. 

• Copies of die last two yearn audited accounts. 

* Company brochure/ profile. 

Applications should be made to the Administration Manager. 
Manchester Airport PLC, Manchester M90 lOX by Fridav 
23 August 1996. * 


Significant 


untapped potential- 







FAMILY BUSINESS 

FOR SALE 
Established 23 yean. 

T/O approx. £ 4 S 0 k. 
Specialise Mobile Rome 
and Camping Holidays 
West Coast of Frtacc. 

Write to Bm BUN. Financial Hans. 
One Ssntbvart Bridge. LtorioaS&l fBL I 


MELLERS 0 N 

Devon Oyster Farm 

Freebold purification processing 
factory. Retail and wholesale 
rhoDfich sales. Bisuo. Option to 
xnebase cotxage. Oyster beds held 


APPOINTMENTS 


on lease. Business OJJLO. 

£170.000 pins high stock value. 

Telephone 

( 01566)778055 


SPOT TRADER 

Leading. Ctty-hased BnanctaJ instkidkxi requires an experienced spot trader 
tor USS and Japanese Vbn. The incumbent, aped n*J-20s. must have 4 
years- experience at spot trading. Including minimum 2 yeans' trading 
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BEHIND 
THE NET 


TECHNOLOGY 


Sun Microsystems' 

Java programming 
language has 
taken the com- 
puter industry by 
storm because it 
allows program- 
mers both to cre- 


ate a single software program 
that can ran on different com- 
puter systems and use the Inter- 
net to distribute programs. Now 
Lucent Technologies, recently 
spun-off from AT&T, the US tele- 
communications group, has 
unveiled a technology that it 
claims offers more than Java - 
although the similarities look 
more obvious than the differ- 
ences. 

Lucent’s Inferno operating sys- 
tem and Limbo programming lan- 
guage will provide programmers 
with the same cross-platform 
capabilities as Java. Lucent says 
that Inferno and Limbo have fea- 
tures that make it suitable for 
running the same application on 
a wide range of electronic 
devices, ranging from hand-held 

computers to large computer 
systems, in addition to video 
games consoles and set-top TV 
cable boxes. 

Mike Skarzynski. vice presi- 
dent and general manager of 
Lucent’s Inferno business unit, 
says Inferno does not compete 
with Java, although the two have 
strong s imilari ties. 

“Inferno wasn't inspired by 
Java. We started working on 
Inferno about a year ago because 
we saw a real need to solve some 
of the challenging Issues facing 
network service providers and 
programmers. Programmers 
want to write a single application 
that is not constrained by the 
network or different hardware 
platforms, " Skarzynski says. 


Tom Foremski on rival computer languages that 
create single programs to run on different systems 

Inferno takes 


on Java 


The Inferno operating system 
is designed to be very small, 
requiring just 1MB of memory, 
compared with operating systems 
such as Microsoft Windows 95 
which require eight times as 
much memory. The small size of 
Inferno makes it possible to fit 
into inexpensive computer 
devices such as set-top TV cable 
boxes and video games consoles. 

Inferno is designed to run on a 
several hardware platforms rang- 
ing from Intel microprocessors to 
IBM PowerPC microprocessors. . 
As with Java, this that 

programmers can create a single 
software program and run it on 
many devices, saving substantial 
progr amming time. 

Lucent gives the example of an 
application of an interactive 
shopping catalogue. A user 
accessing that application over a 
standard computer modem and 
telephone line may see text and 
still pictures, but someone with a 
faster connection, such as a cable 
modem operating over cable TV 
networks, might receive video 
dips, text and audio. Meanwhile, 
the user of a hand-held, computer 
with a small screen and maybe a 


slow wireless connection, migh t 
simply see the text part of the 
catalogue. With Inferno the soft- 
ware developer would create just 
one application instead of several 
different ones specific to each 
type of user. 

Inferno and the Limbo pro- 
gramming language are currently 
available in an early test version 
with commercial release sched- 
uled for the of this year. But 
industry observers say that 
Lucent has its work cot out in 
establishing the technology and 
attracting third-party software 
developers and hardware suppli- 
ers to support it. 

“ Inferno win attempt to go into 
many of the mwa markets that 
Java is in but it w£Q face an 
uphill climb in trying to 
the momentum behind Java," 
says Ross Scott Rubin, analyst at 
US market research firm Jupiter 
Communications. 

Rubin points out that all the 
major operating system compa- 
nies such as Microsoft, IBM, Nov- 
ell and Apple Computer have 
pledged to include Java support 
within their operating sys te ms. 
In addition, thousands of pro- 


grammers are working on creat- 
ing Java-based programs. 

“Inferno is very similar to a 
technology called Telescript from 
General Magic, of which AT&T 
was a big supporter not too long 
ago. AT&T hasn't had a great 
track record with Telescript 
which, unlike Inferno, started off 
with a reasonable amount of 
computer industry s u pp or t , " says 
Rubin. 

Telescript has. so far, faded to 
fulfil its initial promise, and 
AT&T has scrapped a communi- 
cations network that featured 
s up port for Telescript. 

Skarzynski says a key factor 
behind the creation of Inferno 
was to develop a way of avoiding 
all the potential roadblocks 
arise as different communica- 
tions technologies converge. For 
example, the Internet is becom- 
ing a type of melting pot where 
Interactive TV, telephone net- 
works, and other communica- 
tions networks are converging. 
This produces a jumble of differ- 
ent network and communications 
standards, hardware platforms 
and network hardware. 

Currently, applications have to 
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be developed that are specific to 
the hardware, operating system 
and network technologies 
involved. With Inferno, this jum- 
ble is resolved through the use of 
a cross-platform technology. 

But to establish Inferno, 
Lucent will have to create the 
same kind of excitement that Sun 
hag built around Java — with a 
large number of industry part- 
ners. Skarzynski says Lucent will 
announce the first group of third- 
party Inferno s u pporters within 
the next few months. 

Despite Lucent’s claims that 
Inferno and the Limbo language 
do not compete with Java. Jim 
Mitchell, chief technology officer 


at Sun’s subsidiary JavaSoft, sees 
n>irig « differently, especially 
since JavaSoft recently 
announced an operating system 
for Java called JavaOS. 

“Inferno could do some damage 
to us by having competing things 
at language level and the 
world confused about it. I 

would say that JavaOS and 
Tnf*»m n are in competition. They 
are aiming - at some markets, such 
as telephone switching systems, 
where we haven’t been that 
heavily involved, but there are 
lots of other tilings — like tele- 
phones — . w h ere we will be in 
competition," MitcbelJ 


Skarzynski believes there is 
plenty of room for both techno fo- 
gies. Inferno, he says, can be 
used to run Java applications and 
Lucent will offer Java support if 
customers request It. 

Both inferno and Java face 
another issue: will they be able to 
Fulfil the promise of cross-plat- 
farm applications in co mmer cial 
terms? “We'll have to wait and 
see," says Rubin. "MIS [manage- 
ment information systems] man- 
agers care about cross-platform 
applications but the average user 
doesn’t." 

This is part of an occasional series 
on Internet technology issues. 


Building blocks on the Internet 

Geoff Naim examines a computer-aided design solution for engineers 


T he phrase "paperless 

office" has a hollow ring to 
many engineers and 
architects, but new 
computer-aided design (Cad) 
systems could overcome their 
scepticism and reduce the paper 
mo untains 
The systems marry 
object-oriented technology - 
which uses "intelligent" objects 
rather than mere geometrical 
shapes - to the Internet. And 
using the Internet is a hot topic 
in architectural, engineering and 
construction (AEC) firms, 
especially for collaborating better 
on big projects. 

Increasing globalisation means 
dealing with suppliers on the 
other side of the world, but the 
existing way of working, with 
endless faxes, e-mail messages 
and review meetings, is 
inefficient. 

“One of the most difficult parts 
of getting a project designed and 


built lS the « wnmnn1w»Hnns ] an 

these projects have become very 
complex,” says Tomas 
Hernandez, associate partner 
with the New York-based 
architectural firm Kahn Pedersen 
Fox. 

Designers depend heavily on 
graphical information, such as 
structural drawings and 
photographs. The Cad industry is 
therefore developing technology 
to allow en gfn poring firms to 
create visual databases on the 
World Wide Web, the graphical 
section of the Internet Each 
project would have a home page 
containing a variety of 
info rmation, in cluding Cad files, 
specifications, links to suppliers’ 


pages, site pictures and 
schedules. 

The theory is fine, but 
implementation is not easy. 
Security is one challenge, 
another is compatibility: Cad 
suppliers traditionally use 
proprietary file formats, making 
it difficult to transfer Cad waa 
between different systems. For 
Net-based engineering 
collaboration, to weak, the files an 
the Web page must be accessible 
to all contractors and the 
download times must not be 
excessive. 

In Jane AutoDesk, the leading 
supplier to the AEC market, 
unveiled software that permits 
users of its AutoCad product to 


publish their drawings in a 
compressed format on the Web. 
The standard is proprietary, 
although AntoDeak offers it 
freely to others. 

A far ther complication is that 
the CaH industry is an the brink 
of a technological revolution. Cad 
systems are today mostly used in 
the AEC sector as simple 
electronic drafting boards, 
producing drawings that are then 
reviewed end altered wumnaity 
using red pencil. Mare 
sophisticated Cad systems do 
more - if a beam’s width is 
increased, the length of the bolt 
holes through it will 
automatically be increased — but 
the technology Is still limited. 


The new approach for the Cad 
industry is object technology. 
Combined with tbe Internet it 
could reduce the time designers 
spend in revie w meetings and 
improve their c rea t i v i ty. The Cad 
models are built not with the 
traditional geometric shapes but 
with objects that represent 
real-world components. They are 
“intelligent" because they have 
mini-programs attach Pd which 
allow them to interact with other 
objects. 

If an architect places a 
“window” object against a "wall” 
object, the program will 
automatically open a hole in the 
wall, insert the window and 
create tbe correct type of window 


frame, chosen from a supplier’s 
catalogue of standard frames. 

"Object technology allows 
designers to incorporate then- 
own design, rules and as these 
travel with the objects, people 
will trust the Cad models a lot 
more," says Keith Bentley, chief 
executive of Bentley Systems. 

The US company is developing 
an object-based successor to its 
MferoStatkin Cad software, due 
out in 1997. 

Bentley sees a day when 
architectural suppliers. Instead of 
distributing glossy catalogues, 
will create a Web page with 
objects representing their 
products that can be downloaded 
by contractors over the Internet. 


“This is the direction the 
industry is going: libraries of 
millions of objects that know 
how to adapt to their 
environment and with the 
Internet providing low-cost 
transactions." says Charles 
Foundyller, analyst with the US 
research firm Daratech. Each 
object could be downloaded for 
£10-£15, he forecasts. 

To resolve tbe problem of 
incompatible file formats, a new 
standard, called Industry 
Foundation Classes (IFCs), is 
being drawn up. This should 
allow designs to be transferred 
between IFC-complianl systems 
without losing the objects' 
intelligence, but the AEC 
industry has still to be convinced 
that tbe days of the red pencil 
are finally over. 

"Architectural projects are an 
ideal application for a Web site 
but the technology is not there 
today.” says Hernandez. 
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INTERNATIONAL PEOPLE 


Easdaq names 
its overseers 

Easdaq, the 
Belgian-based 
European ver- 
sion of Nasdaq 
that is due to 
begin trading at 
the end of Sep- 
tember, last 
week named the 
market authority 
which will supervise its day-to-day 
operations. Its four members, 
elected by tbe Easdaq board and 
approved by the Belgian finance 
minister, are Jacques Putzeys, 
chief executive (pictured): 
Anthony Preece. head of surveil- 
lance; Erik Kallmann, head of 
admissions; and Dirk Tirez, head 
of memberships and general coun- 
sel. 

While the authority claims to be 
"fully autonomous”, it is composed 
solely of full-time Easdaq officials. 
However, the Belgian authorities 
have recently introduced a similar 
arrangement for the domestic 
stock exchange. The market 
authority serves as the “first line” 
supervisor, with the Belgian Com- 

mission for Banking and Finance 
as the "second line”. 

Preece arrives at Easdaq from 

Barclays Global Security Services, 


and was previously at the London 
Stock Exchange. HaBxnann, who is 
German, was director of NatWest 
Markets, specialising in interna- 
tional primary offerings. And 
Tirez. a Belgian, steps down 
shortly as legal counsel to the cabi- 
net of the Belgian finance minis- 
ter. Katharine Campbell 

B ur rises 

Tony O’Reilly 
(junior) admits 
that his father, 
probably 
Ireland’s best 
known business- 
man, helped him 
get bis first job 
at Areon Interna- 
tional Resources. 
At the time, O’Reilly senior, bis 
family and associates, owned 29 
per cent of Arcon, which is devel- 
oping Ireland’s first new base met- 
als mine for 20 years. That stake 
has since risen to 45 per cent 
But O’Reilly junior (pictured) 
makes it clear he was not sent to 
Arcon temporarily to look after the 
family interests. He says he asked 
to get involved, having caught tbe 
mining bug when he specialised in 

the natural resources sector while 

with the corporate finance team of 

Coopers & Lybrand in New York. 

Still only 29. he has plenty of 


time to build Arcon from its pres- 
ent position as an Irish "junior” 
mining company into a medium 
sized international group. 

He takes over as Arcon’s chief 
executive In November, just after 
the company's I£l00m zinc-lead 
mine at Galznoy in County Kil- 
kenny is scheduled to produce its 
first metal. He replaces Brendan 
Gilmore. O’Reilly senior's personal 
financial adviser, who stepped in 
at short notice as chairman and 
chief executive in October 1994 
after a row saw the departure of 
four directors. Including Professor 
Richard Conroy, Aroan’s founder. 
At that time O’Reilly junior 
became deputy managing director. 
Gilmore, who owns his own finan- 
cial consultancy, will continue as 
chairman. Kenneth Gooding 

Oracle reshapes 

Oracle, the world’s second largest 
computer software company, last 
week named Pier Carlo Falotti, 
aged 54. to run its fast-growing 
Europe, Middle East and Africa 
division, which is to be reorgan- 
ised along industry rather than 
geographic lines. 

Falotti joins Oracle from AT&T, 

where he was latterly responsible 

far all operations outside the US. 

He previously spent nine years as 

head of Digital Equipment’s Euro- 


pean. Middle East and African 
operations'.' ' 

In his new job Falotti, wbo will 
be based in Geneva and win report 
to Raymond La$e, Oracle’s presi- 
dent and chief, operating officer, 
will be senior vice-president 
responsible for managing all the 
group's regional operations. The 
division employs more than 8.000 
people and accounts for $L6bn of 
Oracle's $4.2bn worldwide reve- 
nues. 

Falotti's appointment is seen as 
underscoring Lane’s determination 
to make Oracle’s expanded 
operations more responsive to cus- 
tomer requirements. Last week's 
reorganisation marks a shift from 
an old style geographic manage- 
ment structure, towards a custom- 
er-led approach based on vertical 
industry segments. Overheads will 
also be cut by, consolidating mar- 
keting, financed legal and human 
resources functions across the divi- 
sion. 

Initially, these will be four cross- 
border operations, focusing on the 
telecommunications, oil and gas. 
consumer packaged goods and 
finan ci al services sectors. A fifth 
Europe- wide "-organisation will 
focus on Oracle's biggest custom- 

ers outside these four industries. It 
will be headed 7 by Bob Gordon, 50, 
previously president of Oracle Can- 
ada. Paul Taylor 


DMG bags Will 

Markus Will. 32. European commu- 
nications manager at Merrill 
Lynch, has joined Deutsche Mor- 
gan Grenfell as bead of corporate 
communications worldwide. 

His appointment will address the 
hostile media coverage DMG has 
been receiving in Germany, the 
home of its parent. Deutsche Bank. 
While Deutsche Bank has come 
under criticism for alleged insensi- 
tivity to small businesses in Ger- 
many, DMG has bad to explain its 
decision to focus its investment 
banking operations in London 
rather than Frankfurt 

But the hiring of will raises 
questions about DMG’s interna- 
tional press relations and the rela- 
tive Influence of the German and 
British executives in charge of 
Deutsche Bank’s investment bank- 
ing effort 

Will, formerly a journalist with 
Borsen-Zeitung, the German busi- 
ness daily, arrives at DMG on the 
back of his acquaintance than with 
Ronaldo Schmitz, a Deutsche Bank 
board member with responsibility 
for investment banking. 

He comes in above James Mur- 
ray, the existing bead of corporate 
communications in London,- who 

works closely with Michael Dob- 

son, chief executive of DMG. 

Nicholas Denton 



ON THE MOVE 

■ James Dorton, 40. becomes 
vice-presidentytreasurer of 
BO WATER, the paper group, 
replacing David Maffucci 
who became chief financial 
officer last November. 

■ Alice Cheung joins ECHO, 
the US electronic clearing 
bouse, as chief financial 
officer and treasurer. She 
was previously chief 
flnawrJal officer of AMS. a 

conunm ricRt taPB company. 

■ John Imlay, 59, chairman 
of Dun & Bradstreet 
Software, is to join the board 
of COGNIZANT, due to be 
spun off from Dun & 
Bradstreet in October. 

■ Amnon Dick has resigned 
as managinp director of 
SHEKEM, as Israeli 
department store and 
supermarket chain Sheham 
chairman Gershon Snndnd 
takes on his duties. 

■ POLAROID has named 
three new cor po rat e 
vice-presidents. They are: 
Chris De Bleser, general 
manager, professional and 
technical markets, who 
joined Polaroid in Jane from 
Black & Decker; Tadaaki 
Masuda, who chairs 
Polaroid’s Japanese 
subsidiary; and Brian Foggi. 
head of European. 


operations. 

■ Robert Genova, chairman: 
Donald Roberton, vice 
chairman, and Frank Cohen, 
chief ffnanriiii officer, have 
resigned from the board of 
HUNGARIAN TELEPHONE 
AND CABLE, as 
management is transferred 
from the US to Hungary. 
They will all remain 
consultants to the company. 
James Morrison is the new 
president and chief 
operating officer. William 
Starkey, former senior 
executive with GTE; Warren 
French, former chair man of 
Shenandoah Telephone, ant! 

David Finley, former IBM 
treasurer, join the board. 

■ James IUson replaces 
James Brill as chief financial 
officer and of MERISEL, 
computer distribution group. 
He is currently chief 
financial officer of Bristol 
Farms, a Californian grocery 
concerning previously 
spent 13 years with Deloitte 
& Touche. 

■ Robert Van Giesan joins 
CNA, the US insurance 
group, from the Chubb 
Group, as president and 
chief executive, global 
operations - 

■ Ronald Gardhouse moves 
to general manager, Asia/ 
Pacific for CHRYSLER. He 


replaces Denis Root, who 
becomes international 
government affairs director. 

■ Jose Manuel Sierra Peris, 
Javier Salas Collantes, Joan 
Carlos Aparido, Jose de 
Carvajal Salida and Jose 
Manuel Fernandez NornieDa, 
have joined the board of 
IBERIA, fallowing the 
naming of Vahipr de Irala as 
head of the troubled Spanish 
state airline. Pnrificacion 
Sanchez, Pedro Antonio 
Martin, famamlgria 

Uribazrena and Francisco 
Villa, join the board of sister 
airline Aviaco. 

■ Edward McCracken, 
chairman and chief 
executive of SILICON 
GRAPHICS, assumes the 
duties of Thomas Jermoluk, 
who has resigned as 
president and chief 
operating officer. 

■ Richard Koppes, a 
corporate governance 
Specialist, has joined US law 
firm Jones, Day, Reavis & 
Pogue. He was previously 
general counsel of the 
Californian Public 
Employees Retir ement 
System (CalPERS), the 
largest public pension fund 
in the US. 

■ Richard Brown has been 
appointed as a nonexecutive 
director and a deputy 


chairman of HONG KONG 
TELECOMMUNICATIONS. 

■ Jeffrey Urwin and Henry 
Tsang join BEAR STEARNS 
as senior managing 
directors. Urwin - wbo joins 
from Lehman Brothers - 
will be responsible for 
international investment ' ’ 

hanlring, excluding Adia- and 

Tsang - from Merrill Lynch 
- for Asia, excluding Japan. 

■ David Fennell, president 
and chief executive of 
Golden Star Resources, 
becomes a non-ex ecutive 
director oT SUTTON 
RESOURCES. 

■ Ian Macdonald, a member 
of tbe board, has been 
appointed chairman cf 
MCGRAW-HILL RYERSON, 
educational and trade book 
publishers in Canada. This 
follows the sudden death of J 
former chairman. The 
Honourable Jacques, 

Courtois. .1 

■ Richard Zannino, 37, rises 1 
to executive vicepresident 
and chief financial officer of 
SAKS HOLDINGS, and 
Christina Johnson to 
director of stores. 

■Yip Lai-ehing, executive 
director and founding * " ' ' 
member cdf SUN HUNG KAL 
Hong Kong financial 
services group, has resigned. 

■ Ulrich Hocfcer, head of the 


German shareholders* lobby 
group DSW, has replaced 
Hans Peter Peters on the 
supervi sory board of 
GERRESHE3MER GLAS. 
Gunther Berger, 
m an a g em ent board 
chairman, also joins the 
.supervisory board, replacing 
Peter Staab, formerly of the 
DSW and now chief legal 
adviser at Lehnkering 
Montan Transport. 

■ Colin Herman, JARDZNE 
FLEMING’S former head of 
capital markets, has 
resigned, shortly before he 
was due to take a position at 
the company's 50 per cent 
shareholder. Robert 
Fleming. He is succeeded in 
Hong Kong by Russell 
Julius. 

■ Robert Tsenin has 
.resi gned as a director of 

t TELSTRA CORPORATION, 
’the Australian telecoms 
carrier earmarked for partial 
privatisation. 

■ Hans Barth, 54. han been 
named vice-president of 

. GENERAL MOTORS Europe, 
Jn charge of the project and 
production support 
organisation, based in 
Zurich. Scott Mackie. 35 - 
formerly vice-president, 
planning for General Motors 
Europe, becomes managing 
director of General Motors 


Poland. He succeeds Mark 
Greenquist, who moves to a 
senior position wi thin GM 
Finance in the US. 

■ Adecco Group, which will 
be the world’s biggest 
employment agency on 
completion of the merger of 
former rivals Adia and Ecco. 
will be chaired on an 
alternate basis by Philippe 
Foriel-Destezet, Ecco’g main 
shareholder, and Klaus 
Jacobs of Adia. Foriel- 

Destezet will be chai rman 
for the first year and 
Philippe Beauviala, hitherto 
chairman of Ecco TT, vice 
Chairman. Yves Michel 
Perben also joins the board. 

■ Tom Sommer latte rises to 
chairman of Arthur D. 
Little’s global management 
consulting business. Maurice 
Olivier, formerly manag ing 
director in Brussels, 
succeeds him as managing 
director for Europe. 
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the ivories 


Susan Moore admires the work of 
a shadowy Huguenot emigre 


T o can David Le Mar- 
chand the Sir Godfrey 
Knell er of ivory-carv- 
ing is hardly to do 
him any great service: 
those familiar with the stodgy 
portraits of the Stuart court 
painter’s studio would be the 
least likely to speed their way to 
Room 90 of the British Museum. 

Yet the careers of both emigre 
artists were closely interwoven. 
They frequently depicted the 
same subjects and may even 
have shared the same sittings. 
On occasion their respective por- 
traits - of Sir Isaac Newton, the 
philosopher John Locke and the 
pioneering antiquarian the Rev 
William Stukeley - are st riking ly 
similar. 

Kneller achieved wordly suc- 
cess, progressing from principal 
painter to the king to knight a n d 
baronet. Le Marchand, although 
admired well enough in his day. 
unaccountably died a pauper in 
the French Hospital in London. 
But it is the work of the still 
shadowy figure of Le Marchand 
and the subject of this splendid 
small show, which supplies the 
flesh, gristle and bone lacking in 
so many of Kneller’s flat like- 


In his own work, Le Marchand 
moves away from the formulaic 
low-relief profile of the medallion 
to more freely handled sculptural 
portraits carved in high relief or 
in the round. Despite their rela- 
tively small scale, the best of 
these busts and cameoe seem to 
capture an essence of the larger- 
than-life characters of the age of 
Queen Anne and George I. 
whether Whig inteflectuals, poli- 
ticians and philanthropists or the 
prominent personalities of court 
and the City. 

Le Marchand turns out to be a 
master of powerful physiognomy 
- not to mention of the 
curl of the periwig. Witness the 
vital high-relief plaque of New- 
ton, lavishly bewigged but open- 
necked. It is hard to believe that 
the wax model for this relief was 
not taken from the life. 

Glowing at posterity in an 


unusually direct, full-frontal pose 
is Thomas Guy, who founded 
Guy’s Hospital for the poorest 
and sickest of the poor from the - 
fortune he made speculating in 
the South Sea Company. Newton 
was not so lucky. When that par- 
ticular Bubble burst in 1720, he 
found himself £20,000 out of 
pocket 

Another wholly contemporary 
spirit -is Le Marcband’s fellow 
Huguenot, Sir John Hnnhinn, a 
Lord Mayor of Tendon and 
first director of the of 

England. His fleshy features may 
already be familiar to those- read- 
ers who regularly handle £so - 
notes; he also bears a disconcert- 
ing resemblance to the late Sid 
James. 

Le Marchand's connections 
with the personalities of the 
early Bank Of En gland, particu- 
larly with the Raper family of' 
silk merchants, are diaenwwd at 
length in Charles Avery's hand- 
some accompanying catalogue. 
The Rapers. who produced no 
less than three of the Bank's 
directors, were Le Marchand's 
greatest allies and patronsi Not 
only did they commission family 
and other portraits (some only 
known through later Wedgwood 
moulds) and sing his virtues to 
influential friends, but they also 
commissioned' his Titenwa from 
Joseph Hi ghmor e 

H ighmore’s canvas 
portrays the carver 
with an almost hjalf 
life-size bust - of 
Newton - a tour- 
de-force perhaps only excelled by 
a missing bust of Locke recorded 
in photographs. Both fabulously 
costly works appear to have been 
Raper c ommiss i ons. The Newtjon 
was presented to the BM by 
Mathew Raper m, who was also 
<me of the museum’s founders. 
Another sitter. Sir Humphrey 
Morlce, a successful trader In 
slaves as well as ivory tusks and 
a Bank governor, may well have . 
been the source of Le Marchand's 
exotic raw materials. 

One of the unexpected plea- 



Joseph Highmore’s portrait of David Le Marchand with the bust of Isaac Newton 


sores of th« show is pan- 
theon of the great and the good, 
and the slice of En glish — and 
Scottish — cultura l and social his- 
tory that it offers almost In pass- 
ing. Oddly enough, it Is the ivory- 
carver Le Marchand rather than 


the sculptors Rysbrack, Schee- 
makers. Cheere or Roubilliac, 
Trito seems to have established 
the standard three-dimensional 
Images of several of the so-called 
“British Worthies" all but deified 
by the mid 18th-century. 


■ David Le Marchand 
1674-1726: An Ingenious Mem. for 
Carving in Ivory, continues at the 
British Museum until September 
15 before travelling on to Leeds 
City Art Gallery, October 2-Janu- 
ary 5. 1997. 


How to handle a nervous breakdown 


T here are well over a hun- 
dred Fringe venues in 
Edinburgh hue central to 
the Fringe Festival fs 
Venue 15. a. ft. a. the Traverse 
theatre. The fdur-yearvold build- 
ing, on the same block as the 
Usher Hall and the Royal 
Lyceum Theatre, has become a 
hub of Edinburgh life anyway; its 
bar and Its cafe are major meet- 
ing-points. And, during this 
year’s Edinburgh Festival, 14 dif- 
ferent shows (Scottish, English, 
Irish, Canadian, American, New 
Zealander) are presented in its 
two auditoria; you can stay In the 
Traverse and watch five shows a 
day. Ten of these are already in 
repertory at the festival's start; 
here 1 report on two of them. 

First, The Fever (Traverse 2; in 
repertory till August 31). It is 
true but insufficient to say that 
both Wallace Shawn’s play for 
one person and Clare Coulter’s 
performance ore first-rate. Coul- 
ter enters: slim, grey-haired, 
demure, dressed in a broad- 
skirted black calf-length dress. 
She might be from Momingside. 
She takes her seat in the middle 
of the stage, she bends over, she 


places _ua the 'floor beside her a 
handkerchief and a glass . of 
water. She crosses one leg simply . 
and elegantly over the other, mid 
during the 90 minutes that follow 
she never u ncrosses ft. 

Fran this most simple and ele- 
gant premise, there begins' an. 
astonishing delivery of an. aston- 
ishing monologue. One would 
call it stream-of-consciousness, 
were .it not that it is composed of 
breaks and contrasts. It Is, in 
fact, a depiction of a nervous 
breakdown - but the breakdown 
comes not from upsetting events 
in the character's own life, which 
is middle-class and personally 
uneventful, but from her (hang- 
ing perception of the would about 
her. Her words are fluent, com- 
posed in long sentences marked 
by intelligence, feeling, irony, 
wit. The book of her fife, she 
says, would be “terribly bor- 
ing. . . Chapter One: My Child- 
hood. I was bom, I cried. Chapter 
Two: The Rest,” Later, the audi- 
ence falls about as she begins one 
paragraph "About a year ago, I 
spent a day at a nude beach with 
a group of people I didn’t know 
that well . . ." Blithely she tells os 


of her first visit to a certain revo- 
lutionary country; sure, it had 
soldiers, “but to me they, looked 
like shepherds in a Renaissance 
pain t in g . ’* Her account of going 
to a performance of a play that 
we recognise as The Cherry 
Orchord is, In part, hilarious. - 
But only in part, far by now we 
are increasingly aware of her 
growing dissent from the shel- 



tered environment in which mid- 
dle-class people can be safely 
emotional and safely critical 
about works of art. She has grad- 
ually let us understand bow clear 
her view of the lives of the poor 
in other countries has become, 
and how complete her sense of 


the hypocrisy of what ia usually 
call e d “human decency” in con- 
ventionally privileged countries. 
And she proceeds back and forth 
between one culture and another 
so masterfully that the nervous 
breakdown she describes seems 
not to be her own but our cul- 
ture’s. She keeps reverting to a 
revolutionary fighter called 
Juana, to a chambermaid in the 
hotel where she is staying, and to 
the hotel bathroom on whose 
floor she has collapsed and has 
been having this physical and 
mgnffli crisis; but ore, as 

she knows, simply specific details 
of a world from which middle- 
class people in major-economy 
countries are usually fenced oft. 
There is, she knows, no solution 
to her crisis, or to the culture’s. 

I say "she". Actually, Shawn’s 
play can be spoken by someone 
of eit h er gender. But the com- 
mand with which Coalter (a 
Canadian actress) delivers it is 
awesome, because it is com- 
pletely natural and so remark- 
ably austere. As X write (after 
Day One), this Fever is the great 
event of the 1996 Edinburgh Fes- 
tival so far. 


The Spirit (Traverse 2, uxrtfl 
August 31) is a collection of ten 
scenes given by eight Chicagoan 
actors written by the very fine 
and still too little acclaimed 
American playwright Joe Pin- 
tanro. They concern bereave- 
ment, emotional incapacity, 
mourning, deathbed scenes. 
What is striking, however, is not 
the darkness of the subject mat- 
ter but the humanity of Pintau- 
ro’s writing. You can hear how 
folly he has Inherited the best 
trad it io n of American playwrit- 
ing; his post-Ibsen use of symbols 
and metaphors from the natural 
world, his lyricism, and his wit 
make him resemble Tennessee 
Williams in particular. 

Some of these scenes were per- 
formed last year in London at the 
Gate Theatre as the prelude to 
Tim Luscombe’s excel l e n t stag- 
ing of Pintauro's The Raft of the 
Medusa. They are less baffling 
when, as here, they form a pro- 
gramme of their own. Most of the 
Chicagoan actors deliver them 
with the best, most transparent, 
kind of authority. 

Alastair Macaulay 


Promenade concerts 

Stravinsky Day 


S unday was “Stravinsky 
Day" at the proms, to 
mark the quarter-century 
of the composer’s death: a 
triple Prom, starting at 4pm with 
an all-dancing Soldier's Tale 
(1918) and finishing a little before 
11 with the 1948 Mass. On paper 
it looked to be an interesting, 
wayward compendium of Stravin- 
sky’s odder pieces;, in the Albert 
Hall, it tamed out rather wan. 

The hall was tolerably well 
filled for The Soldier’s Tale, 
much thinner for the second con- 
cert and under half-fall far the 
third. (Perhaps people had 
noticed that each concert - from 
60 to 80 minutes long - required 
a new programme-book at £LS 0 .) 

Or perhaps a sense of non- 
event was built into the pro- 
gramme, or detectable in the 
opening performance. Though it 
was billed as "semi-staged", the 
trouble with Soldier's Tale was 
that all of the visual side had 
been entrusted to a young neo- 
classical English choreographer, 
Oliver Hlndle. Everything was 
danced, daintily but very wen, by 
a contingent from t he Birming- 
ham Royal Ballet along with ele- 
gant but slightly c ispirited narra- 
tion by Shrift" Ru sen Beale). 

Though with a score by 
Georges Auric or an Adolphe 


Adam pot-pourri 


it could have 


been charming, itide-gutted Stra- 
vinsky's raucousty concise music 
altogether. I have] seen good and 
indifferent Soldier’s Tales, but 
none so misjudged - and down- 
right feyl - as this one. The act- 
or-dancers tripped their way 
through the pugnacious Stravin- 
sky score like genteel English 
souls negotiating river-rocks 
Abroad. All the j wry, folk-fla- 
voured rawness of the piece was 
lost. The Bi rmingham Contempo- 
rary Music Gronjp played well 
enough for young Daniel Hard- 
ing; in another cojntext, it might 
have sounded less! soft-edged and 


more aggressive. 

The second concert had Oliver 
Knussen conducting the BBC 
Symphony in Stravinsky's cod- 
Tchaikovsky ballet The Fairy’s 
Kiss (1926). a piece which is inter- 
esting only if you know a good 
deal of Tchaikovsky and a lot of 
Stravinsky; and The Flood, the 
"musical play” mmmi«inn i>ri by 
CBS television in 1960. Knussen's 
excellent account of it can be 
heard better on his recent DG 
recording; The Flood is not a 
“big" score, and in the vast space 
of the Albert Hall it seemed to 
give a great many performers not 
very much to do. 

James Wood also directed his 
New London Chamber Choir In 
Stravinsky's late experiments 
with Gesualdo: of specialist inter- 
est wily. I think. For the last 
concert, toe Birmingham players 
returned with Andrew Parrott 
and the Taverner Choir to give a 
refined performance of toe 1952 
Cantatd on old English texts - 
delivered by Neil Jen- 
kins «*nd Teresa Shaw, but a gain 
rather small for the hall - and 
toe 1948 Mass, sung without the 
boys' choir that Stravinsky 
rightly wanted for the upper 
voices: a skewed tribute. 

The one solid success of the 
day was Wayne Marshall’s jazzy, 
resilient dash through the 1924 
Concerto for piano and winds 
(who sounded soft-edged again). 
Less digitally brilliant than Paul 
Crossley's memorable Prom 
account a few years back, it had 
its own exhilarating thrust, and 
Marshall followed it with a 
sprightly encore-piece that knot- 
ted a whole clutch of Stravinsky 
tunes together. This was toe only 
point in the entire celebration 
when we heard Stravinsky’s 
musical athletics at full tilt, and 
the audience was inordinately 
grateful. 

David Murray 


Russian subtleties 


the orchestras 
[year’s Proms 
be 


A mong all 
at this 

there cairnot be more 
than twoj or three that 
do not receive a state subsidy in 
one form or another. Ironically, 
the shining example is toe Rus- 
sian National Orchestra - a sym- 
bol of just how dramatically Rus- 
sia has lurched frdm communism 
to its capitalist extreme. 

The orchestra was founded by 
-pianist and conductor Mikhail 
■Pfetnevin 1990, taking advantage 
of the more open political condi- 
tions to fund itself through for- 
eign tours. It has been to Britain 
before, but this was its first visit 
to the Proms. Faced with a 6000- 
strong horde of promenadera, a 
foreign orchestra must be 
tempted to storm the ramparts 
with all its guns blazing. But 
Pletnev had other ideas and his 
two Proms left no doubt that seri- 
ous musicians were at work. 

He started with three short 
tone-poems by Anatol Lyadov, 
excerpts from the orchestra's 
most recent CD. These attractive 
pieces inhabit an in-between 
zone, where Russian fairy-tale 
reaches out towards French 
impressionism (toe latter quite 
strong in the Debussy-like 
Enchanted Lake). They made a 
good choice, as Pletnev and his 
highly-skilled players excel at 
drawing out toe subtle colours 
often neglected in Russian music. 

For decades the Russian reper- 
tory was known from toe brash 
recordings issued by Melodiya, 
the state-owned record company. 
To encounter Pletnev here, judi- 
ciously blending orchestral tim- 
bres and refusing ever to be vul- 


gar, comes as quite a reversal of 
expectations. He conducted two 
symphonies - Shostakovich’s 
Tenth on Thursday and Proko- 
fiev's Seventh on Friday - but 
neither was the bombastic perfor- 
mance we might have bad of old. 
The music was superbly crafted 
and played, but had a soft edge 
which felt quite westernised. 

Despite aiming a few critical 
barbs at Schnittke’s music in a 
recent interview, Pletnev- chose 
to bring a major work of his an 
this tour. The Viola Concerto, 
written in 1985, ranks as one of 
Schnittke's most considerable 
essays in the concerto form. It is 
pastiche (as Pletnev complained) 
but of an unusual kind, a sort of 
medley from Vienna in the early 
1900s, rolling together Strauss's 
waltzes, Mahler’s angst and 
Berg's twelve-tone expressionism. 
In some performances it could 
easily sound thin, but every line 
touched by the soloist, Yury 
Bashmet, turned into musical 
gold. 

The remaining pieces 
Haydn’s Symphony No.100 and 
Mozart's Clarinet Concerto - 
need not detain os. The sparkle 
Pletnev has in his fingers when 
he plays toe classical repertoire 
does not transfer down his baton. 
The Haydn was brusque and for- 
mal, lacking sleight of hand. The 
Mozart never sang, and the 
ensemble all over the place $0 
there was plenty of time to con- 
centrate on toe deep-toned lyri- 
cism of Micha el G elling in the 
solo part. Tonight the orchestra 
arrives at the Edinburgh festival. 

Richard Fairman 
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International 



■ AMSTERDAM 

CONCERT 
Conoertgeboow Tet 
31-20-5730573 

• Young Bulgarian Phflharmonla: 

with conductor Victor Mayor and 
pianist Dante! wayenberg perform 
works by Plpkov, Rachmaninov, 
Grtag and TchaJkovkaty; 8.15pm; 
Aug 15 . 

exhibition 

Rfikstaueeum Tel: 

31-20-6732121 

Nederiandsa wapens uit 
Rusiand: this exhibition features 
17th Century Dutch firearms from 
toe Imperial armoury at the 
KremBn In Moscow. The weapons 
ware given to the Russian tsars 
bythebu teh; to Sep 2 9 

■ BEjGLIN 
exhibition 
Bert Me c ft eOrtertfr- 
Martin Oroplna Oau Tel: : 
48-80-254880 --- 

• MoheN sohmkft. Fotografien 
sait1966: retro sp ective eodiRritton 


featuring photographs "by Michael 
Schmidt (1x1945) from 1965. to the 
present The city of Berlin, in 
which the artist has Dved an his 
life, plays an important rote in his 
work; to Sop 8 

THEATRE 

Maxim Gorki Theater Tefc 
49-30-202210 

• Kabate und Uebe: by Friedrich 
Schiller. Directed by Gerstner. The 
cast includes F. Kastein and T. 
Werner; 7.30pm; Aug 17 

■ COPENHAGEN 

CONCERT 

TivoB Concert Hafi Tel: 45-33 15 
10 01 

• Messe Solemrts: by J.S. Bach. 
Per fo rm e d by the Trvofe 
Symfontorkester with conductor 
Gary Bartini, soprano HDIevi 
Martinpefto, mezzo-soprano 

Monica Groop, tenor Jorma 
Silvasti, baritone Christian 
Christiansen and the HvoBs 
Koncertkoc 7.30pm: Aug 15 

EXHIBITION 

Statons Museum for Kisist - 
Royal Museum of Fine Arts Tel: 
45-33 91 21 26 

• Erik Mortensen. Classic Art: 
exhibition combining the 

museum’s collection of 

renaissance, baroque and rococo 
art with 120 haute couture models 
by the Danish fashion designer 

Erik Mortens en; to Sep 1 

m DORTMUND 

EXHIBITION 

Museum am Oetwalf Tel: 
49-231-5023247 


• Bernhard Hoetger (1874-1 949): 
exhibition featuring works by this 
German sculptor and architect; to 
Aug 25 

■ HANOVER 

EXHIBITION 
Sprartgef Museum Tefc 
49-511-1683875 

• BLAST. Vortizlsmus - Die 
ante Avantgarcfe in England 
1914-1918: exhibition focusing on 
VortScism, a British art movement 
which developed in reaction to 
CUbism and primarily Futurism. 
Leading figures were Percy 
wyndham Lewis and Ezra Poimd. 
The group’s only exhibition took 
place in 1915-and included works 
by such artists as WSBam 
Roberts, Edward Wadsworth, 
Christopher Nevtoson and Henri 
Gaudier-Brzeska. Two numbers of 
their magazine BLAST appeared 
in 1914, eefited by. Lewis. The 
display includes approximately 
220 paintings, sculptures, 
watercolours, drawings,' 

1 photographs and other objects 
from European and American 
collections; from Aug 18 to Nov 3 

■ HELSINKI 

EXHIBITION 

The Museum of Foreign Art, 
Slnebrychoff Tefc 
358-0-17336360 

• Homage to Holy Alexander of 
Svlr, the Great Karelian Sant - 
exhlbfflonof artwork oh the 
subject of Holy Alexander of Svir, 
dating from the period between 
1400 and 1 600- The display 
includes icons, silk. gold, saver 
-and pearl em br o id ed taxtBes as 


well as objects made of gold, 
silver and gemstones. The works 
come from the collection of the 
Russian Museum of St 
Petersburg; from Aug 15 to Nov 
25 

■ LOS ANGELES 

EXHIBITION 

Los Angeles County Museum of 
Art Tel: 1-213-857-6000 

• Lari Pittman: this mid-career 
survey of Southern California 
artist Lari Pittman highlights 35 of 
Pittman's works, including new 
paintings created specialty for this 
presentation. Pittman's work 
explores issues of individual and 
social Identity, often from a gay 
perspective; to Sep 8 

■ NEW YORK 

CONCERT 

Avery Fisher HaU Tel: 

1-212-875-5030 

• Beaux Arts Trio: perform works 
by Mozart, Mendelssohn and 
Schubert. Part of toe Mostly 
Mozart Festival; 8pm; Aug. 15 

EXHIBITION 

Museum of the Cfty of New 
York Tel: 1-212-534-1672 

• Gaelic Gotham: A History, of 
"The Irish in New York: exhibition 
featuring over 400 original 
art efac ts that are displayed In 
t hematic and chronological 
sections, within each section, toe 
exhibition focuses on themes 
i mpo r tant to the story of Irish New 
York We, such as politics, work, 
religion, and cutttxal pursuits, 
Wuminatlng change in New York’s 
Irish community over time; to Oct 


27 


■ PARIS 

EXHIBITION 

Fondation Cartier pour l* Art 
Contemporain Tel: 33-1 42 18 56 
50 ’ 

• Les Otseaux: this exhibition 
explores the universe of birds as 
depicted from some of man’s 
earliest art through the most 
recent experiments in 
contemporary art; to Sep 1 5 

■ SALZBURG 

OPERA 

Grosses Festspielhaus Tel: 
43-662-80450 

• EJektra: by R. Strauss. 
Conducted by Lorin Maazel and 
performed by the Wiener 
PbUharmontker. Soloists include 
Hifdegard Behrens, Karen 
Huffetodt, Leonie Rysanek. 
Kenneth Riegel and John 
Brticheler. Part of the Salzburger 
Festsplele; 8.30pm; Aug 15 

■ SAN 
FRANCESCO 

EXHIBITION 

SFMOMA — Museum of Modem 

Art Tel: 1-415-357-4000 

• The San Francisco School of 
Abstract Expressionism: this 
exhibition explores the work of 
the Abstract Expressionist 
movement on the West Coast and 
includes approximately 65 works 
by artists such as Jay DeFab, 
Richard Dfebenkom. Sonia 
Gechtoff, Waiter Kuhtman, John 
Saccaro and Oyfford Still. Known 


at the time as “free-form 
painting”, these works of the 
1940s and 50s were inspired by 
the natural beauty of the West 
Coast, as well as by jazz and 
Beat poetry; to Sep 29 

■ TOKYO 

EXHIBITI ON 

Tokyo Metro p o l it a n Art Museum 
Tel: 81-3-38236921 

• La Villa Modeme 1870-1996; 
this exhibition was first held in 
Paris and Barcelona in 1994 and 
focuses on toe relationship 
between city and art. In Japan, 
works that Japanese architects 
have produced in Europe are 
added to the display; to Sep 16 
15 

■ VIENNA 

EXHIBITION 

Museum fur Angewandte Kunst 
Tel: 43-1-71136 

• Nomned Fantasy. Drawing 
Classes for Carpenters Vienna 
1800-1840: exhibition presenting 
an overview of the training of 
Viennese carpenters between 
1800 and 1840, based on the 
material in the archives of toe 
Viennese carpenters’ guild and 
the Academy of Fine Arts, on 
architectural and ornamental 
practice sheets and furniture 
designs as well as on Individual 
pieces of furniture; to Nov 24 

Listing compiled and supplied 
by ArtBase The I n t ern ational 
Arte Database, Amsterdam, The 
Netherlands. Copyright 1996. All 
rights reserved. Tel: 31 20 664 
6441 
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MONDAY TO FRIDAY 
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07.00 
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10.00 
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Tourists and tower blocks 





Step off the 
aircraft at 
Coolongatta 
airport, and 
you know 
immediately 
that yon are 
on the Gold 
Coast, first, 
there Is a clutch of Japanese 
tourists taking photographs 
on the tannac. Second, white 
stretch limousines outnum- 
ber the regular cabs in the 
taxi rank. 

This is Australia’s biggest 
playground, a 30km strip of 
beaches running north from 
the Queensland and New 

South Wales border. The 

Gold Coast bears little 
resemblance to the rest of 
the country, even visually. 
In the central town of Surf- 
ers Paradise, tower blocks 
jostle for space along the 
waterfront, each built higher 
than the last to ensure ocean 
views. 

There is a different ethos, 
too. In Sydney or Melbourne, 
a stretch limo would offend 
Australian egalitarianism. 
But the Gold Coast revels in 
hedonistic excess. Nowhere 
is this better exemplified 
than at the upmarket Mirage 
hotel, where water cascades 
from pool to pool, and the 
real ocean is relegated to a 
backdrop. Mr Alan Bond, the 
bankrupt Australian busi- 
nessman, spent his second 
honeymoon here last year. 

By Australian standards, 
the Gold Coast is a big 
industry. With 55,000 beds, 
the strip handled about 3.7m 
visitors last year. Tourism 
revenues were AS2.3bn 
(US$1. 8bn), providing direct 
employment for almost 
60,000 people. According to 
latest figures from the 
Bureau of Tourism 
Research, it was the most 
visited holiday destination 
in Australia after Sydney. 
Melbourne came third, and 
Uluru - or Ayers Rock - a 
distant ninth. 

"What the Gold Coast is 
selling is entertainment," 
says Mr Bill Sheppard, who 
runs Conrad Jupiters, the 
casino and hotel complex. 
“The core of the people, 
thank God, want to do some- 
thing every moment of the 
day." 

So the Gold Coast obliges. 
Boasting 300 days of sun- 
shine a year, it has five 


Asian tourists revel in 
the brash Gold Coast, 
says Nikki Tait 



Perfect playgozmd: the waterfront at Surfers Paradise 


theme parks, lays on every 
conceivable variety of water 
sport and hosts special 
events such as an annual 
motor race and the national 
surf life-saving champion- 
ships. The night air is full of 
the whoops and shrieks of 
nocturnal bungee-jumpers. 

But the Gold Coast has 
changed, and not everyone 
thinks for the better. The 
area first became a pleasure- 
lover's paradise in the 1930s, 
and traditionally catered for 
Brisbanites and Sydney- 
siders determined to make 
the most of their annual hol- 
idays. Until the 1980s, 
acc omm odation was mainly 
self-catering units and cara- 
van parks. 

The watershed was 1985, 
when the casin o opened and 
the Gold Coast got its first 
five-star hotels. “That cre- 
ated a style of accommoda- 
tion which was appropriate 
for an international market,” 
says Mr Bob Brett, head of 
the Gold Coast Tourism 
Bureau. “It was the catalyst 
for a fundamental change." 

The results of expansion 
and heavy Japanese invest- 


ment were dramatic. Last 
year, more than 27 per cent 
of Gold Coast visitors - 
almost lm people - came 
from overseas, compared 
with only 5 per cent a decade 
ago. Of these, about 40 per 
cent were Japanese. The 
remainder were mainly from 
other parts of Asia, notably 
Taiwan and Korea. By con- 
trast, most Americans and 
Europeans visiting Australia 
give the area a miss. 

In marketing terms, this 
“Asianisatton" of Gold Coast 
tourism has been skilfully 
handled. Businesses pay 
much more attention to the 
special needs of their new 
customers than other Aus- 
tralian centres. The Sea 
World theme park, for exam- 
ple, offers explanatory leaf- 
lets in four languages: Japa- 
nese, Korean, Chinese, and 
English. At the ANA hotel - 
a former Holiday Inn which 
was bought by Matsushita in 
1968 - all rooms have Japa- 
nese pay-TV, and it can be a 
struggle to find English 
instructions. 

But the rapid growth of 
international tourism, com- 


bined with strong domestic 
migration to the Gold Coast, 
has prompted competition 
for building land and raised 
environmental concerns. A 
dispute over a proposed toll 
road between the Gold Coast 
and Brisbane has been a con- 
tentious issue in Queensland 
politics. 

The scale of Gold Coast 
development has also pro- 
voked a response from 
within Australia's tourism 
industry. As in many other 
countries, ecotourism - with 
its commitment to low-key, 
enviranmen. tally-sensitive 
development - has become 
increasingly fashionable. 
Ecotourism advocates often 
point out that the shade cast 
over the otherwise sunny 
beaches by Gold Coast tower 
blocks is one of the draw- 
backs of excessive develop- 
ment 

Nowhere has the message 
been more earnestly 
absorbed than on the Gold 
Coast's doorstep. To the 
north of Brisbane lies 
another set of beaches 
known as the Sunshine 
Coast. At Noosa Heads, nne 
of the main towns, building 
development bas been firmly 
capped at three storeys - or, 
as Ms Lizzie Brown, at the 
Noosa Enterprise Group pots 
it, “no taller than a palxn 
tree". She says: “It was a def- 
inite reaction to the Gold 

Coast." 

Even the Gold Coast tour- 
ist salesmen seem to sense 
which way the wind is blow- 
ing. They now trumpet the 
delights of Lamington 
National Park, a Large tract 
of subtropical rainforest 
which lies a few hours' drive 
away on the New South 
Wales border. The Coast, 
they stress, needs to become 
a “quality destination" 
rather than “the white Hong 
Kong”: Gold Coast’s city 
council, meanwhile, has 
pledged to spend A$80m on 
sprucing up Surfers' central 
thoroughfares. 

Gold Coast businesses, 
however, remain unapdoge- 
tic about the kind of holi- 
days they are selling. “This 
is a dynamic destination, 
which has gone through 
change. It’s going through, 
change now,” says Bill Shep- 
pard. “But if you want to sit 
and watch sand, that's eco- 
tourism.” 
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Baltic Exchange skyscraper scheme disliked 


r 


From Mr C Douglas 
Woodward. 

Sir. Previous planning 
disasters inflicted cm the 
City of London over recent 
decades would pale into . 
insignificance if the proposal 
for the monolithic tower at 
St Mary Axe were to be 
approved (“Skyscraper is 
planned for Baltic Exchange 
site”. July 24). 

The City Heritage Society 
normally waits for a plan- 
ning application to be lodged 
before making any comment, 
but we are so concerned at 
the tone of advance publicity 
for this project, giving the 
strong impression that 
approval has already been 
given, that we feel impelled 


to sound this early note of ' 
opposition. 

We have been surprised to 
read that the City Corpora- 
tion is said to be 
“impressed” and “excited”, 
comments which would 
seem hi ghl y premature and 
undesir able in advance of 
consider ation of the scheme 
by the members of the City's 
planning Committee. 

Equally disturbing is a 
report that the Hong Kong 

and Bank is “COP- . 

sdHprfr ig a move" to this 
building for which a plan- 
ning application has not yet' 
even been submitted. 

It all smacks of unhealthy 
and undesirable behind-the- 
scenes activity. 


The proposal appears to 
involve the creation of an 
office tower of 90 storeys, 
1,000 ft in height on the site 
of the bomb-damaged Baltic 
Exchange. It would dwarf 
the National Westminster 
tower nearby. 

There are many reasons 
why this scheme should be 
treated with scepticism and 
dislike. Here are just three: 

• First, it Is totally counter 
to the environmental ethos 
of the City of London which 
still today is a place of nar- 
row streets and lanes and 
buildings of modest scale 
which take St Paul's as a 
basic reference point. 

• Second, a building of this 
bulk would represent gross 


overdevelopment of the rite. 
Bordered by typically nar* 
row streets, the concentre* ^ 
tion of new traffic of all * 

kinds would be formidable. 

• Third, a planning consent 
would betray the firm under- 
taking given earlier that the 
listed Baltic Exchange would 
be reinstated as part of am' 
future development. The 
City Heritage Society Is 
totally unconvinced that the 
very substantial remains of 
the Baltic are beyond saving. 

C. Douglas Woodward, 
chairman. 

City Heritage Society, 

404 Gilbert House, 

Barbican, 

London EG2Y 8BD, UK 


Stolen resources should service debts 


From Mr Karl A Ziegler. 

Sir, There might be a rec- 
onciliation possible between 
Christian Aid's Andrew - 
Simms’ “idealistic" proposal 
(Letters August 3/4), that 
"poetic justice” would be 
served by using the recently 
discovered gold reserves sto- 
len by Nazis from Jews, for 
debt relief of impoverished 
nations and Paul Shranks' 
more pragmatic and - in our 
view - more realistic 
proposal (Letters August 7) 
that such funds be returned 
to their rightful owners or 
their heirs. 

More appropriately, the 
ofikhare resources of those 
corrupt developing country 
leaders, stolen from then- 
nations and now secreted 


away in Swiss, Austrian or 
less “conspicuous" offshore 
havens or Investments, 
ought to be tracked down, 
exposed and seized through 
the appropriate national and 
Tr rnfHnarttMifl'i judicial initia- 
tives, to help to relieve the 
unserviceable debt burdens 
of many impoverished 
nations. 

Should well-meaning and 
well-funded charities such as 
Christian Aid, Oxfam, Cofad 
and others - which raise 
thfa essential political topic 
to the forefront of their char- 
itable agendas - truly want 
to get involved in real-world 
solutions with respect to the 
funding of debt relief, a new 
approach could be mare pro- 
ductive. 


They could seek to obtain 
the necessary authority from 
the Charity Commissioners 
to hire professionals, bank- 
ers, accountants or lawyers 
to help find the loot secreted 
offshore by greedy leaders of 
poor nations and seek to 
have these stolen resources 
applied against debt relief. 
Indeed, some of the best of 
these “hunters” might be 
prepared to work on a 
“success-fee” basis. 

Karl A Ziegler, 

The Centre for 
Accountability and 
Debt Relief. 

6 Bradbrook House, 

Studio Place, 

Klnnerton Street 
London SWlX 8EL, UK 


Realities of life and death in Dunblane 


From Mrs Jane ScoUen. 

Sir, Richard Donkin's 
article on gun ownership 
(“Guns: to ban or not to 
ban”, August 3/4) quotes, 
without adverse comment, 
the views of a derivatives 
lawyer who believes that 
shooting enables Mm to 
come into dose contact with 
nature as it really is, includ- 


ing the cycle of life and 
death. On March 13 the natu- 
ral cycle of life and death 
was unnaturally broken here 
in Dunblane by a man with a 
legally held handgun. We 
will have to live with, the 
consequences for the rest of 
our lives. 

Anyone who wants closer 
contact with the realities of 


life and death should pay a 
visit to Dunblane cemetery 
where my daughter’s best 
friend is buried alongside 
her classmates and teacher. 

Jane ScoUen, 

Roseville, 

KHJbryde Crescent, 
Dunblane, 

FK15 9BA,UK 


Common 

practice 

From Mr Kevin d'Arcy. 

Sir, What an elegant hap- 
penstance! On the same day 
you report the need for the 
OECD to make radical 
chang es in its own manage- 
ment (“Pressure grows for 
OECD reform and budget 
cuts", August 7) you also 
report, in Observer (“No. 
minis ter”), the publication 
by the OECD of a handbook 
of advice to government 
press officers in central and 
eastern Europe - of which, it 
seems, the OECD's press 
office had no knowledge. 

Writing as someone who 
has some experience in 
creating real communication 
training programmes of this 
kind In both Phare and Taels 
areas, 1 can affirm that not 
telling the press office what 
is going on is common to 
governments all over 
Europe, to the considerable 
frustration of all good 
journalists and as an 
obvious bar to good 
government 

Kevin d'Arcy, 
editor. 

Spokesman, 

20 Cardiga n Roa d, 

London E3 5HU, UK 
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Gerard Baker on Japan’s dismal banks 


Next month Sony, probably 
the world’s most successful 
consumer electronics com- 
pany, will launch its latest 
home video product. A five- 
inch camcorder, the size erf a 
passport, it uses toe latest 
digital technology and prom- 
ises to usher in a new phase 
of domestic entertainment 

As with most of the com- 
pany's consumer products it 
is likely to be a critical and 
popular success, further 
enhancing the worldwide 
reputation of Japanese man- 
ufacturers as purveyors of 
goods of unrivalled reliabil- 
ity, style and performance. 

At about the same time, 
several of the country’s lead- 
ing hawica wfn be launch ing 
something rather different 
They will be trying to raise 
vast sums of money from 
International financial mar- 
kets to bolster their sagging 
capital. Their efforts will be 
somewhat less favourably 
received than those of their 
compatriots at Sony. The 
exercise will do nothing to 
alter Japanese banks' world- 
wide reputation fear incompe- 
tence and financial weak- 
ness. In fact it will simply 
underline their problems. 

This curious duality at the 
heart of toe Japanese corpo- 
rate system must surely 
rank as one of the world’s 
great unsolved modem eco- 
nomic mysteries. How is it 
that while Japanese manu- 
facturers rest comfortably at 
the apex of International 
commercial success, the 
country’s hanks languish in 
International disrepute? 

How can toe same conn- 
try. employing within toe 
same broad economic system 
the same highly educated, 
highly motivated employees 
that produce Toyotas and 
Kyoceras also produce 
Daiwa Baritra and a pii»» of 
bad loans equivalent to mare 
than one- tenth of national 
gross domestic product 

The question is especially 
worth asking because 10 
years ago Japanese banks 
enjoyed a very different 
image: the common view in 
international finawrijii mar- 
kets was that Japanese 
financial institutions were 
about to do the same to the 
world’s banks and brokers as 
Japan's manufacturers had 
done to their foreign compet- 
itors. 

A decode or SO Of flnnnrfnl 

failure later, the world 
knows better. Japanese 
ba nks have for years been 
struggling with the massive 
burden of bad loans 
advanced in a period of fren- 


The flip side 
of success 


tied speculative excess in 
the 1980s. Latest estimates 
suggest the losses could be a 
great as $500bn. Last year 
the unthinkable became 
reality as several banks 
began to buckle under the 
burden. 

To the insult of collapse 
was added the injury of 
fraud and incompetence at a 
number of institutions and 
then at some of the big 
names - Daiwa Bank with 
bond trading losses of' 
gLlbn, and Sumitomo Corpo- 
ration with at least $2bn in 
losses on copper trading. 

While the recession of toe 
early 1990s has also been dif- 
ficult for ma nu fa cturers, it 
has not seriously damaged 
their standing, and none but 
a small handful of doosnsay- 
ers really believes that the 
industrial giants will not' 
continue to dominate their 
sectors for years to coma 

The banks, by contrast, - 
are firmly entrenched in 
world opinion as the Ford 
Edsels of international finan- 
cial markets. What eo qilains 
tVris dichotomy? 

The first set of plausible 
explanations could be put 
under the broad heading 
“cultural’’. Some observers 
have argued that the Japa- 
nese. while first rate widget 
makers, lack the sophistica- 
tion, innovativeness and 
general all-round genius that 
Is essential to success in 
international finance. 

Unsurprisingly, the chief 
propagators of this view are 
successful western finan- 
ciers. 

The strengths of Japanese 

The question is 
why a country 
that produces the 
Toyotas and 
Kyoceras is also 
home to the 
Daiwa Banks and 
a very large pile 
of bad loans 


management -systems, which 
have led directly to manufac- 
turing success, are the very 
same causes of failure in 
financial markets, the cul- 
tural argument goes. Such 
tendencies include taking 
the long view in investment 
decisions and malting efforts 
to build consensus within a 
company. 

Management policies, such 
as the quick rotation of man- 
agers every two or three 
years might give the bosses 
of electronics manufacturers 
a rounded view of their busi- 
ness, but is far from ideal for 
people dealing In increas- 
ingly complex financial 
Instruments. 

The emphasis on 
long-term consensus-build- 
ing may be well suited to 
reaching the right decision 
on. what car to build in the 
next five years, but will not 
work In financial markets 
where trading decisions 
have to be made In seconds. 

Though there may be 
something in this , it smacks 
just a little too much of 
western self-congratulation. 
Neither is it a very good 
account of the problems Jap- 
anese banks have actually 
had in the past 10 years. 
Most of the difficulties - 
poor quality of tending for 
example - were not obvi- 
ously the result of lang-ter- 
mism or consensus-building. 
Often they were toe oppo- 
site: short-term gams spotted 
by individuals that subse- 
quently turned sour. 

A better theory is one that 
attributes toe blame to the 
regulatory framework. Japa- 
nese banks have operated 
under the close control of 
government officials 
throughout the post-war 
period. That bas not only sti- 
fled creat i v ity and flexibility, 
it bas also nurtured compla- 
cency. It has created a sense 
that in the greater interests 
of stability, all banks would 
ultimately be protected by 
the authorities. 

On this view banks were 
hopelessly ill-prepared for 
the deregulation that began 
in the 1970s. Inexperienced 
bankers then made disas- 
trous errors in the new mar- 
kets which resulted In the 
losses of the last few years. 

This theory has some 


validity. Few would deny 
that the tightly controlled 
nature of Japanese financial 
markets has left them 
weaker in various respects 
than their less-regulated 
rivals overseas. 

But it falls to explain why 
manufacturers and financial 
institutions reacted so differ- 
ently to the effects of regula- 
tion. The markets for real 
goods in Japan - at least 
until the 1970s - were every 
bit as tightly regulated (and 
some still are) as the finan- 
cial markets. Yet that con- 
trol did not stop the Toyotas 
and the Matsushitas from 
thriving as their markets 
were opened. Why was it so 
uniquely disadvantageous 
for the financial sector? 

The answer lies not in the 
specifics of official regula- 
tion but in the broader prin- 
ciples that underpin the 
post-war Japanese economic 
system itself. This system 
gave primacy in the alloca- 
tion of resources to the man- 
ufacturing sector. 

The banks. Instead of 
standing alone as profit- 
motivated institutions, were 
to be the mere instruments 
of that resource allocation. 
They provided scarce capital 
funds to Industry in toe cru- 
cial years after the second 
world war, at cheap rates, 
and with little regard for 
their own financial perfor- 
mance. The shareholders did 
not mind, because, thanfca to 
the structure of share owner- 
ship in Japan, the sharehold- 
ers were toe big manufactur- 
ers which were themselves 
already benefiting from the 
cheap lending. 

This structure began to 
break down in toe 1980s. as 
manufacturers reached 
maturity and relied less on 
the banks for their funding. 
The banks were forced to 
find business elsewhere. 
That led them to make the 
disastrous decisions that 
have now left th eir interna- 
tional reputation In tatters. 

The basks' failure is per- 
haps best seen as the coun- 
terpart io manufacturing 
success. The mistake, both 
among the banks and out- 
side observers, was to see 
them as competing on level 
terms with international 
banks in the US and Europe. 

You probably would not 
get the men who run Sony to 
admit it, but perhaps as they 
bask in the anri* - *™ of inter- 
national opinion, they might 
want to attribute Just a little 
of their success to their col- 
leagues in the internation- 
ally derided financial sector. 
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Humiliation 
in Chechnya 


Russia has got itself into an 
appalling mess in the mountain- 
ous border republic of Chech- 
nya. The latest rout of its secu- 
rity forces by a few hundred 
determined rebels, who seized 
control of the ruined heart of 
Grozny, the Chechen capital, 
last week, serves only to demon- 
strate oDce again that thi«s is an 
unwinnablo war for both sides. 

A handful of rebels cannot 
hope to defeat the full force of 
Russian artillery and air power. 
But nor can Russia's demoral- 
ised. ill-equipped and disorgan- 
ised troops hold territory that 
they have bombed into submis- 
sion. The result is a bloody 
stalemate which leaves Chech- 
nya devastated, and simulta- 
neously undermines the whole 
political and economic reform 
process in Russia. 

Finding an acceptable solu- 
tion is now the biggest political 
challenge to face Mr Alexander 
Lebed, the country's new 
national security adviser, the 
blunt-speaking former hero of 
Afghanistan whose seif-pro- 
fessed task is to bring order 
back to his chaotic country 1 . He 
knows very well that it could be 
a poisoned chalice, but he has 
set about the task with charac- 
teristic directness. 

The problem for Mr Lebed is 
that he is fighting on two. if not 
three, different fronts. There are 
undoubtedly those on his own 
Russian side who would like the 
war to go on. Indeed, there is 
more than a suspicion that the 
latest debacle in Grozny was 
permitted by the local military 
commanders, who withdrew 
their forces from the city only 
days beforehand. Some see the 
war as essential to redeem Rus- 
sian military pride - although 
so far it has dune the opposite. 
For others, it is no more than a 
chance to make money, for 
example from the supply effort. 

Pragmatic peace 

At the same time, Mr Lebed's 
closest natural ally in seeking a 
pragmatic peace is Mr Victor 
Chernomyrdin, the Russian 
prune minister, who is also his 
greatest rival for the ear of an 
ailing president. Both are on 
record in seeking an honourable 


Russian withdrawal from the 
battlefield. Yet neither 
made any secret or hi« suspicion 
of the other. 

If there is to be any peaceful 
solution In Chechnya, then 
clearly Messrs Lebed and Cher- 
nomyrdin must bury their dif- 
ferences. They have an excel- 
lent opportunity to do so, 
because all those tainted with 
the original decision to inter- 
vene militarily to prevent a 
Chechen secession have now 
been removed from the go v ern- 
merit - with the exception of Mr 
Yeltsin himself, who somehow 
manages to preserve an impe- 
rial aloofness. 

Real importance 

Mr Chernomyrdin has already 
demonstrated that he sees the 
need for pragmatism. Setting 
aside any question of military 
or national pride, the real 
importance of the rebellious 
republic for Moscow is that it 
sits astride the oil pipeline best 
able to carry oil to and through 
Russia from the future fields of 
the Caspian. 

The Russian premier knows 
that any deal must allow the 
future Chechnya a solid slice of 
revenues from the t rans it traf- 
fic: that is how peace can be 
bought In exchange. Russia can 
reasonably demand guarantees 
of the free and unhindered flow 
of oil. That is also a solution 
that any foreign investor in the 
future oil fields will be looking 
for. 

Mr Lebed may well be the 
man who can persuade his mili- 
tary comrades that getting from 
here to there will not be a sell- 
out. He also has to convince the 
Chechens. One option might be 
the Tatarstan solution: that 
republic, also Turkic and Mos- 
lem , opted for one day of out- 
right independence, in which it 
voted for substantial powers or 
self-government, while allowing 
Moscow to retain control of 
defence and foreign afTairs. 

Mr Mintimcr Shaimiyev, the 
Tatar leader, has consistently 
offered his good ofDcesJo negob 
date a solution in Chechnya. 
Now is the time for Moscow to 
accept, and save itself from fur- 
ther pointless humiliation. 


Competition on 
the railways 


By the end of the summer, the 
Office of Fair Trading will need 
to decide whether to recom- 
mend that the Monopolies and 
Mergers Commission should 
investigate the audacious take- 
over of Portorbrook Leasing, the 
rolling stock company, by 
Stagecoach, the bus and rail 
operator. 

The OFT should press for a 
referral. Stagecoach’s acquisi- 
tion raises issues which ga to 
the heart of rail privatisation: 
and a clear policy is now needed 
to preserve as much competi- 
tion as possible. 

It would be a particularly sen- 
sitive investigation. The dust 
has barely settled from the 
political battles which accompa- 
nied the break- up of British 
Rail. The government split BK 
into more than 50 separate units 
in the belief that a single organ- 
isation would be too big to 
attract bids from the private 
sector and would be incompati- 
ble with its desire to introduce 
competition into the network. 
Ministers will therefore be 
unhappy about acquisitions 
which seem to lie recreating a 
monopoly in private hands. 

The government and its advis- 
ers put much effort into devis- 
ing the current tripartite rail 
industry composed of 115 fran- 
chised passenger rail service 
operators (including Stage- 
coach’s South West Trains), 
three rolling stock leasing com- 
panies (among them Porter- 
brook), and Railtrack. which 
owns the track. However, the 
government always intended 
the system should be shaped by 
market farces - albeit under the 
eye of the rail regulator. 

Regulator’s role 

The regulator has made a 
good start at supervising the 
industry, trying to cope with 
the competing requirements of 
protecting rail users’ interests, 
encouraging rail network devel- 
opment. promoting competition 
and avoiding upsets in the pri- 
vatisation programme. He is 
now consulting the industry 
about whether to ask the OFT 
to recommend a referral of the 
Stagecoach deal to the MMC. 

There are special reasons why 
it should be investigated. Stage- 


coach is a company which needs 
firm handling. Its aggressive 
expansion in the bus market 
has attracted the attention of 
the OFT a record 24 times. The 
MMC has condemned its anti- 
competitive behaviour as 
' deplorable'' and “predatory". 

In the Porterbrook deal, the 
company is offering the rail 
franchising director - who 
awards franchises - undertak- 
ings to keep its transactions 
with Porterbrook at arm’s 
length and not seek to benefit 
unfairly from the link. 

Greater experience 

It would be better if the OFT, 
the Department of Trade and 
Industry and the MMC. with 
their greater experience of com- 
petition issues and knowledge 
of Stagecoach, had the opportu- 
nity to review such undertak- 
ings. Moreover, the company's 
pledges would have greater 
weight if given to the DTI. 

This would not be the only 
MMC review of the rail indus- 
try. The commission has 
already been asked to investi- 
gate the acquisition of the Mid- 
land Main Line franchise by 
National Express Group, the 
coach operator - although 
admittedly the competition 
issues raised in the case of a 
company dominating bus and 
rail in a locality are different, 
and greater, than in that of 
Stagecoach and Porterbrook. 

To call for referral is not to 
say that the Porterbrook deal 
should be blocked. The Indus- 
try’s somewhat artificial tripar- 
tite structure is not the only 
way to r un a railway. Franchise 
holders mostly operate geo- 
graphically separate routes and 
do not compete directly. If the 
undertakings offered by Stage- 
coach ftin be made to stick, 
rival operators may not have 
much to fear. With much more 
invested in Porterbrook than in 
franchises. It would be in Stage- 
coach’S interest to run the leas- 
ing company fairly or risk los- 
ing customers. 

The industry needs dynamic 
companies, such as Stagecoach, 
if it is to secure the investment 
it so badly requires; but the 
company should be told firmly 
that it must play by the rules. 



Sir Stanley Kaims 


Michael Meyer 


Sir Colin Marshall 


lu^drt Sn UK boardrooms 


Reluctant to bear the burden 


In the UK even pro-European business executives are sceptical 
about the direction of EU social policy, says Stefan Wagstyl 


M r Robert Staples. 

chairman of Sta- 
ples, a family- 
owned company 
in Huddersfield, 
is a Yorkshireman clear about 
his likes and dislikes. And Euro- 
pean Union social le gisla tion is 
near the top of his list of dislikes. 

Tm anti the social chapter. 
Anti all the way through. So are 
the great majority of the people I 
talk to." says Mr Staples, whose 
company employs about 100 staff 
mairinp clothing materials. 

Sir Stanley Kalins, chairman of 
Dixons, the electrical retailer 
with 10.000 employees, is equally 
blunt. “People c laim it’s about 
creating a level playing field for 
social rules. But it’s not a playing 
field. It’s a lethal minefield.” 

Mr Staples and Sir Stanley do 
not speak for the whole of British 
industry- However, they reflect 
the views of the majority- and of 
organisations such as the Confed- 
eration of British Industry. Opin- 
ion. polls show _that about _ two- 
thirds of business people are 
opposed to the social chapter and 
support the UK’s opt-out. A sur- 
vey last month for the Institute 
Of Directors found that just 29 
per cent of those polled wanted 
an end to the opt-out. 

Moreover, the only reason most 
of this minority wants the UK in 
the social chapter is the damage 
done by the opt-out to Britain's 
wider interests in Europe. Few 
support the social chapter for its 
own sake. Among top business 
people Mr Chris Haskins, the 
chairman of Northern Foods, the 
food manufacturer, is almost 
alone in consistently promoting 
the social chapter. Mr Haskins, a 
declared Labour supporter, is not 
shy to criticise the government’s 
position and side with Labour, 
which would end the opt-out. 

But for most business people 
fears of European social legisla- 
tion run deep. Almost all are con- 
vinced of Britain’s need to 
remain in the EU. But their main 
interest is in the EU as a single 
market. They believe the EU 
should concentrate on increasing 


the market's effectiveness. They 
do not believe it should be legis- 
lating on employment-related 
social issues. As Mr Peter Reid. 
European affairs co-ordinator at 
the Engineering Employers Fed- 
eration, says: “There is no need 
for a single labour market as a 
corollary of the single market" 

The debate over the social 
chapter is often confused. The 
words apply to the social protocol 
of the Maastricht treaty which 
empowers the EU to pass 
employment-related legislation; it 
is from this protocol that the UK 
opted out. So far, the EU has 
passed two social chapter direc- 
tives - one obliging larger com- 
panies with international 
operations to establish European- 
wide works councils for employee 
consultation and another requir- 
ing employers to grant parents 
(unpaid) leave following the birth 
of a child. 

However, the words “social 
chapter” are often (wrongly) 
taken to mean other employ- 
ment-linked EU rules, which are 
not included in the social chapter 
and from which the UK has no 
opt-out These include the contro- 
versial working hours directive, 
which seeks to set a 48-hour limit 
on the working week. The UK is 
challenging the ruling in the 
European Court of Justice. 

Extending the definition still 
further, many British opponents 
of the “social chapter" include in 
their criticism the whole raft of 
social legislation which pushes 
up labour costs on the continent, 
notably in Germany. These crit- 
ics concede this social legislation 
is based on national not EU law. 
but they argue that sooner or 
later Germany and countries 
with high social costs will want 
to impose similar burdens on oth- 
ers. including the UK. Sir Colin 
Marshall, the CBI chairman, 
says: “It’s not what is happening 
now (with the social chapter) 
that concerns us. It’s what may 
happen in the future. Essentially, 
it’s a fear of the unknown." 

The root of this fear lies in 
British business's conviction that 


social chapter rules will increase 
employment costs and damage 
the UK’s hard-won competitive- 
ness. "We must compete with the 
whole world, not just with the 
rest of Europe." says Mr Geoff 
Armstrong, director-general of 
the Institute of Personnel & 
Development and a former direc- 
tor of Standard Chartered Bank. 
Metal Box and British Ley land . 
“The competitive pressures are 
such that we should not be bur- 
dening business with more regu- 
lation." 

Mr Staples agrees. “The social 
chapter is no more than a charter 
to increase employers’ overheads, 
very often to the detriment of 
employees’ livelihoods." He 
cl aims that whereas social costs 
add £18 to every £100 of the wage 
bill in the UK. the figure for Ger- 
many and Spain is more than £30 
and for France and Italy over £40. 

The fears of extra employment 
regulation are particularly strong 
in the hotel trade, which is con- 
cerned at EU plans to tighten 
rules on benefits for part-time 
workers, due for discussion in 
the autu mn . Mr Jeremy Logie, 
chief executive of the British 
Hospitality Association, which 
has 20,000 members, says: “If the 
costs of part-time workers go up 
then we must make cuts and cre- 
ate unemployment.” 

A s well as being con- 
cerned about costs. 
British industry is 
worried about the 
underlying philoso- 
phy of EU social legislation. Mr 
Reid at the EEF says there is a 
cultural gulf between continental 
countries with laws based on the 
Napoleonic Code, which are used 
to obeying top-down directives, 
and Britain, which has a flexible 
tradition of common law. *’We 
object to the social chapter not 
on cost (because the directives 
passed so far create little extra 
cost) but on principle. We are 
afraid of interference in the name 
of politics." 

Others believe this cultural gap 
is not so great. British multina- 


tionals. including BP. the oil 
group. Glaxo Wellcome, the 
drugs company, and ICI. the 
chemicals manufacturer, have 
decades of experience of operat- 
ing in different countries. They 
are among 20 British companies 
which have voluntarily included 
British workers in European- 
wide works councils, even 
though they could have excluded 
them, citing the opt-out. Another 
25 groups are negotiating s imilar 
agreements. The approach is cir- 
cumspect, as befits companies 
which have to work with 15 mem- 
ber states, not just the UK. As 
Glaxo says: "We look at these 
matters situation by situation. 
We act when the requirements of 
European and national legisla- 
tion are known.” 

Mr Niali FitzGerald, chairman- 
designate of Unilever, the Anglo- 
Dutch conglomerate, sums up the 
views of many big groups. A com- 
mitted pro-European, he believes 
that the UK must stay at the 
heart of the EU. He also thinks 
the EU should have a social pol- 
icy. But he argues that the cur- 
rent direction of that policy is 
quite wrong. Instead of focusing 
on employment and benefit pro- 
tection. he says it should concen- 
trate on labour mobility and 
enhancing sustainable job cre- 
ation. He said in a speech to a 
business seminar last month: 
"There is a need for a new social 
agenda to promote transferable 
skills, to encourage labour mobil- 
ity .. . and, above all. to promote 
skills enhancement and a culture 
of continuous learning." 

Some business people, who 
share Mr FitzGerald’s doubts 
about the direction of EU social 
legislation, believe the UK should 
nevertheless sign up to the exist- 
ing social chapter. They argue 
that by ending the opt-out the 
UK will be better placed to redi- 
rect social policy towards boost- 
ing competitiveness. Miss Mindy 
Wilson, European affairs man- 
ager at the Building Employers’ 
Confederation, says: "The 
opt-out is bad. It leaves us with 
one hand behind our backs when 


it comes to negotiations." 

Mr Michael Meyer, managing 
director of Emess, the lighting 
and alarm maker which has staff 
in France and Germany as well 
as the UK, is as critical as any- 
one of over-rigid labour laws. But 
he says: "The opt-out was a clear 
error of judgment. In two or 
three years we will be clamour- 
ing to get back in." 

Ms Samantha Baer, policy 
adviser of the Institute of Man- 
agement, which represents 70,000 
middle managers, says: "Staying 
out is damaging British inter- 
ests." She claims British compa- 
nies are already reporting diffi- 
culties in negotiating long-term 
ventures on the continent 

Also, potential foreign inves- 
tors in the UK might be put off if 
social chapter disputes increase 
the division between the UK and 
the rest of the EU. Mr John 
Bridge, chief executive of the 
Northern Development Company, 
the north's investment promotion 
agency, says: "Whether Britain is 
in the EU or not is a critical 
issue.” 

These worries are shared pri- 
vately by some executives at 
leading multinationals, particu- 
larly those active in the EU. But 
they tend to express their con- 
cerns about the anti-EU drift in 
British policy in attacks on Tory 
Eurosceptics - not on govern- 
ment decisions such as the opt- 
out. As one CBI official says: 
"With the election coming, no- 
one wants to put their bead 
above the parapet.” 

But the sense that some multi- 
national boardrooms may be 
uncomfortable with the opt-out is 
outweighed by the increasingly 
outspoken support for the gov- 
ernment's approach from many 
others in British business. As the 
CBI’s Sir Colin Marshall says: 
“While some big companies with 
direct contact with the EU have 
flexible positions, among small 
and medium-sized companies 
attitudes are hardening.” 

This is the second in a series on 
the social chapter and the UK 
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Homing in 
on the range 

■ .What is it about Wyoming? 
With fewer than half a million 
residents, it's the least populated 
US state. And although the retail 
giant J.C. Penney started there, 
Wyoming was never mistaken 
for a financial centre. 

Now, however, it’s apparently 
living up to its nickname as the 
"Cowboy State” - though minus 
the rodeos. Wyoming appears to 
have become a favourite 
homestead for promoters of UK 
pyramid schemes. You are as 
likely these days to find an 
FngHsh court wrestling with 
Wyoming law as with a 
Liechtenstein trust. 

Last week, a High Court judge 
in London was scathing about 
the lack of protection for 
members in Titan International 
LLC. a Wyoming “limited 
liability company”, to which he 
appointed a provisional 
liquidator. Even Titan’s counsel 
mused that the state’s laws were 
“not so sophisticated”. 

Another Wyoming LLC, Wall 
Street, showed up in April as an 
intermediary in transactions 
between Ostrich Farming 
Corporation, also shut down on 
public interest grounds by the 
UK's Department of Trade ami 
Industry, and a Belgian breeder. 

Wyoming's attraction appears 
to be tbe permissiveness of its 


laws governing LLCs, a company 
structure that combines the 
benefits of a partnership and a 
corporation. 

But the most curious thing 
about Titan LLC is tbe affinity 
that its “sole manager". Alan 
Humphrey, shows for Britain. 
The Cheyenne businessman is 
also president of Texas 
American Group, which is still 
smarting from its unsuccessful 
attempt to take over Facia 
Group, a recently collapsed UK 
retailer. It really is a small 
world, out there on the range. 


Medallion men 

■ Tbe recent bout of optimism 
at Eurostat, the European 
Union’s statistical service - 
which headlined its latest 
unemployment figures “148m in 
the EU have a job" - is holding 
firm. 

Hot research from the 
Luxembourg-based boffins 
purports to show that the EU 
beat the world - well, almost - 
at the Atlanta Olympics. 
Individual EU states like the UK 
may lamen t their pitiable 
performance, but the Union's 
total medal haul of 229 
represented 6.16 medals per 10m 
population, says Eurostat. That 
beat Russia's 4.27, the US on 
3JJ4, Japan with LL2. and 
China’s measly 0.41 - though it 
trailed Canada’s 7.43. and was 
Ibr short of Australia’s 22.73. In 


gold medals, tbe EU won 2.02 per 
10m people, ahead of everyone 
except Australia. 

On gold medal ratios, best 
performers by far were Ireland 
(8.37) and Denmark (7.65). Worst 
by far, on 0.17, was . . . the UK. 

It all reminds Observer of tbe 
old saw about how a statistician 
uses numbers like a drunk uses 
a lamppost - for support rather 
than il] ordination. 


Human mystery 

■ Cuba’s veteran president 
Fidel Castro, 70 today, says he 
doesn't like personality cults. 
While towns, squares and streets 
across the island bear the names 
of martyrs of the Cuban 
Revolution. Fidel - as he is 
popularly known - has ordered 
that nothing should be named 
after him while he's still alive - 
an instruction that has been 
scrupulously followed. 

That hasn't prevented some 
Cuban state newspapers 
marking the occasion by 
building some verbal 
monuments. The communist 
youth weekly Juventud Rebelde 
has published an eight-page 
supplement of homage, 
including the following: “Being 
close to Fidel, even if it happens 
just once in your life, certainly 
gives you a special strength to 
overcome everything . . . His 
words contain many keys to 
decipher human mysteries of the 


past, future and present” 

Mind you. the man himself 
doesn't help dispel the 
confusion. Asked in a recent 
CBS TV documentary how he 
would like to be remembered, 
Castro replied: “As a 
socialist . . . who wanted a fair 
society such as many other men 
have dreamed of in the past 
including Jesus”. 

Some way to go, in that case. 


Russian raspberry 

■ You would hardly count on 
Alexander Lebed, the former 
military tough nut who now 
beads Russia's security council, 
to be a great supporter of open 
government and the liberal 
media. 

But be won over many a 
Russian journalist's heart 
yesterday when he lambasted 
the press secretaries of the 
interior and defence ministries, 
and the Federal Security Service, 
for refusing to answer their 
telephones and faffing to keep 
tbe public informed about 
developments in Chechnya. “All 
three press secretaries should be 
discharged with no severance 
pay," the former general 
growled, ominously. “Let them 
go fishing and grow raspberries 
at their dachas.” 

Now for tbe press secretaries 
at the ministries of agriculture, 
finance, nationalities, labour, 
transport ... 



100 years ago 

Manchester Ship Canal 
Those who despair of the 
Manchester Ship Canal ever 
being more than an expensive 
engineering freak may take a 
crumb of comfort from tbe 
United States Consular 
reports for July. The Consul 
at Manchester is of the opin- 
ion that the direct trade of the 
States with the great cotton 
city will materially increase 
before long. The consul fur- 
ther remarks, somewhat drily 
perhaps, that as Manchester 
has to pay for the Canal the 
great merchants and ware- 
housemen will all become 
advocates for Increased traf- 
fic. But, unfortunately, 
between advocacy and posses- 
sion there is a great gulf 
fixed, as the Canal has hith- 
erto found. 

50 years ago 

Indian Business Men in UK 
Seeking British goods for 
India, a group of Indian busi- 
ness men and manufacturers 
reached Liverpool yesterday 
in the Franconia. It is 
reported that they may spend 
here £500,000. The manager of 
four big factories in India *nH 
Malaya wants to buy a mill 
here so that he can speed up 
deliveries to his factories. 
Others of the group are to 
search of textiles, industrial 
and agricultural machinery, 
wines, spirits and brassware. 
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Carrying the 
nation's goods 


Demand for electronic goods in decline . French 


Economic slowdown 
hits Singapore growth 


By James Kynge 
in Kuala Lumpur 

Singapore yesterday ann- 
ounced a significant slowdown 
in economic growth as tailing 
international demand for elec- 
tronic goods provided further 

evidence of the decline in the 
region's export-led growth. 

The government said the 
annual rate of growth of gross 
domestic product had fallen 
to 7 per cent in the second 
quarter, compared with a 
revised 10.9 per cent in the 
first quarter. 

Mr Goh Chok Tong, the 
prime minister, had warned of 
the slowdown last week when 
he cut the government forecast 
for 1996 GOP growth to 7-6 per 
cent, down from 7.5-S.5 per 
cent. Last year growth was 8.8 
per cent. 

The Singapore economy is 
growing at its slowest rate 
since 1992, when it expanded 
by 6 per cent Most analysts 
said the continued gloomy out- 
look for electronics demand 
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worldwide may mean Singa- 
pore just manages to make its 
7-8 per cent target. 

Yesterday, the Singapore 
dollar remained stable, partly 
for technical tra ding reasons 
and partly because dea lers hnH 
expected the announcement of 
slower growth. A spokesman 
for the Monetary Authority of 
Singapore played down con- 
cerns, saying that by most 


countries’ standards - though 
not Asia's - a growth rate of 7 
per cent was good. 

In the second quarter, 
growth in manufacturing, 
Singapore’s traditional eco- 
nomic dynamo, foil to 6.3 per 
cent (13.9 per cent in the first 
quarter of this year). Elec- 
tronic goods account for 60 per 
cent of Singapore's non-oil 
exports and almost half its 
industrial output. 

Economists said there was 
confidence that Singapore's 
economy would rebound with 
an upturn In electronics 
demand. They cited a govern- 
ment prediction that foreign 
manufacturing investmeot 
would be a record SS7.5bn 
(US$S.3bn) this year. 

The slowdown could have a 
positive influence in cooling 
wage and other cost Increases 
which have eroded Singapore's 
competitiveness in some man- 
ufacturing businesses. 

Philippines bocks the trend. 
Page 3 


Daiwa asks for Japanese 
tax rebate after US fine 


By Gerard Baker in Tokyo 

Daiwa Bank, expelled from the 
US and fined $340m earlier this 
year by US courts, has applied 
to the Japanese tax authorities 
to have the fine allowed as a 
tax-deductible expense. 

Bank officials said the appli- 
cation had been submitted to 
deduct the fine - imposed after 
the company pleaded guilty In 
the US in February to charges 
of fraud - from tax as an 
allowable loss, in addition to 
other losses of Y113bn (SI bn) 
the company reported for the 
financial year ended in March. 

If the request Is accepted, it 
wQl reduce the total cost of the 
fine by almost 40 per cent 

Japanese tax officials yester- 
day acknowledged the case 
was a difficult one but said t he 
request might be granted 
because of a loophole in the 
country's taxation law. Since 
there bad never been a case of 
this kind, officials argued, 
there was no precedent for ref- 
using such a claim. 

According to the National 


Tax Authority, a penalty paid 
by a Japanese company in 
Japan cannot be calculated as 
a loss under corporate tax law. 
The principal financial benefi- 
ciary of both fines and taxes is 
the government. 

Any tax reduction allowed 
for the fine would diminish the 
funds received by the govern- 
ment, and would therefore be 
“contradictory" to the aim of 
the punishment, the authority 
said. But the relevant law says 
nothing about Anew imposed 
on Japanese companies by for- 
eign authorities. 

“Since the government 
which is fining the company 
and the government imposing 
the tax are different, there can- 
not be said to be any similar 
contradiction.” an official of 
the authority said. Hie added 
that when the rules were laid 
down in 1951, nobody had 
envisaged Japanese companies 
would become as intamation- 
alised as they were today. 

The Osaka Tax Office, the 
local authority dealing with 
Daiwa's tax return, said it 


could not comment on specific 
cases. But an official said: 
"Some critics have opposed 
allowing a penalty to be 
treated as part of a loss calcu- 
lation. We Will be examining 
the arguments closely.” 

The fine was imposed by the 
US authorities after Daiwa 
acknowledged It had been 
guilty of covering up gl.lbn in 
losses accumulated by one of 
Us New York bond traders in 
an ll-year period to last sum- 
mer. Earlier the bank had been 
expelled by US regulators, and 
ordered to scale down Its 
operations by the Japanese 
finance ministry. 

If approved, the tax deduc- 
tion could inflame public opin- 
ion, which is already deeply 
hostile to Japanese banks. 

Earlier this year public oppo- 
sition to a government pro- 
posal to spend Y685bn to help 1 
hapks liquidate the country's j 
foiled housing loan companies { 
forced the government to scale | 
back the plan. 

Flip side of success, Page 10 


Kvaerner profits fall 56% in first half 


Continued from Page 1 

two months, and the Davy 
metals unit posted pre-tax 
earnings of NKr34m. Trafal- 
gar’s Canard luxury cruise 
line recorded an unspecified 
loss. Canard is among 
NKrl3bn of non-core assets to 
be disposed of by Kvaerner by 


April 1998. The Norwegian 
group said it had completed 40 
per cent of the sales bat indi- 
cated it would not rash to 
offload Canard. 

Group soles, boosted by 
Trafalgar, rose from 
NKrlS.Obn to NKr22.9bn. 
Earnings per share dropped 
from NKr26,66 to NKrll.86 


and the combined order book 
was NKrtSJbn. 

The chief concern was a 
NKrl33m loss in the pulp divi- 
sion, against a NKri2m pre- 
tax profit last time. The deficit 
was attributed to overcapacity 
and losses on US contracts. 
Kvaerner said it was imple- 
menting cost cuts. 


post office 
rejects call 
by banks to 
split in two 

By Andrew Jack In Paris 


The French post office 
yesterday rejected calls for its 
division into two business 
units following criticism from 
the country's banks that its 
financial services operations 
are unfairly supported by 
postal profits. 

The post office spoke out 
after a report In the French 
newspaper Les Echos that the 
state competition council had 
called for clearer indications in 
the organisation’s accounts of 
the costs and profits generated 
by its different activities. 

The report follows criticism 
by the French hanking sector 
of the way the post office sells 
financial services, including 
Insurance and investments. 

The banks argue that these 
are lossmaking, but that the 
costs are concealed In the 
reports and that the losses 
are carried by profits on postal 
services. 

The post office launched an 
ambitious restructuring pro- 
gramme this year. Including 
training for an additional 400 
fmanrfai advisers based at its 
14,000 branches around the 
co unt ry, and a range of new 
services to compete with its 
hanking and insurance rivals. 

The banks also complain 
that the post office receives 
favourable treatment from the 
state in the form of lower 
taxes, and has far greater flexi- 
bility in Its retail network than 
the banking industry. For 
example, the poet office can 
open six days a week while 
legislation dating from 1987 
limits the banks to five days' 
consecutive opening. 

The banks recently attacked 
an initiative by the post office 
to sell stamps through its cash 
dispensers, claiming that it 
distorted competition because 
only those who held post office 
bank accounts could use the 
service. They have also taken 
court action to curtail an 
aggressive hew advertising 
campaign encouraging people 
to seek home loans and to 
open bank accounts with the 
post office. 

The post office yesterday 
said it bad not yet received a 
copy of the report from the 
competition authorities, but 
that there was no need to cre- 
ate separate subsidiaries. It 
said it was already Impro vin g 
the quality and detail of its 
accounts. But it said it shared 
the authorities' conclusion 
that there was no “decisive 
competitive advantage” over 
the country's banks as a result 
of its finaT^Hai services. 

The French competition 
council has no statutory 
authority, but its report will 
add weight to growing calls 
for a reform of the country's 
banking sector, suffering 
under high costs and low 
profitability. 


FT WEATHER GUIDE 


Europe today 

It wiH be wet in the Benelux, 
Germany, Poland, Hungary and In 
parts of the Balkan states. 
Temperatures wffl struggle to 
reach 17C. In the Benelux, total 
rainfafl may locally exceed 50 mm. 
High pressure wfll bring another 
sunny day over Scandinavia. In 
western Russia, there will be a 
mixture of sun end cloud as 
readings stay around 23C. Sunny 
conditions will prevail in the 
Mediterranean. In Spain, the 
north-east coast wttt have 
showers or thunderstorms, in 
southern Spain, Greece and 
Turkey, temperatures will exc e e d 
30C. 

Five-day forecast 

The rata in western Europe wiU 
gradually move towards the 
south-east. As the week 
progresses, conditions win 
improve in the Benelux and 
Franca, while it vriH become wet in 
the Alps and eastern Europe. The 
Mediterranean region will be tody 
calm and sunny. 
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THE LEX COLUMN 


Fiscally unKempt 


Getting hitched to Mr Jack Kemp 
may have perked up Mr Bob Pole's 
standing in the polls, but it is a 
union which leaves finanntai mar- 
kets with mixed feelings. Wall 
Street has always tended to favour 
Republican candidates and, to the 
extent that Mr Kemp improves the 
chances of there befog a Pres i de nt 
Dole, he will be considered a "good 
thing". 

But bond markets are nervous 
about Mr Kemp’s strong advocacy 
of tax cats, especially given his 
association with the Reagan presi- 
dency, when unfunded tax cuts led 
to a ballooning In the budget defi- 
cit. Last week it was possible to 
rifwwrira Mr Dole's co n version from 
deficit hawk to supply-sider as an 
act of political expediency which 
would not be followed through in 
practice. But with the ideological 
Mr Kemp on the ticket, a Dole presi- 
dency is no longer the guarantor of 
fiscal conservatism it once seemed. 

For now, thongh, that is not a 
prospect markets are taking too 
seriously. Mr Dole is far behind In 
the polls and, unless he enjoys a 
remarkable resurgence, the focus 
will be on the Congressional - not 
the presidential - elections. While 
Wall Street would welcome a 
Republican president. It could live 
with the status quo: Mr Bill Clinton 
behaving like a moderate Republi- 
can. and Mr Robert Rubin and Mr 
Alan Greenspan holding the eco- 
nomic reins has been a happy com- 
bination for capital markets. What 
really concerns markets is the pros- 
pect of a Democratic victory in Con- 
gress, allowing Mr Clinton to return 
to bis original guise as a liberal 
Democrat. 

WPP 

The chances of Mr Martin Sorrell, 
WPP's chief executive, bitting bis 
jnfflwinna "free shares” jackpot are 
improving. Following yesterday's 63 
per emit jump in first-half warning s 
per share, the marketing conglom- 
erate’s shares rose to 22lp. That 
means the first tranche of Mr Sor- 
rell’s 4.7m free shares - triggered if 
WPP's stock stays above 198p for 60 
days - is virtually in the bag. The 
shares must rfimh above 304p in the 
next three years for Mr Sorrell to 
scoop the pooL But, given that, they 
were only L35p a year ago, half the 
distance hw« already been co v ered. 

Despite the original controversy 
about the scheme, shareholders will 
not complain if WFP's stock keeps 
soaring. To date, the strong recov- 
ery has been underpinned by a 
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steady improvement in operating 
margins, which have been rising at 
one percentage point a year and 
sho uld reach 10% per cent for 1996. 
The group’s margin target of 1 3Vi 
per cent for 1998 - roughly in line 
with Omnicom Interpublic 
Group, its main international rivals 
- looks achievable. 

White progress on margins wfll be 
harder mice the catch-up phase is 
over, shareholders can stffl look for- 
ward to strong cash flow and gains 
in market share. There Is also scope 
for the valuation gap to be closed: 
WPP's enterprise value (market 
capitalisation plus debt) is just over 
l Hthpr sates compared with multi- 
ples of L3-L4 at Omnicom and IPG. 
If WFP enjoyed the same rating, Mr 
Sorrell would be tantaiisingiy dose 
to hitting hfe jackpot 

Kvaerner 

Kvaerner*8 disappointing half- 
year results would be worrying 
enough on their own: profits at the 
Norwegian shipping and engineer- 
ing group fell 85 per cent once one- 
off asset sales are stripped out But 
the appearance of problems in its 
core businesses - so soon after the 
£9O0m acquisition of Trafalgar 
House with Us own well-publicised 
difficulties - sfaoajd be enough to 
give investors the shivers.' 

The worst affected area is the 
pulp and paper division, where 
weak demand, unprofitable con- 
tracts and a big restructuring have 
combined to produce heavy losses. 
The management does not expect 
the underlying market to pick up 
until 1998. Kvaerner is also suffer- 
ing from a lack of orders in Us oil 
and ga p business. And in shipbuild- 
ing, Its most profitable division, the 


forward order book has shrunk to a 
thin -fori king 14 months. By con- 
trast, Trafalgar House, included In 
these figures for two months, broke 
even after deducting interest costs 
and goodwill amortisation. 

"One of the mafn reasons for buy- 
ing Trafalgar was to give Kvaerner 
the scale to compete for bigger con- 
tracts, Boi the acquisition has left 

the group with net debt In access of 
its £lbn market capi t ali sa ti o n, an 
uncomfortable position for a con* 
tractor. Asset disposals should help 
correct that, but despite some 
^mailer Bales, Kvaerner aeons no 
closer to getting rid or Trafalgar's 
acci dent-prone Cunard line. Given 
the combination of oper ati onal and 
financial risks, the shares look 
unappealing. 

UK hotels 

Over £2.5bn of UK hotels and 
hotel shares are due to be sold 
between now and the end <£ *&• 
year by Lonrho’s Metropole, Thistle 
and Granada. The timing looks per- 
fect. Millennium & Coptho roe, a 
recent hotel company flotation, teat 
week demonstrated that the hotel 
recovery has spread from London 
out into the provinces, where room 
rates increased 14 per cent in the 
first half of 1996. Hotel companies 
convert an extremely high percent- 
age of incremental revenues into 
profit, so the Impact is proving 
explosive. 

Moreover, there are few warning 
signs to reawaken memories of the 
last cyclical downturn in Use early 
1990s, such as the acceleration of 
hotel development that preceded It 
Brokers estimate that the net new 
supply of hotel rooms since 1990 Is 
less than 3 per rent. Leisure spend- 
ing is on the increase in the UK, 
and likewise business travel. Mean- 
while, the acquisition of Forte by 
Granada has meant that the indus- 
try leader is capitalising on 
improved demand by pushing up 
Prices, ... 

Bisks remain. If returns an assets 
get sufficiently fiat, there could be a j 
wave of conversions from office 
blocks into hotels - ss In the caw 
of London’s County HalL Or a ter- 
resist scare could discourage tour- 
ists. But the industry should have a 
tew good years left. The ineptly- 
hand lad Jarvis Hotels offer demon- 
strated that investors wfll not sup- 
port anything - tts shares are 7 per 
cant below the issue price. But 
there should be a good appetite for 
attractively priced and . structured 
hotel floats. 
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KVOCEKA, worki leader in h^h-trch ceramics, 
continually develops new uses for its technology 
in the IT and automotive industry, medicine, etec- 
ponies and metal processing. 

KYOCERA also produces high-tech cameras arch 
as the CONTAX Cl, revered by photographers 
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IN BRIEF 


Bayer improves 
1 3% in first half 


Bayer, the German pharmaceuti cals and 
chemicals group, lilted pre-tax profits 13 per 
cent in the first half to DM2.7bn (Ji.S2bn). The 
company said the result was in line with its 
expectations and it aimed to achieve sales 
growth of 6 per cent for the full year and a 10 
per cent rise in pre-tax income. Page 15; Henkel 
lifts earnings 5 per cent. Page IS 

Ebner decides against UBS appeal 

Mr Martin Ebner (left), the 
Swiss financier, 
announced a tactical 
retreat in his long-running 
battle over the corporate 
governance of Union Bank 
of Switzerland, the coun- 
try's biggest banking 
group. He is not to appeal 
against last month's 
refusal by a Zurich court 
to investigate UBS’s pur- 
chases of its own shares 
around the time of its extraordinary general 
meeting on November 22 1994. But Mr Ebner is 
continuing with other legal actions against UBS 
and its chairman, Mr Robert Studer. 

Page 15 

Stansky raises Magellan equity holdings 

Mr Bob Stansky. manager of Fidelity Invest- 
ment's Magellan Fund, the largest mutual fund 
in the US. increased its equity holdings in June, 
his first month as manager, from 72J2 per cent 
to 79 per cent. But he did so by putting Magel- 
lan's spare cash to work rather than ridding it 
of its large bond position. Page 14 

Injection sought ahead of SFP sale 

Mr Walter Butler, former head of the French 
office of the US investment bank Goldman 
Sachs and sole candidate to acquire Society 
Franca ise dc Production, the audiovisual group 
controlled by the French state, has demanded a 
FFrl-2bn t$230m> recapitalisation as part of the 
deal. P age 15 



German banks look to the east 

Last year. German exports to eastern Europe 
were bigger than to the US and more direct 
investments went there from Germany than to 
south east Asia. And where Germany’s business 
goes, its banks are going too at an unparalleled 
rate. Page 15 

Lonrtto outlines plans for hotels 

The UK conglomerate Lonrho's Princess Metro- 
polo Hotels, which is heading for a £600m-£700m 
i$936m-$l,09bn) flotation, is poised to spend 
r«15m to make the London Metropole Europe’s 
biggest conference hotel. Page 16: Lex, Page 12 


Maize forecast sparks fresh price surge 

Tlie rally in Chicago grain and soyabean prices 
found new life after the US Department of 
Agriculture said this year’s maize harvest would 
be a disappointing 8.69bn bushels against ana- 
lysts’ forecasts or about 9tm bushels. The price 
of Maize for December delivery on the Chicago 
Board of Trade rose by the daily limit to $3.41 V* 
a bushel- Page 20 
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Houston Industries buys Nor Am 


By Richard Tomkins 
In New York 

The rapidly consolidating US 
energy industry saw two more 
multi-billion dollar mergers 
yesterday - one involving an 
unusual link between an elec- 
tricity utility and one of the 
biggest US gas companies. 

Texas-based Houston Indus- 
tries, one of the top 10 electric- 
ity utilities in terms of kilo- 
watt-hour sales, said it had 
agreed a takeover of NorAm 
Energy, a Houston-based gas 
utility, for $2.4bn in cash and 
stock- 

Bombay 
exchange 
to get 
revamped 
index 

By Tony Tassel I 

India's most prominent stock 
market indicator, the BSE 90 
index, is to be recast in an 
attempt to reflect the deep 
shifts in the profile of the 
country's capital markets over 
the (last few years. 

The long-overdue revision by 
the Bombay Stock Exchange 
will see the index, often called 
the Sensex. become broader 
based to reflect the rise in 
prominence of the finance, 
telecoms and services sectors 
following the market debuts of 
public sector companies in 
these areas. 

The index had been fast los- 
ing its relevance, with over- 
weighting in a handful of 
stocks and a composition 
skewed towards the engineer- 
ing , textiles and chemicals sec- 
tors which once dominated 
trading but have declined in 
importance. 

Brokers said the changes 
also reflected the shifting for- 
tunes of corporate India. While 
former blue chips such as 
Bombay Dyeing and Manufac- 
turing and Century Textiles 
will fall out of the new index, 
rapidly growing companies 
such as Arvind Mills, the 
denim maker, and Ranbaxy 
Laboratories, the pharmaceuti- 
cals company, will be added. 

Reliance, once the undis- 
puted market leader on the 
exchange, will also be down- 
graded in the new index from 
a weighting of 105 per cent to 
5.9 per cent. The State Bank of 
India, the country’s largest 
commercial bank, will now be 
the largest stock In the index 
with a weighting of 8.4 per 
cent. 

The recast also reflects ris- 
ing competition from the NSE 
50 index - the National Stock 
Exchange - for the title of the 
main indicator for India's 
share market. 

Mr Madan Gopal Damani. 
the president of the Bombay 
Stock Exchange, said the new 
index would be more represen- 
tative and broader based. It 
would represent 33 per cent of 
the BSE’s total market capital- 
isation compared with the cur- 
rent level of 26 per cent. 

Mr Divesh Kumar, strategist 
at WI Carr, a broker, said the 
new index would be more sta- 
ble as the top five stocks by 
index weighting will comprise 
3S.6 per cent in the new share 
barometer compared to 52.9 
per cent in the existing ver- 
sion. 

Tbe new index could be 
used, be added, as a base for 
index-linked futures trading or 
index-linked mutual fund 
schemes in the future. 

Tbe additions to the index 
w(U be Arvind Mills, BajaJ 
Auto. Bharat Heavy Electri- 
cals, BSES. Colgate-Palmolive 
India. Gujarat Ambuja 
Cements. Hindustan Petro- 
leum Corp. Industrial Credit 
and Investment Corp of India. 
Industrial Development Bank 
of India, Indian Petrochemicals 
Corp. Mahan a gar Telephone 
Nigam. Ranbaxy Laboratories, 
State Bank of India. Steel 
Authority of India and Tata 
Chemicals. 

The deletions to tbe index 
will be Ballarpur Industries. 
Bharat Forge. Bombay Dyeing. 
Ceat Tyres. Century’ Textiles. 
Gujarat State Fertilisers. Hin- 
dustan Motors. Indian Organic 
Chemicals, Indian Rayon and 
Industries, Kirloskar Cum- 
mins, Mukand Iron. Philips 
India, Premier Automobiles. 
Siemens India and Voltas. 

Mr Daman! said a date for 
the introduction of tbe new 
index would be set in the next 
few days but it would be in 
operation before the end of the 
month. 


Separately, New Jersey- 
based Atlantic Energy and Del- 
marva Power & Light in neigh- 
bouring Delaware said they 
had agreed to merge in an all- 
paper deal that would create 
an electricity group with a 
market value of about $2J2bn. 

Much of the logic for the 
merger between Houston 
Industries and NorAm Energy 
appears to derive from the tact 
that they serve overlapping 
areas. The deal will create a 
leading wholesale and retail 
energy group with 3.6m cus- 
tomers in the south-west US. 

Amid continuing deregu- 


By Paul Taylor in London 

The number of mergers and 
acquisitions in tbe European 
telecommunications market 
grew 12 per cent to 67 in the 
first half of 1996 and were 
worth S6.4bn. according to 
Broadview Associates, tbe 
technology’ M&A specialists. 

The high level of activity 
reflects the impact of Euro- 
pean deregulation of telecom- 
munications. Broadview, based 
in London, said the figures for 
the six months to June 30 also 
reflected further growth in the 
wireless sector and consolida- 
tion in the cable communica- 
tions business in particular. 

First-half activity in the 
cable communications sector 
included the S5I4m acquisition 
by S Hiss-based Cablecom Hold- 
ing of Rediffusion of Switzer- 
land which was put up for sale 
by Alcatel, its French parent 

Other large deals included 
International CableTel's S33lm 
purchase of NTL. the former 
transmitter, engineering and 
research arm of tbe Indepen- 
dent Broadcasting Authority 
in the UK and Singapore Tele- 
com's withdrawal from the UK 
cable television market. 

The first half also saw 17 
separate deals in the wireless 
telecommunications sector, 
continuing the high level of 
activity seen in recent years. 
Since 1992 there have been 101 
deals in the wireless sector 
worth a total of $4.4ba. 

Among them, Vodafone, the 
UK group, exercised its option 
to increase its stake in SFR to 
16-5 per cent from 10 per cent. 
Vodafone paid FFr2.31bn 
(S46mi to increase its stake in 
France's second biggest mobile 


latlon of the US electricity 
industry, the market is becom- 
ing much more competitive, 
prompting mergers between 
neighbours to share overheads 
and increase efficiency. 

Until now, most of these 
mergers have involved only 
electricity utilities. But 
recently electricity and gas 
companies have sought to link. 

Last month Enron, a Hous- 
ton-based energy company 
with big gas interests, 
announced plans to acquire 
Portland General, an Oregon- 
based electricity utility, for 
$2.1 bn. Earlier this year. Texas 


telecommunications company, 
and said it planned to increase 
its bolding to 20 per cent 
before the end of 1997. 

Other deals included Air- 
touch's acquisition of a 13.6 
per cent stake in Pronto Italia, 
Deutshe Telecom/DeTeMobil's 
acquisition of 48.5 per cent of 
Russkaya Telefonnaya Kom- 
panya. which has six digital 
cellular GSM licences in west- 
ern Russia, and CWB Capital 
Partners’ acquisition of an 
undisclosed stake In Ionlca, 
the British-based telecoms 
group. 

Broadview notes that since 
1992 European groups led by 
France Telecom have been the 
main acquirers of telecommu- 
nications services companies. 
France Telecom has made 16 
acquisitions. Deutsche Tele- 
com has made 11 and KPN. tbe 
Dutcb Telecoms operator has 
made five. 

France Telecom executed 
five deals in France, of which 
four were in the cable sector, 
notes Broadview. "We see this 
as part of a France Telecom 
strategy to defend the 'local 
loop’." Outside France, seven 
deals were in the wireless sec- 
tor and three were in the value 
added network services busi- 
ness. "These transactions sug- 
gest a strategy focused on high 
growth/high margin business 
outside France to replace the 
inevitable loss of revenue in 
its increasingly competitive 
domestic market." 

As measured by value, Deut- 
sche Telecom topped the 
league table with more than 
$2.5bn of transactions since 
1992, largely as a result of its 
strategy of building its pres- 
ence in eastern Europe. 


Utilities, tbe electricity group, 
announced plans to buy 
Enserch, a Dallas-based natu- 
ral gas company, for $550m in 
stock and $l.l5bn in debt. 

Mr Don Jordan, Houston 
Industries' chairman and chief 
executive, said: "Market and 
regulatory forces are changing 
the industry landscape to a 
more competitive environ- 
ment. In addition, the electric- 
ity and gas markets are con- 
verging and customers are 
demanding additional products 
and services." 

The acquisition of NorAm 
Energy would enable the com- 


bined company to provide the 
bundled gas and electric prod- 
ucts and services that custom- 
ers wanted. Mr Jordan said. 

Houston Industries is paying 
SIS a share for NorAm Enei^ 
gy's common stock, half in 
cash and half in Houston 
Industries stock. It is also 
ass uming Si.jbn in debt and 
preferred stock. 

Atlantic Energy and Del- 
marva Power & Light said 
they expected to save $5Q0m 
over the next 10 years by shar- 
ing overheads - partly by cut- 
ting about 10 per cent of tbe 
combined workforce of 4.000. 


Tobacco 
shares 
slide on 
verdict 

By Richard Tomkins in New 
York and Roderick Oram in 
London 

Tobacco stocks tumbled in 
London and New York yester- 
day as markets reacted to Fri- 
day's landmark verdict by a 
Florida jury awarding dam- 
ages of $750,000 to a lung can- 
cer patient and his wife. 

In New York, Philip Morris 
was $9 down in early trading 
from its official Friday closing 
price of $93. making a fall of 
12 per cent over tbe two days. 
RJR Nabisco was down a fur- 
ther S j /j at $27 ^b. making a fall 
of nearly 14 per cent over the 
two days. 

The decision became public 
just as the New York Stock 
Exchange closed and was only 
partly reflected in Friday's 
official closing prices. When 
the markets reopened yester- 
day morning, prices tumbled 
to the levels they had seen in 
after-hours trading on Friday. 

In London, BAT Industries - 
parent of Brown & Williamson 
Tobacco, the US tobacco com- 
pany against which the 
S750.000 damages were 
awarded - plummeted 9 per 
cent, or 45p to 464p. but lOp of 
tbe fall was attributable to tbe 
shares going ex-dividend. 

Shares in Hanson, owner of 
cigarette maker Imperial 
Tobacco, slipped SVip to 165p. 
London analysts were divided 
on tbe impact tbe ruling 
would have on the share price 
of Imperial Tobacco when it is 
demerged from Hanson in 
October. 

Imperial sells no cigarettes 
in the VS. Although its lack of 
exposure to US litigation 
should be positive, the com- 
pany “will have to address the 
issue of adverse sentiment" as 
It does the rounds of institu- 
tional investors, one analyst 
said. 

Typically, tobacco stocks 
rebound quickly from adverse 
court rulings bni if they 
remain depressed over the 
next six weeks Imperial will 
find it harder to escape inves- 
tors' negative views. 

BAT reiterated its optimism 
that the verdict would be over- 
turned by a higher court 

Richemont, the Swiss-based 
owner of Rothmans Interna- 
tional. closed down SFrSO at 
1.815, Tabacalera of Spain 
eased Ptal20 to Pta 4,990 
while Seita of France was 
unchanged at FFr215 after 
dipping FFr7 earlier in the 
day. 


alysts upgrade full-year estimates after strong first half 



WPP beats top 
forecasts with 
40% profits rise 


Martin Sorrell: will receive first tranche of his share incentive 
package next month if the shares stay above 198p now: a.™ cor 

Europe telecom 
mergers up after 
deregulation 


By Jane Martinson in London 

WPP. the world's largest 
marketing services group, con- 
firmed its recovery after a 
disastrous start to tbe decade 
with a strong interim perfor- 
mance and better than expec- 
ted pre-tax profits. 

Analysts upgraded annual 
forecasts for this year and next 
after the group announced a 40 
per cent rise in pre-tax profits 
to £68. 1m ($105m). from £48. 5m, 
in the six months to June 30. 
This was £2m above tbe high- 
est forecasts. 

Home broker Panin ure Gor- 
don upgraded its full-year 
profit forecast to £150m. its 
third upgrade since January. 

Mr Martin Sorrell, chief 
executive, said the group was 
still considering what to do 
with its “surplus liquidity". 
Tbe most likely use. after a 
further reduction in debt, 
would be a special dividend or 
increased payout 

The group declared an 
interim dividend of 0.56p a 
share, up 25 per cent. 

In London, the shares rose 
7p to 22lp as the group 
revealed higher revenues, par- 
ticularly in the Americas, bet- 
ter margins and a sharp drop 
in interest payments. 

If the shares continue above 
I98p Mr Sorrell will receive, on 
September 11. tbe first tranche 
of his controversial share 
incentive package with the 
delivery of 1.17m shares, worth 
about £2.6m at yesterday's 
share price. Institutional pres- 
sure last year forced WPP to 
modify the scheme. 

The group said prospects 


were good for the rest of 1996 
helped in the US by the Olym- 
pic Games and the Presidential 
election campaign, both of 
which are expected to increase 
revenues. July revenues were 
up more than 10 per cent on a 
like-for-like basis. 

However, ■'uncertain" times 
meant it would continue to 
take a cautious approach and 
focus on margin enhancement 
and cost cutting. Operating 
margins improved 1 percent- 
age point to 10 per cent in the 
period. Tbe group is aiming to 
increase this to about 12 per 
cent by 1998. bringing it closer 
to Omnicom and IPG, its US- 
based competitors. 

With average net debt falling 
22 per cent in the period to 
£169m, compared with £437m 
in 1992. it was now “manage- 
able", according to Mr Sorrell. 

Total revenues rose almost 
13 per cent to £833m <£739m) 
with a 10 per cent increase on 
a llke-for-like basis. Operating 
profits increased 26 per cent to 
£83.8m <£S6.6m). nearly twice 
as much as the same period 
three years ago. 

US revenues, which contrib- 
ute almost half of the total, 
rose 14 per cent, only margin- 
ally less than the growth rate 
of emerging markets such as 
Latin America 

The UK was the group's 
weakest market with revenue 
growth of 3 per cent The bot- 
tom line was flattered by a 13 
per cent drop in interest 
charges to £l5.7m <£l8.lm) and 
a drop in the tax rate from 41 
per cent to 35 per cent. 

Lex, Page 12 
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Top-level management 
shake-ups and large-scale 
defection are continuing at 
two prominent brokerages In 
Hong Kong following their 
sale to outside interests, 
reports AP-DJ from Hong 
Kang. 

Crosby Financial Holdings, 
which last week sold a 
majority of its securities unit 
to France's Sodflte Gbafirale, 
confirmed yesterday that 
Crosby Securities' managing 
director, Mr Mark Martyros- 
sian, and its deputy manag- 
ing director, Mr Archie Hart, 


had both left the company 
for undisclosed, reasons. 

At Stm Hung Kal, which 
sold a 33 per cent stake In its 
securities arm to Allied 
Group last month, chief 
executive Mr John Yip and 
executive director Mr Albert 
Chan have both tendered 
their resignations, said a 
group official who requested 
anonymity. 

Mr Martyrosslan’s depar- 
ture was the third by a 
board member in the past 
two weeks. The exodus 
affected the group’s Singa- 


pore and India offices even, 
before the deal with. Sodttfi 
Generate was announced. 

S octets Generate agreed 
to lift its stake in Crosby 
Securities from 49% to 75% 
and to form an Investment 
bank with Crosby Financial 
Holdings 

About 20 top sales and 
research employees have left 
Crosby in recent weeks, 
while about 50 employees 
left Sun Hung Kai Securities 
after Allied paid HK$?44.0m 
(US$96 .2m) for its stake, the 
Sun Hung Kai nfficfafl said. 


HK brokers lose directors 


HK banks find their form 


The territory’s 
finance sector is 
thriving, but 
some doubt its 
ability to 
sustain the pace 

T hese are heady days 
for Hong Kong's 
banks. Results for the 
first half of the year have 
revealed a robust perfor- 
mance, defying gloomy pre- 
dictions that price wars and 
Increased competition would 
sap their strength, 
Hongkong Bank, the 
regional arm of the HSBC 
group, set the ball rolling 
Last week by announcing 
pre-tax profits of HK$l3.61bn 
(US$1.76bn, a rise of 27 per 
cent. Hang Seng Bank, its 
subsidiary, notched up a 34 
per cent increase, while 
Wing Hang and First Pacific 
have maintained the 
sequence of double-digit 
rises. 

Expectations of big earn- 
ings Increases at the Bank of 
East Asia, due to be 
announced today, and others 
in the sector have underpin- 
ned a rally on the stock mar- 
ket, lifting banking shares 
and the Hang Seng index. 

The strong results buttress 
Hong Kong's banking foun- 
dations ahead of next year's 
handover to nhina and pro- 
vide a platform for expan- 
sion on the mainland. But 
they also raise questions 
about whether the perfor- 
mance can be sustained. 

Certainly the territory's 
top bankers have refused to 
get carried away. “Price 
competition remains a con- 
cern.” says Sir Quo-wed Lee, 
chairman of Hang Seng 
Bank. “Life Is going to get 
harder and riskier for sure,” 
says an executive at a 
smaller local bank. 

Competition has already 
made significant inroads 
into Hong Kong’s once-shel- 
tered b anking sector. An 
unprecedented bout of mort- 
gage rate cutting earlier this 
year was closely followed by 
a battle in the credit card 
market, triggered when 
American Express launched 
a new service with reduced 
fees and interest payments. 

That profits shrugged off 
this sharpened rivalry was 
due to a fail in funding costs 


■How the baitks cbmpare 

Sham prices rotative to the Bang Seng Banka 

ISO — i s ijJa— / ■= ■-■ = 

'iso - — * Bark <tf East Ms — •“* RratPaeMc 
<=? Nang Sang Bank • - * HSBC 


’lOG 


- -jw ■ . __ .-.1*6.-;; 

Costw income ratio; r . 


■ 20 


■A* 




•mm*? WW.W0 Mag*;:-: /. s ? 

and a rise in margins and 
volumes. The prime lending 
Spread (the margin between 
the prime rate and the three- 
month deposit rate) aver- 
aged more than 3 per cent in 
the first half, well above the 
five-year average. 

Margins have also been 
boosted by a shift in the 
composition of hanks' bal- 
ance sheets, with an 
increase in the proportion of 
high-yielding loans. 

Mr Andrew Brown, bead of 
financial institutions 
research for the Asia-Pacific 
region at Salomon Brothers, 
describes this structural 
shift as the most Important 
development In the Hong 
Kong market, enabling a sig- 
nificant Increase in the 
return on assets. 

He estimates that loans 
have risen from about 54 per 
cent of naming assets in 1993 
to about 56 per cent for the 
bigger banks - a trend 
which has been facilitated 
by improved liquidity in the 
lnter-bank market, and 
which still leaves Hong 
Kong's banks behind the 
most developed international 
markets. Loan volumes have 
risen on the back of strong 
demand for property finance, 
although trade finance has 
been hit by Hong Kong's 
sluggish export performance. 

Some of these trends, such 
as the shift in asset mix, are 
set to continue. But in other 
respects, the going may 
become more difficult 

Ms Carmel WeDso, of ING 
Barings, warns that any rise 
in US interest rates, which 


dictate Hong Kong monetary 
policy through a currency 
peg, would raise funding 
coats. Mortgage demand may 
wane towards the end of the 
year, she adds, as real inter- 
est rates rise with falling 
Inflation. 

Less predictable risks 
attach to Hong Kong's hand- 
over to China. Capital flight 
resulting from political con- 
cerns or speculative attacks 
on the Hong Kong dollar peg 
could force up Interest rates. 
Any serious fall in confi- 
dence would hit banks 
through the property and 
r»fiirm\rrrn»r markets. 

Few In the industry sub- 
scribe to doomsday scenarios 
and most point to the resil- 
ience of Hong Kong’s econ- 
omy and Hanking sector. 

A s Ms WeUso points 
out, previous politi- 
cal upheavals, such 
as the suppression of demo- 
cratic protests in China In 
1989. saw only temporary jit- 
ters amid underlying strong 
deposit growth. Hang Kang's 
banks are sturdy by interna- 
tional standards, with aver- 
age capital adequacy ratios 
of 17.5 per cent, more than 
double the required interna- 
tional rate. 

Of greater concern in the 
industry is the need to 
match strategies to the ter- 
ritory’s Increasingly compet- 
itive market and to find new 
sources of growth. Costs 
have been curbed, partly 
through the relocation of 
back-office operations. But 
“diversifying «*arafng s to non- , 




interest sources has proved 
difficult, partly because of 
competition for fee-baaed 
trade finance services and 
low brokerage volumes. 

Geographically, attention 
has focused on the main- 
land. Bank of East Asia and 
Hongkong Bank have been 
the most aggressive, but oth- 
ers are stepping up efforts. 
Mir Alexander An, chief exec- 
utive of Hang Seng Bank, 
plans to upgrade the group's 
Shanghai representative 
office to a branch. It already 
has a branch in Guangzhou 
and offices in Shenzhen, and 
Vttawwai. 

Such moves may be 
matched by partnerships 
between Hong Kong and 
TnflVwiand banks. Hongkong 
Runic and the of China 
dismissed speculation earlier 
this year that the mainland 
institution was eyeing a 
stake in Hang Seng Bank. 
But some see the pot ential 
for smaller deals, perhaps 
through joint ventures 
which would exchange Hong 
Kong expertise for access to 
the mainland market. 

Few expect China to 
deliver rapid returns. "We 
are limited to foreign 
exchange business for for- 
eign clients,” explains one 
Hong Kong manager in 
Shenzhen, southern China. 
“Reform is moving thing s in 
the right direction, but not 
fast.” With returns at their 
current level In Hong Kong, 
his bank, like others, can 
afford to be patient. 

. . John Ridding 


Price wars hit 
Oriental Press 




By Louise Lucas 
In Hong Kong 

The coat of Hong Kong's 
newspaper price wars was 
brought home yesterday 
when Oriental Press, one of 
the colony’s biggest newspa- 
per and magazine publish- 
ers, reported a sharp down- 
turn in net profits, from 
HK$404m in the year ending 
March 31 1995 to HK*25.08m 
(US$3 .24m) in the last finan- 
cial year. 

The company has cut its 
dividend from 14 cents the 
previous year to 2 cents, but 
is proposing a bonus l-for -10 
issue of warrants. Earnings 
per share for the last finan- 
cial year were 1.73 cents, 
down from 27 £7 cents. 

Oriental Daily, the Chi- 
nese language mass-market 
paper published by the com- 
pany, was a casualty of the 
price wars, which began 
when Apple Daily was 
launched by Mr Jimmy Lai, 
a clothes-to-media tycoon 
who set the newspaper 
industry alight, by selling his 
newspaper below the uni- 
form $5 charged by his many 

competitors. 

By December, when the 
price catting began in ear- 
nest, Apple Daily had a 
cover price of $4. while Ori- 
ental Daily dropped to $2 
before returning to $5. Mr 
Patrick Wong, public rela- 
tions controller at Oriental 
Press, put the cost of the 
price war at HK$138m in the 
first half and HK$113m in 
the second half, as circula- 
tion tumbled from 800,000 to 
the current figure of less 
than 600,000. 


Oriental Press, which 
joined the Hang Seng Index 
in November 1994. was also 
beset by a downturn in 
advertising revenues, 
increased newsprint costs 
and the one-off expense of 
closing the Eastern Express, 
Hong Kong's third English, 
language daily, which was 
axed in June after two and a 
half years in publication. 

The closure of Eastern 
Express, which claimed a 

circulation of about 40,000, 
cost the company 
HK$TL59m. in the previous 
year. Eastern Express made 
a loss of HK$124.02m. 

Analysts had expected net 
profits to fall, but many had 
recently upgraded their fore- 
casts, based on Intelligence 
from Oriental Press manage- 
ment 

Mr Wong said: "There was 
some mistake because we 
did not carefully calculate 
the newsprint costs, and 
there was some misunder- 
standing between the ana- 
lysts and our management” 
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New chief alters 
mix at Magellan 
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Microsoft upgrades Explorer 

Microsoft is stepping up its battle to gain a bigshare of 
internet sofl£a£ market, with an improved version of 
its Internet Explorer web browser software that w|Jl 
challenge rival Netscape Communications. 

Microsoft Internet Explorer 3.0. due to A 

today, includes support for key 
as Java and ActiveX. These are feature thai Mlcn^ft 
hopes will finally allow it to leapfrog the capabilities of 
Netscape's Navigator browser. 

Internet Explorer and Netscape Navigator allow 
computer users connected to the Internet to view pages of 
text ana graphics cm World Wide Web sites. These 
■products are known as browsers, and have become an 
important focus for Microsoft as it seeks to catch up with 
the popular Netscape Navigator browser. 

“Internet Explorer 3.0 is the first web browser from 
Microsoft that has features equal to. and in some areas 
exceeds, the features found in Netscape Navigator. It will 
be the cause of renewed fighting between Microsoft and 
Netscape,” said Mr Clay Ryder, senior industry analyst at 
Zona Research, a US market research company. 

A recent survey of Internet users within corporations 
conducted by Zona, found that 87 per cent used Netscape 
Navigator as their primary browser, compared with Just 4 
per cent using Internet Explorer. 

Microsoft is expected to increase its market share in the 
corporate market, because previous versions of Internet 
Explorer 3.0 were available only as test versions, and 
many companies forbid the use of such software, Mr 
Ryder said. 

The latest version of Internet Explorer shows how the 
Internet software market is becoming polarised between 
supporters of competing technologies, rather than being 
based on technologies. For example, Microsoft is 

championing its ActiveX technology, which it says will 
improve web sites, while Netscape favours its own 
UveObjects technology. 

— 17ie rivalry between Microsoft and Netscape and their' 
choice of different technologies could add to the cost of 
xjnafatainmg -neb sites as companies strive to take 
advantage of the features of the competing web browsers. 

Tom Foremski, Son Francisco 

Guangdong Expressway debut 

Guangdong Provincial Expressway Development, which 
manages toll roads and bridges in southern China's 
Guangdong province, is to make its debut on the 
Shenzhen B share market this Thursday - having missed 
the auspicious “double eight” date of the previous 
Thursday. B shares are theoretically the preserve of 
foreigners, but brokers estimate up to 60 per cent of 
trading in Shenzhen is carried out by locals. 

The company raised HK$477.9m (US$61 An) through the 
issue, which was some three times subscribed in spite of 
being the highest priced B share to come to market this 
year and coinciding with a period of turbulence in the 
mainland's B share markets. 

The offering comprised 135m B shares, which were 
priced at HK$3.54 each. This put the stock on a projected 
price/eamiogs ratio of 8.1 times 1996 earnings. Guangdong 
Expressway reported net earnings of ll&48m yuan last 
year, up from 113.55m yuan in 1994. 

Proceeds of the issue are to be channelled into the 
construction of an 80km expressway linking Foshan and 
Kaiplng in Guangdong province. The company already 
manages the Guangzhou to Foshan highway, and 
calculates the new road will require a total investment of 
Yn3.3bn CUS$397m). Bank of America acted as lead global 
coordinator on the offering, marking its maiden foray 
into equity underwriting. 

Louise Lucas, Hong Kong 

LG International advances 

LG International, the trading arm of South Korea’s 
Lacky -Goldstar group and a manufacturer of garments 
and ready-made suits, yesterday reported net profits of 
Wonl&Sbn ($23m) for the first six months to June 30, 
compared with Wan8.7bn a year earlier. Turnover rose 
from Won3.966bn to Won&867bn. Reuter, Jakarta 

Antah, TAS shares suspended 

Trading in the shares of Antah Holdings and Triumphal 
Associates (TAS) has been suspended at the companies’ 
request pending announcements, a Kuala Lumpur Stock 
Exchange official said yesterday. Shares of Antah, a 
diversified group, closed on Friday at MJ&20 and TAS. a 
heavy equipment and automotive parts dealer, at M$12L30. 

Reuter, Kuala Lumpur 

United Tractors shows growth 

Indonesia’s United Tractors said it posted a net profit of 
Rp32.06bn ($8. 9m) in the first six months of 1996, against 
Rp24.40bn in the same period last year. Reuter, Jakarta 


Telebras meets 
forecasts with 
first-half rise 


By Jonathan Wheatley 
inSao Paulo 

Telebras, Brasil's state- 
controlled telephone holding 
company, said new tele- 
phone lines and increased 
traffic helped lift consoli- 
dated first-half profits to 
R$1.34bn ruS$1.38bn). 

against R$ 308 m in the same 
period last year. 

The 336 per cent increase 
was in line with expecta- 
tions and the company’s 
shares remained stable on 
the news yesterday. 

Telebrds took the unusual 
step of sending headline fig- 
ures to stock markets at the 
weekend in an attempt to 
ralm the markets after tur- 
bulent trading last week, 
when the group's preferred 
shares swung between 
RS72.80 and R578.00 per thou- 
sand-share lot. 

Telebras issued its results 
in accordance with recent 
changes to Brazilian corpo- 
rate law, which prohibit 
adjustments in line with 
inflation as part of the gov- 
ernment’s anti-inflationary 
strategy of removing auto- 
matic “indexation” from the 
economy. The company said 
its consolidated net profit 
would have been B$l.l46bn 
had it taken account of infla- 
tion of about 7 per cent dur- 
ing the period. 

“This is a reasonably good 
result and slightly better 
than we had expected,” one 


analyst in S5n Paula said. 
Taking Inflation into 
account and discounting 
extraordinary items, he had 
expected underlying earn- 
ings of R$l.27bn; making 
these adjustments to the 
published figures, its earn- 
ings were about RJl-336bn, 

Telebrds shares fluctuated 
strongly last week on talk 
that the company would 
report profits of up to 
RSLGbn, and following con- 
flicting interpretations of a 
recent telecommunications 
law. According to a report 
from Garantia, a Sflo Paulo 
investment bank, Telebras 
may not benefit as much as 
expected from the sale of cel- 
lular telephone services 
operated by its subsidiaries, 
due to take place next year, 
a later report from US bro- 
kerage Bear Stearns set out 
to calm these fears. 

“People were Just spread- 
ing rumours to help specula- 
tion." the analyst said. “But 
the cellular concessions law 
is a real problem that the 
government will have to deal 
with." 

Garantia 's report said the 
law implies that TelebrSs 
will receive payment for any 
assets sold in the privatisa- 
tion of its operators' cellular 
services, but not the added 
value of the concessions. 
Bear Stearns said that it 
expected the government to 
change the law in favour of 
Telebrds. 


Shui On may re-list 


By John Ridding 
In Hong Kong 

Shui On. the Hong Kong 
construction and property 
group, is considering re-list- 
ing on the stock exchange, 
according to officials of the 
privately-held company. 

The group took its two 
listed arms private in 1989 
and 1990, in a move 
prompted by the trading 
value of its shares, which 
was below their net asset 
value, and by the desire of 
its chairman. Mr Vincent Lo, 


to spend time on work relat- 
ing to Hong Kong's return to 
rrhinH- 

Mr Lo is a member of the 
preparatory committee, the 
body overseeing next year’s 
handover to China. With the 
transfer looming, he is pre- 
paring to refocus his atten- 
tion on business. 

In an interview with the 
Hong Kong Economic Jour- 
nal, Shut On declined to 
comment on the timing of a 
re-listlng but said it was 
studying proposals prepared 
by investment banks. 
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COMPANIES AND FINANCE: EUROPE 


NEWS DIGEST 


Brown & Root 
in Greek deal 

Branu.& Root, the UK engjagcring and protect 

bas signed afive-yrarcontract to 
mm&mw Hdlroic Shipyards, the loss-making Greek yard 

SSftKSSf 

„ lt ? wtth.ETVA, the state-controlled, 

dev^opmentbank which owns 61 per cent of the yard. 

who control the remainder, cXfor a 
Axed management fee plus bonuses for improving 
productivity and profits. iUK • 

2^’® 1 S^ ei ^ nt 168311 will take over next 
mmth, theshipyard said. The yard, the largest in the 
eastern Mediterranean, carries out repair work for 
commercial vessels and is halfway through a 
frigate-building programme for the Greek navy. A 
business plan prepared as part of the restructuring «m H 
for Dri2bn ($5Qm) in fresh investment to modernise 
equipment 

_ Hellenic’s unions have agreed to 300 job cuts in the next 
five years, which would reduce the' workforce to 2 , 000 . 

Tne yard is expected to make a profit thi? year following 
the write-off of more than $U 0 m in accumulated debt and 
a Drl4bn payment from the defence ministry to cover 
work on the new frigates. ; . Kerin Hope. Athens 

Tele Danmark wins contract 

Tele Danmark, the Danish teie *yimmnnt/-q+ionQ operator, 
has won a contract to update Unibank Markets" dealing 
room. The value of the xxttrtract'was not disclosed. ‘ 
Copenhagen -based Unibank has the largest liftoHng roam 
in S cand inavia with 255 staff involved in aHaroq stocks, 
money market products and derivatives.. 

Tele Danmark was privatised in 1994. On July l the 
market for t«>T »v»>rn mnnira jn Denmark was opened 
up to foreign competition, 12 months «ha«d of the 'rest of 
Europe. Andrew Arnold. Copenhagen 

Allianz sells stake in AKV 

Allianz, the German insurer, has sold its 12J> per cent 
stake in AllgemeSne Kreditverslcherung (AKV) to 
Rewe-Handelsgruppe. Allianz said the sale was carried 
out to comply with the wishes of European competition 
authorities, who ordered the sale in connection, with its 
pending acquisition of Hermes Kredttvereicherongs from 
Munich Re. Rewe already owns 75 per cent of AKV, 

Allianz said. AEX News. Munich 

BBV plans Mexican injection 

Banco Bilbao Vizcaya, the Spanish bank, p lana to Invest 
Pta&2Sba (549.6m) to integrate the recently acquired 
branches of Mexico's Banca Cremi and Banco de Oriente 
into its own network, according to press reports. Last 
week, BBV paid Pta2.66bn for the 158 branches, which 
will increase its Mexican network to 809. The full 
integration ct the new brandies is expected to take place 
beforethe end of 1997. AFX News, Madrid 

Nabisco expands in Spain 

Nabisco Iberia, the RJR Nabisco Holdings ymtt n has 
acquired Galletas Fontaneda, a biscuit company, 

for an undisclosed sum. Following the purchase, Nabisco 
Iberia said it would control 28 per cent of the biscuit 
market in Spain, where it already owns the local 
companies Artiach and Marbu. AFX News. Madrid 


Injection 
sought 
ahead of 
SFP sale 

By Andrew Jackin Parts 

The candidate to acquire 
Soda* Frahjpaifle de Produc- 
tion. the audio-visual group 
controlled by the French 
state, has demanded a 
FFrUZbn as 

part of the deaL 

Mr Walter Butler, farmer 
heed of the French office of 
- the US investment bank 
Goldman Sach s,, has offered 
to buy SFP for FFrSOm 
(59.89m) and to assume its 
FFr250m in debit, on condi- 
tion that the government 
injects new money to cover 
past losses. 

Be says his offer, which is 
believed to be the only one 
submitted, would save the 
group and preserve many of 
its staff, and allow it to be 
back in profit by 1999. 

The- government last 
month announced Its inten- 
tion to pri v atis e SFP by a 
trade sale, which provoked 
union anger and led to accu- 
sations that it had commit- 
ted itself to a restructuring 
plan and job losses without 
prior discussion. 

Mr Butler, who acquired 
and re str uct ure d the HDDP 
advertising group in 1993, 
has pledged to preserve the 
madmww n ritnh w of jobs at 
SFP, while stressing that his 
offer includes a FFr60 Om 
re st r u c t uring provision to 
be undertaken by the state 
and which Is widely expec- 
ted to be used far job cuts. 

In an apparent mark of 
protest, unions am ** Uwf a 
meeting with Mr Butler on 
Friday, although • he 
expressed his continued 
willingness to discuss his 
proposals with every single 
employee if necessary. 

A recapitalisation could 
create problems with the 
European competition 
authorities in Brussels, 
which earlier this year 
approved an injection of 
state funds to SFP to cover 
its losses, on co n dition that 
it was. the last assistance 
a head of a seUrofL 

SFP has absorbed some 
FFrSbn in state subsidies 
since 1985, and has never 
made a profit For 1995, it 
reported-lomcs of EFr270m. 


Gemian banks offer an 
umbrella to E Europe • 


--'V 


I t was an old joke, but it 
still raised ..a. laugh. 
When Mr Hilmar Kop- 
per. chairman of Deutsche 
Bank, was in Budapest at 
the recent opening of its 
subsidiary there, be used the 
Mark Twain quip about a 
banker being like someone 
who lends you an umbrella 
when the sun shines and 
takes it away when it rains. 

He quickly added, how- 
ever. that Germany’s biggest 
bank was in' Hungary for the 
long term. It would not 
snatch its umbrella away in 
difficult times. 

The business potential in 
central and eastern Europe 
is enormous, the ' Bundes- 
bank. the German central 
bank, said in its latest 
monthly report. Prospects 
are brightest in Poland, Hun- 
gary and the Czech Republic, 
the main “r ef orm countries’*, 
and In Slovakia, Slovenia 
and the Baltic states. But 
banks are also keeping a 
close eye on areas where 
economic progress is less 
well advanced. 

"The activities of German 
banks in eastern Europe 
stem In part from the last 
century," says Mr Eugen 
Schuba, head of the east 
European department at 
Bayerische vereinsbank.. 
“These countries axe neigh- 
bours we have known for a 
long time.”. 

Figures from the European 
Bank for Reconstruction and 
Development show German 
banks have advanced the 
largest volume of commer- 
cial bank loans to the region, 
followed by the Netherlands, 
France, the US and Austria. 
Howira from these and other 
countries are active in east- 
ern Europe, but not in the 
same depth, as. the German 
institutions. INQ Barings 
and ABN Amro, of the 
Netherlands, have built up a 
substantial presence, as 
have Citibank. . of . the. US, 
and Austrian, banks. 

Yet, as the Bundesbank 
Boated, economic ties 
between Germany and the 
region are growing espe- 
cially fast. Last year, 
German exports there were 
bigger than to the US. 

Where business goes, the 
hanka go, fop. **OW> Of .CUT 

functions is to follow our 
customers abroad, -or even 
be there before them, and 

theta," says Mr Hans* 



Heinrich Matthias, head of 
Dresdnar Bank’s corporate 
»wd international division. 

As Mr Martin KohJhaus- 
bbti . diafrmaw of Commerz- 
bank, said in a recent 
Speech, “there is a clear 
west-east gradient among 
the central and eastern 
European reform countries’*. 
The most progress had been 
made in -Poland, the Czech 
Republic, Hungary and So- 
venia. while Russia and the 
other former Soviet states 
were at the other end of the 


T he farther east that 
German banks go, the 
mare cautiously they 
proceed. “We do not open a. 
subsidiary In places whe re 
we feel the banking system 
Is under-developed,” says Mr 
Hubert Pandza, bead of the 
eastern Europe/central Asia 
department at Deutsche 
Bank 

“German companies are 
very keen lo. work in eastern 
Europe,” he says. But to 
help , realise the economic 
arid trade potential in such 
countries,; patience is . para- 
mount. “Weare relationship- 
oriented, not Just deal-., 
oriented”, Mr Pandza says. 

Many German c omp a ni es 
are. - taking advantage of 
lower wage costs in neigh- 
bouring eastern European 
countries to increase compo- 


nent supplies from the 
region, invest in new manu- 
facturing facilities or set up 
Joint ventures. But banks 
are also striving to build up 
more local business. 

“No foreign bank can live 
from foreign companies 
alone,” says Mr Jan Baechle, 
of Commerzbank, which has 
a 21 per cent stake in 
Poland’s Bank Rozwoju 
Eksporta (export develop- 
ment bank). 

“We need the Polish mar- 
ket and we need the Polish 
as clients. " 

Mr Schuba agrees. “We 
will never become the main 
house bank far local compa- 
nies, but we can help thwrm 
with trade finance, cor p o rate 
and project finance, mergers 
and acquisitions advice and 
treasury business." 

To stimulate local busi- 
ness, Deutsche Bank is put- 
ting up half of a DMIOQm 
(567.5m) venture capital fond 
In Hungary, Poland and the 
Czech Republic to help 
finance local companies, 
joint ventures with German 
companies and management 
buy-outs. 

According to Mr Rapper, 
the business opportunities in 
east Europe “cannot be esti- 
mated highly enough”. Its 
umbrella will need to be a 
big one. 

- Andrew Fisher 


Bayer 13% advance meets expectations 


By Jenny Luoaby 

Bayer, the German pharma- 
ceuticals and chemicals 
group, lifted pre-tax profits 
by 13 pcs- cent in the first 
half, to DM2.7hn (£L82hn). 

The group did not detail 
the sources of the earnings 
growth, but said income 
from- the sale- of its Con- 
sumer Care bi*aTwi« had con- 
tributed to the rise, as had 
productivity liupruvRrnente. 

The volume of sales 
remained static, but prices 
were l per cent higher than 
in the first six months of last 
year, in addition,, favourable 
currency movements lifted 
revenue by .2 per cent, while. 
acquisitions 1 added 4 per 
cent 

In total, sales rose by 7 per 
cent, to DM2A8hn, with the 
strongest growth delivered 
by the polymers and organic 
products divisions and Agfa, 


Henkel, the German chemicals group, lifted 
earnings by 5 per cent in the half-year to 
June, in spite of “high competitive pres- 
sures” in the European detergents market, 
writes Jenny Luesby. 

Group sales climbed by 13.1 per cent to 
DM8.04bn (95.431m) as a result of acquisi- 
tions, which included the first-time consoli- 
dation of cosmetics producer Schwarzkopf, 
bought from Hoechst last year. 

in the group's largest business, deter- 
gents, competition bad remained harsh in 
western Europe, the group said. Nonethe- 
less, sales growth in Russia and Egypt, and 
the consolidation of the group's joint ven- 
tures in China, lifted sales by 4-2 -per cent, 
to PM2.lbn. 

In . chemicals, sales were static,, at 
DMS.lbn, with declines in the domestic 
market offset by export growth. 


Sales in the cosmetics and bodycare divi- 
sion almost doubled to DMLSbn following 
the consolidation of Schwarzkopf. In the 
adhesives and technical che nr iooi* division, 
sales climbed by 16 per cent to DMi.lbn, 
also as a result of acquisitions. 

Pre-tax profits in the period rose by 5 per 
cent to DM397m. 

Mr Hans Dietrich Wtukhaus, chairman, 
said the group had written off DM400m in 
goodwill in the first half, and expected to 
charge a similar amount in the second half. 

He remained confident that the group 
would meet its targets for doubledigit sales 
growth this year, and slower profit growth. 
However, in spite of the fillip from acquisi- 
tions, this outcome would depend on an 
Improved consumer climate in Europe «nfl 
further economic improvements in the US 
and Asia, the group said. 


all as a result of acquisi- 
tions. 

- in tiw first dy months of 

the year, the group’s Ger- 
man operation cut its staff 
by 2.8 per cent, or 1.350. 


Acquisitions outside Ger- 
many reduced net job cuts 
for tiie gro u p to 400, reduc- 
ing total employment to 
142,500. 

£h Germany, employee 


costs were 1.8 per cent 

Tvi gtiar <w the first half than 

a year earlier, and were 3.6 
per cent higher for the whole 
group. 

The half-year figures were 


in line with Its expectations, 
the group said. 

It still expected to achieve 
sales growth of 6 per cent 
for the full year, and a 10 
per cent rise in pre-tax 
Income. 

These forecasts were based 
on current exchange rates 
and assumed a modest 
recovery in the chemical 
markets, especially in 
Europe, Bayer said. 

Sales rose by 3 per cent in 
Europe tn the first half, to 
DMKL5bn, or 58.7 per cent of 
group turnover. 

In North America, sales 
grew by 20 per cent. Half of 
this rise was due to acquisi- 
tions, the group said, and 
the stranger dollar also bad 
a positive effect. 

Latin American sales grew 
by 15 per cent, to DMLSbn, 
but sales in Asia, Africa and 
Australasia fell, due to the 
weakness of the yen. 


retreat by Ebner in battle with UBS 


By WWam Hag in Zurich 


Mr Martin Ebner, the Swiss 
financier. yesterday 
aimonu ced a tactical retreat 
in his long-running battle 
over the corporate gover- 
nance of Union Bank of 
Switzerland, the country’s 
biggest hmilrlng group. 

He is not to appeal against 
last month's refusal by- a 
Zurich court to launch a 
special investigation into 
DBS's purchases of its own 
shares around the time of its 
extraordinary general 
meeting on November 22 
1994. 


The outcome of this 
meeting, which agreed to the 
creation of a single class of 
beam* share, has been the 
main area of contention 
between Mr Ebner the 
UBS wnmagHHinnl - 
Mr Ebner, whose effective 
voting power was curtailed 
by the proposed new share 
structure, is seeking to have 
the decision at the meeting 
annulled in a separate court 
case, which is stm pending 
before wnnwiwyini court 
in Zurich. The outcome is 
Important for UBS since it is 
delaying the modernisation 
of its share structure, which 


In turn limits its capital 
raising ability. 

Mr Ebner said yesterday 
that it had taken nearly two 
years for the Swiss courts to 
rule on his request for a 
special investigation and. the 
result of any appeal would 
not be known before 1996. 

However, despite his 
recent legal setbacks, be 
appears determined to press 
on with his battle. His main 
attack centres on his court 
challenge of the results of 
the 1994 EGM. 

However, he has also 
asked the Zurich district 
attorney to bring criminal 


charges against Mr Robert 
Studer, the UBS chairman, 
for alleged wilful 
mt<managBW Pnt | and last 
month he took the first step 
to challenge the election of 
directors at the bank’s last 

awm«n waaHwg 

The long-running battle is 
sometimes dismissed as little 
more than a personality feud 
between Mr Ebner, a rising 
star on the Swiss fnuinrfai 
scene, and Mr Studer, one of 
the old guard. 

Mr Ebner is UBS’s biggest 
shareholder by virtue of his 
control of BK Vision, an 
investment fond which has 


70 per cent of its assets 
invested in UBS. 

UBS shares have 
underperformed those of its 
rival Swiss Hanks in recent 
years and BK Vision's shares 
have started to under- 
perform the Swiss market 
this year. 

To date, BK Vision shares 
are not trading at a discount 
to net asset value. But if 
they did, it would indicate 
that investors were losing 
faith in Mr Elmer's money- 
making skills. Mr Ebner 
probably has more to lose 
than UBS in the outcome of 
this legal marathon. 
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Yhhic cun ;il. so come from ccknov/lcdciriL’ the strength of others. 


It is with pride and enthusiasm that Bankers Trust 
welcomes its new partners from Wolfe nsohn &. Co., a firm 
whose reputation and track record as a substantive 
creator of value for its clients has been established at the 
highest levels. The merger will combine Wolfensohn &. Co.’s 
proven abilities in senior advisory, merger and acquisition 
activities with Bankers Trust’s unsurpassed abilities to 
create and execute innovative financial structures and transactions. Together we 
look forward to new levels of innovative, global, value-creating performance to the 
benefit of all our clients and prospective clients. 


ON AUGUST 1. 1996 
WOLFENSOHN & CO. 
AND BANKERS TRUST 
MERGED OPERATIONS. 

ABankexsTrust 


A Bankers TGrxist 

Architects of Xblue 


Vwk C m r m r j t hm ad hi aftBainl umipm. RncubtoJ br ihc >f~A. 
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Templeton 


Templcto* Global Strategy Stem 

Sociiic d'iirvcmnBmnv a capita I mriaUe 

Centre Nexbept, JO. Crand-rue. L-1060 Luxembourg 

HCB35lTr 

DnUend annonneemna 

Tciopfaua Global Strategy Sieav will piy ilivaJeixb in the S u bIb M cb of the 
Mewing Funds as of reran! on August 8. 1996. ogams prcscm uK o n of die 
respective coupons 


Fund 


: Fond - Chs A 


Fuedl 


Curmncy 


Amount pa- 
Stare 


0.10 




Prluripal Puyteg Ageab 
Chase Manhattan Bonk Luxembourg S J\. 
5. rue Plants 
1-23381 


The Shares are traded ex -dividend us from August 9, 1996. 

Fur further infbnnaikm. Shareholders are broiled to contact their nearest 
Templeton office: 

Edinburgh Fraakturt Luxembourg Hong Kong 

Ton-Aec from U.K. (49) 69 272 23 273 (352) 46 66 67 212 (852) 2877 7733 
0800 ??43 26 

IntemanooaJ 
(44) 131 469400 0 

The Beard of Director* 
August 1996 


Qfr 

jUfs 

ff- 


Bi rmingham 

Midshires 

HuUdmft Sxmv 


SI 50.000.000 
Floating Rate Notes 1999 

The notes will bear interest 
at 6% per annum lor the 
interest period 9 August 1996 
to ) I November 2998. Interest 
payable on It November 1996 
will amount to SI 54 JO per 
510,000 note and 51,540.98 
per 5100.000 note. 

Agent: Morgan Guaranty 
Trust Company 



NoficMoUw Holden, of 

EUROPEAN 
IN\ , ESTMENT BANK 
i La fain Lira 250 BIHion 
Flaming Rale Notes 
Due 2000 

Coupon No 13 due from August 9. 1996 
to February 10. r997 will be payable 
starting February IO, l>«97 ai ibc rale of 
8JOT. 

m. 2 18.403.- 
per m. 5 JJUUOd Nominal 

m.2.i»4.i>2a,- 
per rn.5LUlOU.iMu Nominal 
SAN PAOLO BANK S.A. 
Luxembourg 
Agent Bank 


COMMERZBANK OVERSEAS 
FINANCE N.V. 

USD 150,000,000 Subordinated Collared 
Floating Rate Guaranteed Notes Due 2005 

In accordance with the provisions of the Notes the following 
notice is hereby given: 

Interest Period: August 12, 1996 to February 1 1, 1997 
(183 days) 

Interest Rate: 5.4375 % p.a. 

Coupon Amount: USD 13&20 per USD 5,000 Note 
USD 2,764.06 per USD 100,000 Note 
Payment Date: February 11, 1997 

FrankfurVMain, August 1996 

COMMERZBANK dfc 
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Lonrho outlines future for hotels 


By Ross Heman and 
Scheherazade Daneshkhu 

Princess Metropole Hotels, 
the Lonrho business heading 
for a £600m-£700m flotation, 
is poised to spend £81 .5m 
(Sl27.1m) to make the Lon- 
don Melropoie Europe's big- 
gest conference hotel. 

Detailing plans to float on 
the London Stock Exchange 
yesterday. Mr Dieter Bock, 
Lonrho chief executive, said 
the Princess Metropole 
would aim to grow by 
expanding capacity and 


improving occupancy. 

The flotation will be mar- 
keted In Britain, continental 
Europe, and the US. 

The sale will repay Lon- 
rho s £800m of borrowings. It 
is to be followed before the 
year’s end by the flotation of 
Lonrho's African trading 
arm. leaving a ramp tuning 
business with interests rang- 
ing from precious metals to 
oil and gas. 

Mr Bock, who took control 
of Lonrho last year after 
ousting Mr Tiny Rowland, 
the group's creator, plans to 


head the African business 
and take a 20-25 per cent 
stake in it 

Mr Bock said the flotation, 
scheduled for next month, 
would realise value for Lon- 
rho shareholders, who win 
be given priority in applying 
for shares. 

It is understood that once 
floated, the first move by the 
Princess Metropole board 
will be to add 360 rooms to 
the 745-bed London Metro- 
pole and to double confer- 
ence space to 44,000 sq ft. 

Last year, its occupancy 


rates were 66.2 per cent and 
the average room rate was 
£57.80. Both were below the 
industry average for similar 
hotels of 69.3 per cent and 
£66.69. according to Horwath 
International, hotel consul- 
tant 

Princess operates 10 resort 
and convention hotels in the 
Caribbean, Mexico, and US. 

Birmingham-based Metro- 
pole has flve hotels with 675 
rooms. It also has a contract 
worth more than £lm a year 
to manage hotels and game 
lodges owned by Lonrho's 


African trading business. 

Princess Metropole will 
probably float some weeks 
earlier than Thistle hotels, 
the UK’s second largest hotel 
company, and the two will 
be the largest new hotel 
issues this year. 

One analyst said yester- 
day. “Both will be tough to 
sell because the new issues 
market has gone soggy and 
there Is an increasing con- 
cern among institutions that 
hotels are coining to market 
this year because they are at 
the top of the hotel cycle. 


CRH in 
moves to 
expand 

By Simon London 


CRH, the Dublin-based 
building materials group, 
has unveiled a batch of 
acquisitions and capital 
spending projects in the UK, 
US and mainland Europe 
totalling I£55m ($88.5m). 

The largest Investments 
are in Utah, where the 
group has bought an aggre- 
gates and ready-mix con- 
crete business for I£l0.5zn, 
and iu the Netherlands, 
where its Dutch Brick sub- 
sidiary is Investing I£io.5m 
upgrading manufacturing 
facilities. 

In the UK, Key line Build- 
ers Merchants has acquired 
10 new branches in two sep- 
arate transactions for a total 
of l£5.im. Most are in south 
Wales, where it has pur- 
chased the assets of Roofing 
Centres and Western Brick. 

The new branches showed 
combined trading profits of 
I£700.000 in 1995 on turn- 
over of I£12tru 
The acquisition of three 
new DIY stores for I£8.4m, 
through its Van Neerbos 
subsidiary, also expands its 
retailing activities in the 
Netherlands. 

Mr Don Godson, chief 
executive, said CRH had 
spent l£200m on acquisi- 
tion s in the year to date. Its 
previous record expenditure 
was I£I59m in 1994. 

CRH has traditionally 
based its expansion on small 
boltrou buys and organic 
capital investments. This 
year, however, it has made 
two larger acquisitions in 
the US. Those, and the deals 
announced yesterday, will 
be financed out of cash flow 
and existing facilities. 


A marriage of necessity 

Tim Burt on the joint venture between Dowty and Messier 


W hen Britain’s TI 
Group opted for an 
arranged marriage 
for its Dowty landing gear 
business with Messier of 
France, it took IS months to 
negotiate the deal and two 
months to agree on a logo. 

For the executives behind 
the joint venture, who even- 
tually settled on a French 
design depicting an airport 
runway, agreement on the 
logo marked the end of a 
long and sometimes painful 
journey to create the world's 
largest landing gear manu- 
facturer. 

It was a marriage not of 
convenience but of neces- 
sity. Both bad realised the 
recession among airlines and 
aircraft makers made part- 
nerships more desirable. 

Indeed. Messier, a subsid- 
iary of French aero-engine 
group Snecma. was already 
working with Monasco of the 
US, while Dowty. acquired 
by TI in 1992. was courting 
North America’s CPC Indus- 
tries. But they failed to con- 
summate those relation- 
ships, and fell into each 
other’s arms in the hope that 
that a European force would 
emerge to dominate the 
landing gear industry. So it 
has, capturing 39 per cent of 
the market 

Yet for TL a joint venture 
was not the preferred option. 
Had it been able to agree on 
price, it would have rather 
bought one of its US rivals. 

‘TI's first instinct is to 
control and buy; that’s what 
we like to do." says Mr Tony 
Edwards, chairman and 
chief executive of the joint 
venture. 

It must have been galling, 
therefore, to be told by the 
French government that 
Messier’s lauding gear busi- 


Messier-Dowty; taking off 


n Group 


Sates 

ei.Tbn 


Employees 

26.000 


-FFr18 bn 


Snecma f 

Employees j 
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John Crane 
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Dowty Aerospace 


Snecma 
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lessier- Dowty 

Landing gear 
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2yW» 


Market share 
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Dowty 


1995 


Aeeoapaoe 

19% 



Sound] Group - 

ness was not for sale. So the 
UK group had little option 
but to embark on 50-50 joint 
venture talks in 1992. 

TI has emerged with most 
of the prizes in the course of 
the negotiations. Perhaps 
hardened by its hostile take- 
over of Dowty and experi- 
ences in the US, it made a 
number of tactical conces- 
sions in return for a strong 
hand in the operating man- 
agement and dividend 
arrangements. 

Such moves are an essen- 
tial part of joint ventures: 
knowing when to compro- 
mise in the expectation of 
gains around the corner. 

The TI negotiators, for 
example, compromised on 


the name Messier-Dowty and 
the choice of logo, while win- 
ning the right to impose TI 
financial controls and UK 
accounting procedures. 

It chose the chairman and 
chief executive and finance 
director: the French aide 
nominated the chief operat- 
ing officer and deputy 
finance director. 

Moreover, the higher valu- 
ation put on Dowty enabled 
it to extract a beneficial dis- 
tribution of profits in the 
first three years of the joint 
venture. It took 90 per cent 
of the £I7Jhn profits last 
year, achieved on sales of 
£24& Lm_ This year, the sec- 
ond of the joint venture, that 
share Calls to 80 per cent and 


to 62.5 per cent in 1997. 

Thereafter, profits will be 
stared equally between the 
two parents. 

But some industry ana- 
lysts In London suspect that 
Snecma may not remain 
Messier's parent for that 
long. A privatisation drive in 
France could make Messier a 
sell-off candidate and TI has 
first right of refusal. 

The UK group plays down 
talk of takeover and 
applauds the engineering 
expertise of its French part- 
ner but admits that acquir- 
ing Messier-Dowty outright 
would be easy because it is 
already taxed as a UK com- 
pany. That has enabled both 
TI and Snecma to avoid dou- 
ble taxation, a prospect 
which at one time threat- 
ened to scupper the deal. 
They did so by drawing up a 
complex “papillon” owner- 
ship structure, in which 
none of the operating arms 
of the company are owned 
wholly by the joint venture. 

They are now concentrat- 
ing on increasing market 
share. Citing Boeing figures, 
TI estimates the market for 
new civil aircraft at $l,000bn 
over the next 15 years. 

But that depends on rising 
airline profitability in turn 
driving up aircraft orders. 
As competition grows those 
profits could come under 
pressure, while another con- 
flict like the Gulf war would 
quickly depress demand for 
international travel. 

Nevertheless. Mr Edwards 
remains optimistic. "As the 
industry consolidates it will 
not need more than two 
major suppllers. n he pre- 
dicts. “Our landing gear is 
already on 14,000 aircraft 
We are number one and 
intend to stay that way.” 


BBC 

talks 

with 

Flextech 

By Raymond Snoddy 

The BBC Is In advanced 
negotiations with Flextech. 
the European programme 
subsidiary of Tele-Communi- 
cations of the US, on a joint 
venture to launch os many 
as six cable and satellite 
television channels. 

A deal with Flextech could 
give the BBC its long-sought 
entry to the US market. The 
BBC would get the financial 
bac kin g of TCI, one of the 
world’s largest media 
groups, estimated to be 
worth about $35bn. to 
launch new channels, not 
just in the UK. but world- 
wide. 

Flextech, which owns, has 
stakes in, or manages 13 sat- 
ellite channels, would have 
its growing role as one of 
Europe’s largest suppliers of 
satellite television channels 
enhanced. 

The Flextech channels 
range from TCC - The Chil- 
dren’s Channel - to Bravo, 
the channel that until 
recently marketed itself as 
“time warp television" and 
includes a stake in the UK 
Playboy channel. 

The BBC has a huge pro- 
gramme library and has 
been looking at the poten- 
tial of launching new sub- 
scription channels for some 
time. 

TCI. run by Mr John 
Malone, and based in Den- 
ver, is the largest cable tele- 
vision operator in the US. 
Through its programme 
arm, Liberty Media, It has 
stakes in more than 90 chan- 
nels in the US, including a 
49 per cent stake in Discov- 
ery channel. The channel, 
devoted to factual and docu- 
mentary programming, 
already carries a consider- 
able number of BBC pro- 
grammes. 

The new BBC channels 
would almost certainly be 
launched on existing anal- 
ogue satellite services bnt 
could then also be broadcast 
on the new digital satellite 
services as they develop. 

It is not clear what the 
financial relationship 
between the BBC and Flex- 
tech would be in the event 
of a deal. But it is likely 
that Flextech would provide 
the finance to launch and 
develop new channels In 
return for significant stakes. 


►W Swire Pacific 


1996 hitertm Results Wghflghts- unaudited 

Profit attributable to shareholders 

US6392M 

+6% 

Earnings per share 

24.71$ 

+6% 

Dividends per share 


+10% 

Adjusted to exclude exceptional items: 


Profit attributable to shareholders 

USS332M 

-11% 

Earnings per share 

20.92$ 

-11% 


T-t 


"Prospects. Operating profits at Cathay Pacific Airways are 
expected to be higher in the second half due mainly to seasonal 
factors. but yields are expected to remain under pressure. Profits 
from Kong Kong Aircraft Engineering Company are likely to 
remain subdued. The property division expects significant 
growth in profits in the second half over the first half as a result 
of the recognition of profits on the sale of the residential portion 
of the Island Place development. Profits from the remaining 
divisions are expected to show modest growth." 


PDA Sutch 

Chairman, Swire Pacific Limited 
Hong Kong, 8th August 1996 


Notes: 

1. Amounts per share refer to 'A' shares. Entitlements of ’B’ shareholders are in 
proportion 1 to 5 compared with those of ’A* shareholders. 

2. AM the above figures have been translated from Hong Kong dollars Into United 
States dollars at an exchange rate of USSi » HK47.8. 

3. Dividends are declared in Hong Kong dollars. 
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Notice of the Extraordinary General Meeting 
to be held on Friday, August 30, 1996 

the Extraordinary General Meeting 

will be held on Frida); AiiguM 30. 1996, at 2.30 p.m.. 
at roe du Fbnr NcuC 17, 1000 Brussels (Belgium). 

Agenda 

1. Boyer's option granted by Fords AG to Fords AMEV 

2. Amendm ents of Che Articles of Association. 

3. Authorized cspicsL 

4. Acquisition, and disposal of own shares. 

5. Amendment of the date of the holding of the General Meeting. 

Attendance to tfta meeting 

To cake pan. in the meeting, shareholders most conform with the provisions or Articles 22 and 23 nf the 
Articles or Association: 

Ovmm or bpuxr sharp are requested to deperar their shares at the company's registered office or .it 
the bank mentioned below, no later chan Ttaesdsy; August 27, 1996 ; 

Owners oT re g BUrod ah n na. ® well as owners of bearer shares which have already been A-prafo-d at 
the company's registered office, are requested to advise the company by the same «4.,- of their 
invention to take pan in the meeting. 

Proxy 

Shareholders wishing to be represented by other persons at the meeting are invited to use the proxy 
form (which does not constitute a “proxy request* 1 or “public solicitation" within the meaning of Article 
74 paragraph 2, sub-paragraph 2, and paragraph 3 of the coordinated laws governing commercial 
companies) which may be obtained upon simple request at the company's registered office. Every pnwv 
must reach the company’s registered office as won as poosihle. and no later than Friday August 23, 
1996. 

Further info r mati o n 

The blowing documents are also avaflablr to shareholders at the registered office and * the puymr 
agent m ihe UK: ** 

- the speaa] report of the Board of Directors drawn up in accordance with Article 33faj of ihr 
coordinated lam governing commercial companies. 

-a comparative table giving the present wnfan of the Arndta of Association together with the 
proponed amendments * 

-a copy of this notice with the detailed Loa or the proposed modification*. 

IT the Extraordinary General Meeting cammed for August 30, 1996 (all* to attain a quorum. * WO nd 
Extraordinary General Meeting vrtU he convened for September 16. 1996 at 10 a.m. 

for further information, please contact Group Communication, at telephone number 22 10)2 220 9 M 9 
Brussels. August 13, 1996 


The Board of Directors. 

barclays bank 

Angd Court 8 
London ECR7HT 
United Kingdom 


Bd FjtiileJju, 
1000 Brtmrh 

Trade regisii 


pikokul truss 


LesEchos 

i/i*-*.* 


The FT can help you reach additional business leaders in France. Our link with tire French business 
newspaper. L» Echos, gives you a unique recruitment advertising opportunity to capitalise ontheFTs 
European readorahip and to further target the French business world, JFbr information Ott rates and further 

details please telephone; 

Toby Find en -Crofts on +44 0171 873 3456 


MARGINED CURRENCY DEALING 

CALL TOLL-FREE 

Austria 0860 740Q Bdjwm 0800 Jl95a 

Dawartaomw fated MOO 49123016 
farm 0590 6446 Owe OMOQ 43139016 

WmIIBX) 555018 lt»h 1678 70975 
Norway 8001 1181 Portugal 0505 433Kt 
Spain B003M9H Sweden 03079 1071 

Stetmrtimf 1553548 

OR CALL DIRECT 



l Rookie managed accounts 
I Limited OabflRy guaranteed 
I Lowest margin deposits 
(21b-54b) 


Td: (43) *0 301 Gft) 
hie (49) 40 JIT BM 
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Smith & Nephew up 
in difficult market 
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By Janny Lureaby 

Smith & Nephew yesterday 
outperformed its competitors 
in the tough medical equip- 
ment market with a 6 per 
cent increase in first-half 
pretax profits. 

‘ Excluding exceptionals, 
pre-tax profits rose to £90&n 
($141. 6m) in the six mnnt-tiq 
to June 29. on sales up 7 per 
cent at £539.4m. 

Mr John Robinson, chief 
executive, said operating 
margins had improved from 
.17 per cent to 17.5 per cent, 
.despite tough conditions In 
,the US healthcare market. 

However, the pre-tax mar- 
gin slipped to 16.6 per cent, 
against 17 per cent last ti m e 
when it was buoyed by gains 
from currency arbitrage- 

In the US, where, sales vol- 
umes increased by 4 per 
cent, but prices fell by 3 per 
cent,.' the . group mainfailTiPfl 
margins through cost-cut- 
ting.- It expects the US mar- 
ket to remain tough for at 
least the next two years. 

UK sales growth also 
appeared to slow down in 
the first half, with volumes 
up 4 per cent compared with 
14 per cent last time. This 
was largely due to restruct- 
uring in medical equipment 
wholesaling, said Mr Robin- 
son. 

Wholesalers based in con- 
tinental Europe were now 
responsible for a greater 
share of UK sales. At the 
same time, consolidation had 
led to stock reductions. The 
group expected UK sales 
growth to accelerate again in 
the second half. 




m 
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John Robinson (left) with bis deputy, Chris ODonneD 


Meanwhile, it was continu- 
ing to gain market share in 
all markets, said Mr Robin- 
son. 

In Europe, where sales 
rose by 9 per cent, once the 
effect of currency move- 
ments, disposals and acquisi- 
tions had been removed, the 
French and Spanish markets 
were now recovering. 

In Asia, excluding Japan, 
sales growth accelerated to 
30 per cent. The group’s 
annual sales target for Asia 
is £l00m by 2000, and a third 


of group turnover by 2010. 

By product, the fastest 
growing businesses were 
wound management, casting 
and support, endoscopy and 
consumer products, all of 
which achieved underlying 
sales growth of 6 per cent 
In the first half, net defat 
fell by wim J cutting gearing 
from 20 per cent to 14 per 
cent Net cash flow rose to 
£14£m (£9.3m). 

Before exceptionals, earn- 
ings per share rose 6 per 
cent to 5.6p (5-23p). 


Proteus chief moves to 
Cantab Pharmaceuticals 


By DanMQrewi 

Cantab Pharmaceuticals, the 
Cambridge-based biotechnol- 
ogy company, is appointing 
Mr Jurek Sikorsky as chief 
executive. 

He currently holds the 
.samft.postj at l|t|ncft$stor 
rival, US&fctradftd Proteus 
International..,; ...^ ; 

Mr Sikorsky,, whose back- 
ground Is In drugs market- 
ing, replaces Mr Paul Hay- 
cock who is moving to Apax. 
a London venture capital 
group. 

In the' US marketing peo- 
ple often take over from 
start-up specialists as a bio- 
tech company’s products 
near the market, but the 
move is unusual in the UK 
biotech sector. 


Proteus shares fell 5p to 
6 B&l 

hr stock market terms; the 
two companies could hardly 
be mare different. Cantab, 
whose prqje c ts are cm track, 
has bear one af the best per- 
formers In the sector over 
the. .-past, Y*ar; P n&ejw. 
whose, main products are 
further from the market, one 
of the worst. 

Mr David Oration, cur- 
rently non-executive chair- 
man at Proteus, takes on the 
executive role until an new 
chief executive la recruited. 

He said: “We’re surprised 
that Jurek is doing this but 
he’s had an attractive offer 
we were hot in a position to 
match." 

Cantab, he said, was “fur- 
ther down the track” 


towards commercialising its 
products in development. 

It published a first-half net 
loss yesterday of £3_7m 
($5 An), a gains t £3.54m. 

In common with other 
companies. Cantab will 
make losses for several years 
uz}til its. .drugs in research 
make it to the market. 

The company more than 
quadrupled its cash balances 
in the month after the period 
end. On 8 July 1996, an 
equity placing to European 
institutional investors netted 
£25.7m through the Issue of 
4.2m new shares at 650p. 
Also in July, Cantab formed 
a collaboration with Smith- 
KUn e Beech am Blologicals 
Manufacturing to develop 
and market Cantab’s TA-GW 
vaccine for genital warts. 
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Kepit 

keeps 

portfolio 

secret 

By Roger Taylor 


Klein wort European 

Privatisation ..Investment 
TTnst is a t temptin g to pre- 
vent details of its invest- 
ment portfolio leaking to 
the market ahead of its 
likely liquidation. 

Companies bidding to take 
over the £500m ($780m) 
trust to handle . Its break-up 
or res tructurin g are being 
asked to sign confidentiality 
agreements covering the 
shares it holds. 

Merrill Lynch, Kepifs bro- 
ker, is worried that prices 
for Keptt’s holdings will be 
marked down if the Informa- 
tion lwwfcw to the market. 

This secrecy presents 
problems for bidders, as 
they will be unable to get 
quotes from mar k etmakers 
for the trust’s likely sell-off 
value. Eleven companies are 
competing to handle the 
break-up of Kepit, which 
became inevitable after TO 
European Growth launched 
a hostile bid. Treg Is an 
investment trust managed 
by Henderson Touche Rem- 
nant 

Klein wort Benson - Kep- 
ifs current manager - Deut- 
sche Morgan Grenfell, and 
Guinness Flight have all 
confirmed they will put for- 
ward proposals. 

Kleinwort Benson and 
Guinness Flight, which 
manages a unit trust invest- 
ing in privatisations world- ! 
wide, are proposing unitis- 
ing the fund. Fidelity, 
Fleming anJ five other com- 
panies are also considering 
a move. 

Tree’s offer is the only 
one an the table so far. It 
will pay cash worth 99.25 
per cent of the proceeds of 
selling Kepit’s portfolio 
after deducting hid costs. 

Hie board of Kepit is con- 
cerned that fit's proposals 
are too expensive. 


Davidson favourite for Telewest 


By Raymond Snoddy 

Mr Stephen Davidson, the 
acting chief executive of 
Telewest, the largest cable 
operation in the UK, is likely 
to became chief executive of 
the £L5tm company. 

He would be one of the few 
British executives at the 
very top of the UK cable 
industry, which is largely 
dominated by North Ameri- 
can companies. 

The vacancy has been cre- 
ated by the unexpected 
departure earlier this month 
of Mr Alan Michels, more 
than a year before tin* p r ^ of 
his three year contract 

Mr Davidson, who is 41, is 
at present chief financial 
officer of Telewest, which is 
controlled by TCI of Denver, 
the largest cable company in 
the US, and US West, the 
regional telephone company. 

Telewest has put the chief 
executive’s job out to search 
consultants, but Mr David- 
son, who has worked for 
both NM Rothschild and 
Chemical Bank, is seen as 
firm favourite. With the 
knowledge of the Telewest 
board, Mr Davidson has 
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Stephen Davidson: will put more emphasis on marketing 


begun recruiting a replace- 
ment as chief finance officer. 

Mr Davidson said yester- 
day that he intended to place 
greater emphasis on market- 
ing an d promoting the mes- 
sage that the cable industry 
can provide everything from 
enter tainmen t, 


catlons and data through a 
single pipe into the home. 

The company would 
increase its spending on 
marketing by more than 75 
per cent next year to £25m- 
£30m and further increases 
are expected after that. 

Mr Davidson, believes that 


Telewest and other cable 
companies will enter the dig- 
ital market soon after Brit- 
ish Sky Broadcasting 
launches its planned 200- 
channel service in the last 
quarter of 1997. 

He says that two t hing s 
digital can provide • near- 
video-on-demand for films, 
and top sports events on a 
pay-per-view basis - will 
“capture the public imagina- 
tion”. 

One of the thing s that Mr 
Davidson will have to deal 
with if he is confirmed in his 
post is the move towards 
consolidation in the British 
cable industry. There have 
been informal soundings 
between Telewest and Nynex 
CableComms which will 
probably continue. But key 
issues of price, wbo would 
control the dominant organi- 
sation. or the tax implica- 
tions, have not yet been con- 
sidered in any detail 

Mr Michels, who success- 
fully floated Telewest on the 
London and New York stock 
exchanges and took over UK 
cable company. SBC Cable- 
m rnms , last year, will return 
to the US next month. 


BAA passenger volumes improve 


BAA, the airports group, 
handled a monthly record of 
9.7m passengers in July, an 
increase of L3 per cent over 
the same month last year, 
writes Geoff Dyer. 

However, the group said 


that the threatened strike by 
British Airways pilots 
resulted in a net loss of 
75,000 passengers and a 0.3 
per cent drop in passengers 
at Heathrow, the UK's larg- 
est airport. 


BAA said that without the 
strike and the fact that July 
this year contained one 
fewer weekend than last, the 
underlying growth rate 
would have been 3 per 
cent. 


The July figures revealed 
a 15 per cent drop in short- 
haul charter traffic, which 
BAA said was the result of 
the continued weakness of 
the Mediterranean package 
holiday sector. 


RESULTS 
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LEICA 


August 1996 - Waiting for Leica 
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One day I took a look for myself 


through the camera's rangefi 


I discovered a who! 




(Sebasiiao Salgado) 


Around the work! the none Leica is associated with 


the highest optical and mechanical performance, as 


wed as pioneering achievements in photography and 


a thoroughly distinctive photo g r a phic culture. Discover 


the fascinating world of Leica in our Annual Report. 


To obtain a copy, just send us your business card. 


The LEICA M6- 
SoSthe workTs 
onfy35-mm 
rangefinder 
sysrom cantata 


Leica Camera AG • Oskar-Bamack-Strasse n • 35606 Solms (Germany) 
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INTERNATIONAL CAPITAL MARKETS 


Uncertainty over Emu haunts Europe 


By Saner Iskandar 

in London and 

Lisa Bransten In New York 

European bonds traded 
quietly yesterday, still 
h au n ted by the threat of a 
rise in volatility as uncer- 
tainty over European mone- 
tary union remained strong. 

The weakness of the dollar 
pressured the currencies of 
Europe's high-yielding mar- 
kets, while the Trench franc 
remained weak in anticipa- 
tlon of forthcoming budget 
discussions for 1997 and the 
risk of social unrest 

Matifs September notional 
future was supported by 
some technical trades and 
dosed 0.02 higher at 123-44 
but short-term rates did not 
fare as well, and the Septem- 
ber future on three-month 
Plbor rates settled at 95.74. 
down 0.03. 

Traders also warned that 
the notional's recovery was 


fragile. “We took profits and 
closed the short positions we 
bad put cm last week . . . But 
we would not feel comfort- 
able going long on the 
French market now,” one 
futures trader in Paris said. 

Profit-taking began when 
the 10-year yield spread of 
OATs over bunds reached 8 
basis points in early trading, 
but technical buying made it 
tighten to close at 6 points, 
unchanged from Friday. 

■ UK gilts failed to react to 
the release of bullish pro- 
ducer price data showing 
that underlying output price 
inflation in July, at 1.5 per 
cent year-on-year, had 
reached its lowest level since 
1967. After rising in early 
trading to a high of 108j|, 
Liffe’s September long gilt 
future settled at 107 fg. up 
£. In the cash market, the 
10-year benchmark gilt was 
unchanged at 97J3- 


Mr Kevin Darlington, an 
economist at ABN* Amro 
Hoare Govett, believes the 
data make a further cut in 
the UK base rate increas- 
ingly likely. He said the 
chancellor might be tempted 
to ease rates as soon as Sep- 
tember 4, the date scheduled 
far his next policy meeting 
with the Bank of England. 

GOVERNMENT 

BONDS 


Mr Darlington also said 
that although such a move 
might be beneficial to 
short-term interest rates, the 
yield curve would almost 
certainly steepen quite 
sharply, causing losses on 
bonds with long maturities. 

■ Europe's high-yielders 
modestly outperformed a 
weak German market Ital- 
ian and Spanish 10- year 


yield spreads over bunds 
tightened by 1 and 3 basis 
points respectively to 324 
and 265 points. But observ- 
ers felt the medium-term 
trend was still more likely to 
be towards divergence. 

Economists at BIP-Dresd- 
ner Bank in Paris said 
“interest rate divergence 
could intensify in accor- 
dance with the expected 
depreciation of European 
currencies [against the 
D-Mark]". At Julius Baer 
Investments in London, ana- 
lysts said “currency strength 
favours outperform ance of 
10-year [bunds J”- 

B US Treasury prices 
shipped in quiet trading early 
yesterday as investors 
awaited data later this week. 

Near midday the bench- 
mark 30-year Treasury was 
down % at 100% to yield 
6.697 per cent, while at the 
short end of the maturity 


spectrum, the two-year note 
was unchanged at 100%, 
yielding 5.890 per cent The 
September future on 30-year 
bonds slipped £ to I12ti 

Weakness in recent eco- 
nomic data has persuaded 
many on Wall Street that the 
Federal Reserve will not 
raise interest rates later this 
month, but questions remain 
about the course of mane' 
tary policy through to the 
end of the year. 

Important data due this 
week include today’s release 
of July consumer prices and 
retail sales figures and 
Thursday’s reports on July 
industrial production and 
capacity utilisation. Econo- 
mists have forecast a 02 per- 
centage point increase in the 
CPI. a 0.4 percentage point 
drop in retail sales and flat 
industrial production. Capac- 
ity utilisation is expected to 
have fallen to 83 per cent 
from 83.2 per cent. 


Broad-based demand for Bayerische Landesbank 


By Antonia Sharpe 

The widely-expected 6500m 
five-year eurobond offering 
from Bayerische Landesbank 
was the main feature of the 
international bond market 
yesterday. 

The bonds were priced to 
yield 14 basis points over 
Treasuries, in line with 
expectations. They offered a 
modest pick-up over out- 


INTERNATIONAL 

BONDS 


standing five-year eurobonds 
Issued by other triple-A 
rated borrowers, such as the 
Council of Europe and 
Japan's Exim Bank, which 
traded yesterday at a yield 
spread of about 11 basis 
points over Treasuries. 

Joint lead manager CSFB 
said it was pleasantly sur- 
prised by the sales made yes- 
terday in the UK, Germany, 


the Middle East and Switzer- 
land, adding that some rep- 
resented switches by institu- 
tional investors out of old 
five-year eurobonds. 

Other syndicate managers 
said the fact that the two 
joint leads had taken 90 per 
cent of the transaction 
suggested selling the bonds 
was not that easy. By late 
afternoon, however, the 
spread on the bonds was 
unchanged. 

In light of the unexpected 
flurry of issuance last week, 
yesterday's muted start to 
this week came as a disap- 
pointment to syndicate man- 
agers who had hoped the 
level of activity would con- 
tinue. Although there was 
still talk of more 10-year dol- 
lar deals emerging, this was 
countered by signs that 
investors were no longer 
seeking to extend the dura- 
tion of their debt to the same 
extent as last week. 

The other main event of 
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yesterday was the pricing of 
the first pooled debt issue by 
seven of Germany's 16 
regional states. The DM4bn 
10-year domestic bond offer- 
ing was priced to yield 17 
basis points over bunds. 

Syndicate managers 
reported that foreign 
demand for the bonds, in 
particular from Asia, was 
much stronger than expec- 


ted. One bank said more 
than half its sales were made 
outside Germany. 

Continued demand for 
high-yielding paper 
prompted Lithuania to raise 
$5 Ora by re-opening last 
December's $60m debut two- 
year eurobond offering. 

Yesterday’s issue was 
priced to yield the fixed-rate 
equivalent of six-month 


Libor plus 225 basis points, 
down from more than 400 
points on the original 
Lead manager Nomura 
said the tighter spread 
reflected the shorter dura- 
tion of the bonds and the 
improved credit situation in 
Lithuania. When the original 
Issue was launched, the 
country was in the throes of 
a banking crisis. 


Swaps widen market 
for volatility trading 


By Antonia Sharpe 

Once the preserve of “rocket 
scientists" and mathematics 
professors employed by the 
more esoteric investment 
houses, volatility trading 
could open up to main- 
stream -fund managers if 
“volatility swaps", such as 
one structured list month by 
NatWest Markets, catch on. 

Volatility trading is a term 
for derivatives-based strate- 
gies that seek to outperfann 
stock, bond or commodity 
markets, not by predicting 
which way they are heading, 
but by exploiting the impact 

of market fluctuations on 
the price of options. 

Volatility is a statistical 
measure of the tendency of 
the price of a share, com- 
modity or bond to vary over 
tfra* It is one of the most 
important components in 
pricing options and other 
derivatives. 

During periods of severe 
price movements in financial 
markets, the volatility 
Implied in the price of a par- 
ticular option might sud- 
denly look “expensive” com- 
pared with its historical 
level Traders sell the option 
In the expectation that Its 
value will fall as volatility 
decreases and buy if they 
think volatility Is "cheap”. 

Volatility trading has been 
limited to a few houses 
because it needs to be 


backed up by expensive com- 
puters. which trade the vola- 
tility embedded in options 
mar kets and which can fare- 
cast future volatility. It is 
aiwn mainly conducted on an 
over-the-counter basis, 
which is out of bounds for 
the many fund managers 
obliged to trade only In 
listed products. 


DERIVATIVE 

IN STRUMENTS 

Such restrictions have 

impeded the more sophisti- 
cated fund manager, who 
increasingly regards volatil- 
ity as an asset class in Its 
own right, from accessing 
the market. Advocates of 
volatility trading say it 
enhances returns and offers 
protection against a sudden 
fail jn ffnwwiriai markets. 

The "volatility swap ” 
agreed Last month between 
Foreign & Colonial High 
Income Fund and NatWest 
Markets offers a way for 
such investors to trade vola- 
tility cleanly and via a recog- 
nised exchange. 

Mr Mark associ- 

ate director of structured 
finance at NatWest Markets, 
says the swap, which has a 
notional face value of S7.7m, 
was based on the implied 
volatility in the September 
contract of the S&P 500 
futures contract. 


When the swap was taken 
out, the implied volatility in 
the contract was about 13% 
per cent a level which F&C 
believed was too high, given 
that the historical volatility 
of the index was U per cent. 

The swap enabled F&C to 
"sell" the volatility to Nat- 
West Markets at 13% per 
cent in the belief that it 
would fall before it expired 
on September 19. NatWest in 
turn hedged its position by 
selling options on the Sep- 
tember future contract. 

Since swaps cannot be 
listed on an exchange. Nat- 
West devised a “put" war- 
rant structure listed in Lux- 
embourg which allowed F&C 
to pt 1 ***** into the transaction; 
NatWest issued "put” war- 
rants on the volatility of the 
underlying S&P contract to 
F&C. with the latter paying 
an up- Croat premium. 

ff volatility falls below 13V'« 
per cent, F&C will get back 
its premium plus a certain 
amount. If volatility rises 
above 13‘A per cent, NatWest 
will pay back the premium 
minus a certain amount. 

The exercise price on the 
warrants corresponds to a 
volatility of 30 per cent, 
which is deep in the money. 
Neither party believes the 
volatility of the S&P will 
reach 30 per cent, but the 
strike price ensures the war- 


Deutsche Borse to use Internet 


By John Dtudlu 

The Deutsche BOrse is to 
offer clients access to bank- 
ing services on the Internet. 
DGW, the BOrse’s banking 
services division, is to 
launch the service, devel- 
oped at a cost of about 
DMlrn. in December 
It would make Internet 
pages available to firms, 


pnahting their customers to 
query securities accounts 
and place orders for securi- 
ties transactions. The orders 
would be routed electroni- 
cally to the depositary and 
then to the exchange. 

The Deutsche BOrse said 
the price for the service had 
not yet been detennined- 
“ Investors may not only 
check the status of their 


account but also receive sta- 
tistics and graphic presenta- 
tions to support their deci- 
sion to buy or sell.” It said. 

The exchange said the ser- 
vice would supply banks 
with support for on-line 
hanking and would combine 
existing safety standards for 
securities transactions with 
the information capabilities 
of the World Wide Web. 
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CURRENCIES AND MONEY 


MARKETS report 


Markets steady as rumours are laid to rest 


\ 


By Richard Adams 

The Bundesbank's leading 
orflrals yesterday took 
advaatagn of a quiet trading 
day lo play down expecta- 
tion of a looming cut in the 
repo rate and possible delays 
in tie timetable for Euro- 
pear monetary union. 

Tie comments from Mr 
Hare TieLmeyer. the Bundes- 
bank president, and Mr 
Otnar Issing. its chier econo- 
mid, came in the wake of 
fialli by peripheral European 
curencies. and a strengthen- 
ing of the D-Mark and the 
Swas franc, late last week. 

Mr Tietmeyer said he 
expected economic and mon- 
etiry union to start in 1999 
as planned. Mr Issing played 
davn pressure for a cut in 
Goman interest rates, say- 
inf the German economy 
wis proving stronger in the 
sirond quarter than markets 
pedicted. 

The D-Mark was steady all 
day, ending slightly up 


against the US dollar in Lon- 
don at DM1.4753. from 
DM1.47S4. and at Y 72.91 from 
Y73.1297. 

The dollar lost ground 
against the yen. falling 
below the key support level 
of Y107.70 during afternoon 
trading in Europe. It fell to 
Y107.575 by the close, from 
Friday's Y10&115. But deal- 
ers saw few reasons why the 
dollar should break from 
recent ranges. 'The dollar 
ended in London at $1.5519 
to the pound, from $1.5495. It 
was down against the Swiss 
Franc, closing at SFT1.199S, 
from SFrL2038 on Friday. 

Despite a busy schedule of 
US economic figures this 
week, starting with the July 
retail sales and consumer 
price index data today, the 
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dollar is not expected to 
move much ahead of next 
week's Federal Open Market 
Committee tFOMC) on 
August 20 and the next 
Bundesbank council meeting 
on August 22. 

■ Mr Tietmeyer's comments 
came in the wake of the 
French franc’s fall late last 
week, triggered by rumours 
of a policy rift between the 
French president and Mr 
Jean -Claude TTichet, head of 
the Bank of France, and sug- 
gestions of a delay in the 
start of monetary union. 

“I expect that the currency 
union will start in 1999. even 
though there are still signifi- 
cant preparations to com- 
plete.” Mr Tietmeyer told the 
German daily Handelsblatt 

Mr Tietmeyer said It 
would be “inappropriate” for 
him to take part in any dis- 
cussions about a possible 
delay to economic and mone- 
tary union, given that Ger- 
many and France "are mak- 
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ing very serious efforts to 
f ulfil the criteria for the 
EMU start." 

Mr Issing disputed calls 
for an immediate cut in the 
German repo rate to aid the 
economy. 

“According to the data 
currently available, Ger- 
many will see more favoura- 
ble growth in the second 
quarter than generally 


expected.” Mr Issing said in 
an interview with Die Welt 
newspaper. 

Mr Issing said a cut in 
leading interest rates would 
not provide a solution to 
Germany’s problems, which 
he said were structural 
rather than monetary. “If 
morale in Germany Mngry 
on the Bundesbank cutting 
the repo rate by 10 or 20 
basis points, then things are 
pretty dire." Mr Issing said. 

■ The Canadian dollar 
responded positively to Fri- 
day's decision by the Bank 
of Canada to cut its b ank 
rate by 25 basis points, to 4.5 
per cent from 4.75 per cent. 
At close of trading in Lon- 
don yesterday it had fallen 
only marginally against the 
dollar to C$1.3713 from 
C$1.3723. The cut followed 
the release of weak Cana- 
dian unemployment figures. 
The bank said the reduction 
was in line with its 1-3 per 
cent inflation target. 


But some analysts say the 
Bank of Canada could cut 
rates again, for the seventh 
time this year, if inflation 
data on Friday proves to be 
weaker than expected. 

“There still seems to be a 
view in the market that 
there is further easing poten- 
tial - that the general mal- 
aise in the economy may 
warrant further easing," one 
analyst said. 

But analysts at BZW in 
London think the Canadian 
dollar should stay strong in 
the months to come: “The 
improvement in fundamen- 
tals in Canada suggests that 
if there Is going to be a big 
move in the Canadian dollar 
it is more likely to be a 
strengthening. " 
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408846 


- 

- 

- 

- 

- 

- 

faudi Arabia 

(SRI 

5.8206 

♦0.0085 184 ■ 227 

58227 

98117 

- 


- 

- 

- 

- 

- 

Swiapon* 

(SSI 

2.1949 

+0.0011 934 - 963 

2.1968 

2.1918 

- 

• 

- 

- 

- 

- 

- 

South Atnca 

m 

7.0503 

*0.0225 457 - 519 

7.0549 

78065 

- 

- 

- 

• 

- 

- 

- 

South Korea 

(Won) 

1264.33 

♦2.34 377 - 490 

1264 90 

1262.53 

- 

- 

- 

- 

- 

- 

- 

I onv in 

(TS1 

42 6773 

♦a 1203 557 - 988 

42 6805 

42.6112 

- 

- 

• 

- 

- 

- 


TfulUind 

(Bt| 

39J321 

♦00197 039 - 602 

392602 

39.1870 

- 

- 

- 

- 

- 

- 

- 


Europe 


Austria 

(Sell) 

10.3809 

-08313 784 - 834 

104065 

10.3650 

102614 

22 

102194 

2/4 

101359 

2.4 

1052 

Belgium 

IBFii 

304200 

-0.057 000 - 400 

30/4900 

302680 

30265 

22 

3025 

22 

29 71 

22 

107.1 

Denmark 

IDKr) 

5.7080 

-0.012 065 - 095 

5.7140 

5.6895 

5.7005 

12 

5.6835 

1.7 

5. 8145 

1.6 

1072 

Finland 

(FM) 

4A431 

-08065 393 -488 

4/1536 

4/4357 

4.4366 

12 

4 4246 

1.7 

4.3791 

1.4 

852 

France 

FFr] 

58480 

-0808 475 - 485 

5851 E 

58385 

5.0411 

1.7 

50268 

1.7 

4859 

12 

108.7 

Germany 

(DM) 

1^4753 

-0.0031 750 - 756 

1.47E8 

1.4730 

1.4728 

2.0 

1.467 

22 

1/4388 

22 

109.1 

Greece 

(Dr) 

236880 

-0.49 030 - 130 

237810 

235.700 

237.755 

-8.5 

241.105 

-82 

25588 

-8.0 

B&8 

Ireland 

on 

1.6131 

♦0 0034 125 - 137 

12145 

1.6096 

12137 

-0.4 

12145 

-0/4 

1.606 

0.4 

- 

Italy 

IL 

151520 

-4.7 490 - 610 

151925 

151384 

152025 

-32 

1528.4 

-3/1 

1551.15 

-2.4 

752 

Luxembourg 

iu=n 

30.4300 

-0857 000 - 400 

30/4900 

302680 

30267 

2.1 

302605 

2.1 

29.78 

2.1 

107.1 

Netherlands 

(FI) 

1.6556 

-0.0037 553 - 559 

1.6570 

1.6515 

1.6522 

24 

1.6451 

22 

1.6134 

26 

107.1 

Norway 

(NKr) 

82956 

- 918 - 993 

62985 

62715 

82926 

02 

62871 

02 

62506 

0.7 

98.1 

Portuga 

(ESI 

151.775 

-0.315 720 - 030 

152.700 

151.650 

152.09 

-22 

152.68 

-£/> 

154825 

-28 

95.7 

Spent 

(Put! 

125.720 

-0.195 670 - 770 

125.850 

125.550 

12597 

-2/1 

1284 

-32 

12784 

-1.6 

802 

Sweden 

(SKr) 

66546 

♦0.0015 500 - 591 

6.6600 

68325 

6.6537 

02 

6.6561 

-0.1 

6.6311 

0.4 

872 

Switzerland 

(SFr) 

1.1998 

-0.004 993 - 003 

1203B 

1.1980 

1.1963 

3.6 

1.1888 

3.7 

1.1553 

3.7 

1122 

UK 

(0 

12519 

♦0.0024 514 - 524 

12525 

1.5495 

1.5513 

02 

1.5506 

0.3 

12514 

09 

842 

Ecu 


12713 

•08025 710 - 715 

12750 

12709 

12721 

-0.7 

12737 

-0.0 

12826 

-09 

- 

SDR+ 

- 

0.68530 

- 

- 


- 

- 



• 

- 

- 

Americas 

Argentina 

(Peso) 

09986 

- 985 - 987 

09999 

09985 

_ 

_ 

_ 

_ 

_ 

_ 

_ 

Brazil 

(RS) 

1.0117 

-0.CWJ1 115 - 118 

19160 

1.0113 


- 

- 

- 

- 

- 

- 

Canada 

ICS) 

12713 

-0801 710 - 715 

12719 

12687 

12711 

0.1 

12714 

0.0 

12742 

-02 

838 

Mexico (New Peso) 

72125 

-0807 100 - ISO 

72150 

7.5100 

7.674 

-252 

7259 

-18/4 

9.6225 

-281 

- 

USA 

IS) 

- 

- 

- 

- 

- 


- 

- 

. 

- 

97.0 

Padflc/MMdlB East/Africa 
Australia <ASj 12665 

♦0.0033 862 - 870 

12870 

12862 

72885 

-1.9 

1292 

-1.7 

121 07 

-19 

92.6 

Hong Kong 

(HKS) 

7.7360 

-0.0018 355 - 365 

7.7376 

7.7340 

7.7367 

-0.1 

7.7385 

-0.1 

7.7655 

-0.4 


India 

(Rst 

35.6000 

-0.1 000 - 000 

352000 

35.4000 

35.75 

-5.1 

36.055 

-5.1 

37225 

-5.4 


Israel 

(Shk) 

3.1389 

-0804 358 ■ 419 

3 1420 

3.1358 

- 

- 


- 

- 

- 


Japan 


107275 

-0 54 540 - 6i0 

108250 

107240 

107.13 

5.0 

10623 

59 

102.49 

4.7 

1342 

Malaysia 

(LSI 

2.4925 

♦0.0017 920 - 930 

2.4830 

2.4909 

2.4934 

-0.4 

2.4995 

-1.1 

2.S23 

-12 


New Zealand 

INZS) 

1-4567 

♦0.0038 560 - 575 

1.4547 

1.4550 

1/4598 

-2.6 

1.4656 

-2/1 

1/4902 

-22 


Phikppine9 

(Peso) 

26.1950 

- 600 - 300 

262300 

26.1600 

- 

- 


- 

- 

- 


Saudi Arabia 

(SR) 

3.7506 

-08004 504 - 508 

3.7508 

3.7504 

3.751 

-0.1 

3.7517 

-0.1 

3.7551 

-0.1 


Singapore 

(SSI 

1.4143 

-08015 138 - 148 

1.4155 

1.4138 

1.4107 

38 

14047 

a.7 

12793 

2.5 


Soudi Ainca 

(R> 

42430 

+08075 415 - 445 

4.5450 

42180 

42905 

-122 

42805 

-12.1 

5.018 

-10.5 


South Korea 

(VVory 

81J.703 

*025 600 - 800 

815.000 

814200 

- 

- 


- 

- 

- 


Taeran 

(TSJ 

272000 

+0835 950 - 050 

272050 

274850 

27205 

-02 

27.51 

-8.1 

- 

- 

- 

Thailand 

(Bl) 

252800 

-0.0265 700 - 900 

252SS0 

252700 

252788 

-4.7 

252825 

-49 

26.465 

-4.7 

- 


| kmcv iv Am a Eha-eftt* nprvNwr. m tnc Pound Kput caw dm, on*y me last dsMTVil pbee*. Forward rates ore not dncUr qtntod to the made but 
■vi- /iy++u bv c<v«n inmnnl rates. Strrtvv k«dn cafcuUMd bv On Bonk of England. Bose auw aj e 1990 « 100. Max nctmed IC'QS. Bd OBet and 
U .1 ritm m both Ihv, end m* PoUur t uNe dravwt tom THE WMFEUTEAS CLOSING SPOT RATES Some nkm Btj raundad by me F.T 


T SOR rxx per S for Aug 3 BHi&tor spreads m me DdBjv Spot UBto Show only me Iasi three decora! places. Forward rates are not dreetty 
OOted to tree market tut are i-nsfcd Dy current inwest naes. UK. Mara & ECU are quoted In US currency. JLP. Morgan nominjl rtJco Aug 9: 
Base average 1992*100. 


MONEY RATES 


August 12 

Over 

night 

One 

month 

Three 

ffiUvs 

Six 

firths 

One 

year 

Lomb 

biter. 

De- 

rate 

Repo 

rate 

Belgium 

3Vi 

34 

34 

34 

3S 

r.oo 

220 

- 

week ago 

314 

34 

34 

35 

3fi 

7D0 

220 

- 

Francs 

3“ra 

3fi 

4Mi 

4Vb 


3S5 

- 

4.75 

week ago 

38 

33 

3 M 

35 

a 

3.5S 

- 

4.75 

Germany 

31i 

34 

3% 

34 

34 

4.50 

220 

320 

week ago 

3tt 

3£ 

34 

31 

35 

4.50 

2 50 

320 

Ireland 

5=* 


58 

58 

6 ,j b 

- 

- 

625 

week ago 

54 

59 

51 

5fe 

58 

- 

- 

625 

Italy 

Bit 

a 



ay 

- 

825 

983 

week ago 

Bfl 

s 

8* 

84b 

84 

- 

825 

8.55 

NeUMrUMb 

2g 

28 

3i 

34 

3«b 

- 

380 

320 

week ago 

2E 

20 

34 

34 

34 

- 

3.00 

3.30 

Switzerland 

18 

24 

2V. 

21/ 

212 

5 DO 

120 

- 

week ago 

U’ 

24 

24 

24 

24 

5.00 

120 

- 

US 

5M 

5«4 

54 

5E 

5L 

- 

5.00 

- 

rraek ago 

54 

5 V, 

53 

51* 

5H 

- 

5.00 

- 

Japan 

H 

4b 

4b 

i! 

13 

- 

020 

- 

week ago 

4 

4* 

U 

H 

14 

- 

0.50 

- 

■ S UBOR FT London 
Interbank Fbdng - 

515 

Sfe 

5S 

55 

. 

_ 

_ 

week ago 

“ 

5B 


5§ 

5% 

- 

- 

“ 

US Dour CDs 

- 

5.12 

5.17 

524 

5/15 

- 

- 

- 

week ago 

- 

5.12 

524 

591 

5 49 

- 

- 

- 

ECU Linked Da 

- 

4H 

4% 

■*35 

4if 

- 

- 

- 

week ago 

- 

41b 

44 

44 

J i) 

- 

- 

- 

SDR Linked Ds 

— 

3VS 

34b 

34s 

3U 

- 

- 

- 

week ago 

- 

314 

34b 

3U 

3=V) 

- 

“ 

- 


S LIBOR Marbank Ruing rams are offered rams lor 510m quoted to the market by lour 
referenc e banks at 11am each worfckig day. Tho barta ore: Bonham Trust. Bunk d Tokyo, 
Bactayn and Notional Mfeatmknuir. 

Md rane are mw lor the domestic Money non, USS COa. ECU & 509 Lk*od Doposti IDS' 


EURO CURRENCY INTEREST RATES 


Aug 12 

Short 

term 

7 days 
notice 

One 

month 

Three 

months 

Six 

months 

One 

year 

Belgian Franc 

3U 

■ 3* 

3ft - 

3ft 

3ft 

■ 3ft 

3ft 

3ft 

3ft 

■ 3A 

3ft - 

3ft 

Danish Krone 

32 

-3SI 

312 

3B 

3ft 

3ft 

3i. ■ 

■3ft 

4 A 

■ 3ft 

4 A - 

4ft 

D-Mwk 

3ft 

- 3ft 

3ft - 

3ft 

3ft 

■ 3ft 

3A ■ 

3ft 

all 

■ 3ft 

3ft - 

3A 

Dutch Quflder 

218 

-212 

212 - 

2(2 

2J1 ■ 

■ 2i3 

3ft 

■2J1 

3ft 

3ft 

V« - 

ail 

F ranch Franc 

3ft 

-3ft 

3(1 - 

3ft 

3H- 

•3(i 

312 

■ail 

4>l 

ail 

4A - 

4ft 

Portuguese Esc. 

7i! 

-7ft 

713- 

7ft 

7ft ■ 

712 

7ft 

■ 7.*. 

711 

■ 7ft 

7A - 

7ft 

Spanish Peseta 

7U 

- 7U 

7ft - 

7ft 

7ft- 

■ 7A 

713 

7ft 

7ft 

■ 7ft 

711- 

7ft 

Stating 

512 

- 5J4 

5(2- 

5ft 

5(2 

■ 5ft 

5(2 ■ 

- 5ft 

5ft 

■ 5(2 

6ft 

■ 6 

Swiss Franc 

2 - 

ift 

2ft 

- 2 

2ft ■ 

■ 2ft 

2ft 

■ 2ft 

2ft 

■ 2ft 

2ft ■ 

2ft 

Can. Dodar 

4ft 

- 4ft 

4ft- 

4ft 

4ft ■ 

■ 4ft 

4ft 

■ 4ft 

4ft 

■4ft 

455- 

4jj 

US Dollar 

5ft 

- 5ft 

5ft - 

5ft 

5ft ■ 

■ 5ft 

5ft ■ 

■ 5A 

5(1 

5ft 

5ft - 

5(1 

Baflan Lira 

9.1 

-9ft 

9ft - 

9ft 

8i£ ■ 

■ at; 

855 ■ 

83 

8(1 

■ajj 

8U- 

651 

Yen 

ft 

-ft 

13- 

13 

ft- 

A 

tl 

A 

(1 

- A 

■ 

- S3 

Asian SSing 

3ft 

- 3ft 

3ft - 

3ft 

3ft ■ 

3ft 

3ft 

3ft 

3,. 

■ 3A 

3ft - 

3ft 


Short term rates ore cr* fie the US Doner aid Von. others: two days’ notice. 

■ THREM MOUTH PtBOH FUTURES (MAT1F) Pans Intetpank offered rata (FFr 5m) 



Open 

Sen price Change 

H«fF> 

Low 

Eta. vat 

Open mv. 

Sep 

95.71 

95.74 

-0.03 

95.78 

95.70 

30.745 

51.350 

Dec 

95.76 

95.78 

-0.01 

9581 

95.81 

12.648 

48.409 

Mar 

95.74 

95.75 

-0.01 

95.80 

95.73 

5.310 

31.733 

■ THREE MONTH EURO MARK FUTURES (UFFE)" DM 1m points of 100% 


Open 

Sett price 

Change 

High 

Low 

EsL vol 

Open mL 

Sep 

96.70 

96.68 

-081 

96.71 

96.57 

11728 

170091 

Dec 

96.67 

96.63 

-0.03 

95.68 

96.62 

1S666 

235266 

Mar 

96.48 

96A3 

-0.04 

96.43 

96.43 

11787 

192123 

Jun 

98.16 

96.15 

-0.03 

96.19 

96.15 

8628 

130021 

1 

f 

■ 

■ LI 000m points of I00?b 


Open 

Sen price 

Change 

High 

Low 

EsL vol 

Open mt 

Sep 

9185 

91.28 

+0.03 

91.33 

9122 

9343 

563S6 

Dec 

91.74 

91.77 

+0.02 

91.79 

91.71 

10237 

45983 

Mar 

92.04 

92.04 

+0.02 

92.05 

01 99 

1905 

24130 

Jun 

92.10 

92.11 

+0.01 

92.12 

92.09 

909 

15082' 

■ TWEE MONTH EURO SWISS FRANC FUTURES (UFFE) SFrlm ponta of 100% 


Open 

Sort pnce Change 

High 

Low 

Est. vo) 

Open mt. 

Sep 

97.74 

97.09 

-0.05 

97.77 

97.66 

5456 

31074 

Dec 

97.66 

97.59 

-0.06 

97.67 

97.56 

4837 

28185 

Mar 

97.45 

9789 

-0.06 

97.46 

97.39 

606 

10924 

Jun 

97.17 

97.12 

-C.05 

97 17 

97.12 

187 

3561 

■ THREE MONTH EUROYEN FUTURES (UFFE) YlOOm points of 1009b 


Open 

Sett price 

Change 

High 

Low 

EsL vol 

Open InL 

Sep 

99.28 

99.20 

♦0.02 

902B 

9928 

60 

n/a 

Dec 

99.08 

99.06 

♦0.03 

99.07 

99.06 

200 

n/a 

Mar 

- 

96. S3 

+087 

- 

- 

O 

n/a 

■ THREE MONTH ECU FUTURES (UFFE) Eculm points of 100% 



Open 

Sett pnce Change 

High 

Low 

Est. vol 

Open InL 

Sep 

95.49 

95 AS 

-0.01 

95.49 

95.45 

741 

9387 

Dec 

95.49 

95 49 

-0.01 

95-50 

95 48 

526 

6104 

Mar 

95.41 

95.41 

-0.01 

95.41 

95.40 

90 

3114 

Jul 

9525 

9525 

-0.01 

9525 

9525 

95 

2885 


UFFE futures also traded on APT 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Aug 12 


BFr 

DKr 

FFr 

DM 

DC 

L 

H 

NKr 

Ea 

PM 

SKr 

SFr 

£ 

cs 

S 

Y 

Ecu 

Boiglum 

(BFfl 

100 

18.76 

16.59 

4.849 

2.038 

4980 

5442 

21-02 

498.8 

4132 

2128 

3244 

2.118 

4208 

3287 

3532 

2286 

Denmark 

(DKr) 

53 30 

ID 

8 844 

2281 

1.086 

2854 

2.900 

1120 

265.9 

220.3 

1126 

2.102 

1.129 

Z402 

1.752 

188.4 

1278 

Franco 

iFFrl 

0026 

11.31 

10 

2.922 

1228 

3001 

3279 

12.67 

300.6 

2490 

13.19 

2.377 

1 -276 

2.716 

1-981 

213.0 

1 559 

Germany 

(DM) 

20.62 

3.870 

3.422 

1 

0.420 

1027 

1.122 

4.336 

102.9 

85.23 

4 213 

0213 

0437 

0.930 

0.678 

7281 

0.533 

Ireland 

80 

4907 

9208 

8.143 

2379 

1 

2444 

2.670 

10.32 

244.B 

2022 

10.74 

1 936 

1 .040 

2212 

1.613 

173.5 

1269 

Italy 

(U 

2008 

0.377 

0 333 

0.097 

0.041 

100. 

0.109 

0.422 

10.02 

B2SB 

0.439 

0.079 

0.043 

0.091 

0.066 

7.099 

0.052 

Netherlands 

(Fl> 

18.38 

3448 

3 049 

0.891 

0.374 

915.1 

1 

3.883 

91.67 

75.94 

4.021 

0 725 

0.389 

aB28 

0.504 

6427 

0.475 

Norway 

(NKrl 

47 57 

8 925 

7.893 

2.306 

0.969 

2369 

2.588 

10 

237.3 

196.6 

10.41 

1.876 

1.0G8 

2.14 4 

1.584 

1682 

1230 

Portugal 

(Esl 

20.05 

3.761 

3.327 

0.972 

0.408 

998.3 

1.081 

4214 

100. 

B2.B5 

4.386 

0.791 

D.42S 

0^)4 

0259 

70.87 

0218 

Spam 

tPlal 

2420 

4.540 

4.015 

1.173 

0.493 

1205 

1.317 

5.087 

120.7 

100. 

5295 

0.954 

0.513 

1 091 

0.795 

8525 

0.626 

Sweden 

(SKr) 

45 70 

8.575 

7.584 

2216 

0331 

2276 

2/487 

9.608 

228D 

1682 

10 

1203 

0.966 

2.060 

1.502 

161.6 

1.182 

Switzerland 

(SFr) 

25 35 

4 757 

4207 

1229 

0.517 

1263 

1.380 

5.330 

126.5 

104.8 

5.548 

1 

0.537 

1.143 

0.834 

89.63 

0.656 

UK 

on 

47 21 

Q 858 

7.834 

2289 

0362 

2351 

2.509 

9.925 

235.5 

195.1 

1033 

1.862 

1 

2.128 

1.552 

16G.B 

1221 

Canada 

(CS1 

22.19 

• ■163 

3.681 

l 078 

0.452 

1105 

1207 

4.664 

110.7 

9168 

4.854 

0.B75 

0.470 

1 

0729 

76.43 

0.574 

US 

1*1 

30.42 

5.707 

5.048 

1.475 

0620 

1515 

1.655 

8.395 

151.7 

125.7 

6.656 

1200 

0.644 

1.371 

1 

107.5 

0.787 

Japan 

on 

28 29 

5.307 

4.894 

1.371 

0.576 

1409 

1.539 

5.947 

141.1 

11B.9 

6189 

1.116 

0299 

1275 

0930 

100. 

0732 

Ecu 


38 87 

7255 

8418 

1.875 

0.788 

1825 

2.104 

8.129 

192.9 

1582 

8.460 

1225 

0.819 

1.743 

1271 

136.7 

1 


rt.nnn Krm Frrren Fmm. Nonwobin Kmnor. and Swedish Kronor par ID. Bfegtwi Franc. Yen. Escudo. Ura and Peseta per 100. 


■ D-MARK FUTURE S jlMM) DM 13S.000 por DM ■ JAPANESE VEM FUTURES (IMM) Yen 12 S per Yen 100 


Open 

Latest 

Change 

High 

Low 

Em. vol 

Open oil 


Open 


Change 

High 

Lew 

Est vol 

Open mu 

0.6730 

0 6792 

•0 0013 

0.6794 

0.6788 

14,256 

70.508 

Sep 

02295 

0.9333 

-0.0050 

0 9333 

09317 

7.563 

64.839 

OGSTO 

06829 

+0.0012 

0.6930 

0.6828 

52 

3^61 

Dec 

a84i0 

0.&4J9 

+0.0051 

0.9449 

0.9432 

175 

5.136 


0.6833 


- 

- 

21 

633 

Mar 

- 

0.9525 

- 

- 

- 

2 

131 


■ SWISS FBAftC n/TURES (IMM) SFr 125.000 per SR 


■ STBRUHO PUTUWES QMM) E62.500 par £ 


Stfp 

Doc 

Mar 


Q.B3-19 

05415 


0 8358 

•0 0027 

0.8367 

0.8348 

8.381 

36^78 

Sep 

1.5520 

1.5506 

♦O. D0 1-1 

1.5510 

1.5486 

5.697 

45,376 

0.9426 

♦0 0028 

02426 

0.8415 

111 

2221 

Dec 

1.5496 

1.5490 

+02006 

1.5496 

1.5490 

33 

1264 

0 8490 

+0.0021 

0.8490 

- 

1 

102 

Mar 

- 

12500 

+00018 

12510 

- 

3 

9 
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Open 

Gnp 

!U ip 

Due 

94 on 

Mn» 

•13 87 

Jin 

93 55 

Sep 

S3 18 


Aloo VMni on APT 


Sottpnci- Chanou 
94 IB «0 01 

«« 10 *OOT 


Hign Low 

94 19 94.16 

94.11 94.07 

9390 93JJ5 

33 56 93.52 

03 19 93.15 


03BB *410= 

93.55 *0 0? 

Mir -ooi 

AH Op"r venreni Kyv a" 1 1 rawsuc day. 


EsL vol 

Open mL 

4859 

73283 

10938 
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5890 

72753 

3113 
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1265 
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EMS EUROPEAN CURRENCY UNIT RATES 


Aug 12 

Ecu can. 
rates 

Rate 

against Ecu 

Change 
on day 

5 i ■ hwn 
cen. rare 

% spread 
v weakest 

Dlv. 

ind. 

Netherlands 

2.15214 

2.13157 

-0.00141 

-0.96 

2.40 

7 

Belgium 

39.3960 

39.1548 

-0.023S 

-0.61 

2.04 

4 

Germany 

1.91007 

1.89937 

-0.00129 

-0.56 

1.99 

6 

Austria 

13.4383 

13.3644 

-0 0096 

-0.55 

1.98 

4 

Spam 

162.493 

161 842 

♦0.016 

-0 40 

1.83 

3 

Portugal 

195.792 

195.417 

-0.T2 

-0.19 

1.61 

1 

Ireland 

0.792214 

0.798560 

-0X01098 

0.80 

0.61 

-5 

Danmark 

738580 

7.34856 

-0.00-131 

086 

0.55 

-6 

France 

6/40608 

6.49696 

♦ 0.00195 

1.42 

0.00 

-12 

NON ERM MEMBERS 






Greece 

2B2.867 

303.989 

*0.011 

3.80 

-2.29 

- 

Italy 

2108.15 

195171 

*0 78 

-7.33 

9.44 

- 

UK 

0.786652 

0.830096 

-0.001988 

5^2 

-3.89 
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Sep 
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Aug 

— PUTS - 
Sop 

Oct 

1.530 

1.93 

2 18 

2.51 

0.02 

025 

0.58 

1^40 

1.04 

1.46 

121 

0.02 

0.53 

0.92 

1JS50 

□27 

089 

127 

035 

0.97 

1.37 

1.560 

009 

049 

0.85 

1 or 

1.57 

1 95 

1^70 

0.01 

023 

0.53 

- 

2.30 

- 
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■ THREE MONTH EURODOLLAR (IMM) Sim ponds of 100% 
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Dec 
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Open 
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Change 

Hign 

LOW 


0.01 

013 

026 

Sep 

84.44 

94/45 

-OOi 

94 4€ 

94.44 


0.10 

025 


Dec 

9425 

9426 

-O.C2 

B42B 

94 24 

008 

032 

0.43 


Mar 

94 76 

94.16 

+0.01 

94.ia 

94.15 


Esj vo) Open mL 
60.123 384.733 

74.626 455.063 

75.036 231.436 


■ US TREASURY BILL FUTURES (IMM) Sim per 100?i 


The Goldman Sachs Trust Company 


has acquired 



Boston Global Advisors, Inc. 


Boston Global Advisors provides agency securities 
lending services to institutional investors worldwide. 


Goldman, Sachs & Co. 


August 1996 



BASE LENDING RATES 
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Sep 

94.05 

9423 

- 

94.96 

94 93 

311 

7.586 

Dec 

94.86 

94.87 

•0.03 

9427 

94.66 

223 

1.716 

Mar 

94 76 

94.76 

+0.04 

94.76 

94.76 

24 

621 
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■ EUHO—ARK OPTIOMB (UFFE) DM1 m points of 100% 


Strike 
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Aug 

Sep 

CALLS - 
Oct 

Dec 

Aug 

Sep 

PUTS — 
Oct 

Dee 

9650 

0.1 B 

020 

0.19 

023 

0.01 

Q 02 

0-06 

0 10 

0676 

0.01 

0.04 

Q.OS 

009 

0.08 

0.11 

0.18 

021 

0700 

0 

0.01 

oxn 

003 

022 

0.S3 

0.38 

0.40 
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■ BUKO WftgSFRAHC OPTIONS (UFFE) SFf 1m points of 100% 

Slr*«J CAI-l.S — PUTTS 

Pnce Sep Dee Mar Sep Dec Mar 

8775 D.05 0.12 0.13 0.11 0^8 0 49 

0800 D.Q2 008 0437 0.33 0.47 0 66 

g-u. «oL total. Cols 2 Puts 0. Previous day's open im.. CMh 3458 Puts 6140 
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Slrifm 

Price 

Sep 

- CALLS 
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Sep 

— PUTS - 
Dec 
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8125 

020 

D.67 

0.95 

0 17 

2.15 

0.16 

8150 

0.09 

050 

076 

021 

0-23 

022 

8175 

0.05 

034 

0.59 

022 

022 

030 


The Financial Times plans 


to puUish a Survey on 



For further Information please contact 
John Rolley on Tel: +41 22 731 1S04 or 
fax: +41 22 731 9481 


FT Surveys 


SGA SOCTETE GENERALE ACCEPTANCE N.V. 

FRF 3004MMM)00 

TME FLOORED BONDS WITH OCT-UMITS DDE 
AUGUST 17, 2002 
IS IN CODE : XS0038585708 

Notice is hereby given to the Bondholders that, pursuant to the Terms 
and Conditions of the Bonds Condition 4. elntetesi*. the me of interest 
applicable to the period from August 17, 1995 
to August 17. 19% is 750%. 

This rate of interest has been determinated according to the 

Caoditxxi 4. (nl. i-e. *The Bond bears interest at a rate which is the 
higher of Annual Average ofTME +010% or 75096 per ammm*. 

( Annual Average of TME for the above mentioned period 
beeing 6.8635c). 

Tberefnc, the i nt e rest payable against surrender of coopoo nr 4 will be; 
PRF 750.00 per Brad Tor the denomination of FRF 10.000 

THE PRINCIPAL PAYING AGENT 

SOCIK1E GENERALE BANK & TRUST LUXEMBOURG 


E#- voi. total. Cal* 1300 Puts 416 Pnmout day's upon ire, Cato 72474 Pin 34833 
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COMMODITIES AND AGRICULTURE 


Maize forecast sparks fresh price surge 



By Laurie Morse in Chicago 

The rally in Chicago grain 
and soyabean prices found 
new legs yesterday after the 
US Department of Agricul- 
ture said thte year’s « 
harvest would be a disap- 
pointing 8.69bn bushels, up 
IB per cent from last year, 
but 14 per cent below the 
1994 'b record. 

Although farmers 
increased plantings in 


response to sharply higher 
prices, a wet spring and a 
cool summer had limited the 
new crop's potential, the 
department said. In key 
growing areas like Indiana 
the maize crop was two 
weeks behind normal, leav- 
ing the plants vulnerable to 
early frost. 

Analysts had expected a 
maize harvest estimate of at 
least 9bn bushels and said 
the lower estimate trans- 


lated into a year-end carry' 
over of about sasmn bushels. 
With world grain stocks at 
their lowest levels In 25 
years, livestock producers 
and grain processors had 
hoped to see the world's 
grain “cushion" expand to 
about lbn bushels after this 
year's harvest 
"There is no doubt, we are 
still in a relatively tight mar- 
ket for wheat and corn 
Imaizel" said Mr Dan Glick- 


man, US Agriculture Secre- 
tary. He added, however, 
that even with higher raw 
grain prices, there would be 
"no material increase in food 
prices,” this year. Analysts 
forecast a 3 per cent rise in 
US food inflation this year. 

Grain prices, which had 
eased during the past month 
in response to timely rains, 
jumped at the Chicago Board 
of Trade Monday. Maize for 
December delivery rose the 


12 cents daily price move' 
ment limit to S3.41V4 a 
bushel. 

Wheat and soyabean 
prices also rose, with traders 
expecting more wheat to be 
substituted as animal feed. 
The USDA adjusted its 1996 
wheat crop estimate down 1 
per cent from July, to SL26ba 
bushels, and said the soya- 
bean harvest would be 9 per 
ccmt below the record 1994 
harvest, at 2j3bn bushels. 


British harvest is good in parts 

In many areas crops have recovered well from the spring and summer drought 

R 


eports of the grain 
harvest now being 
.gathered across the 
UK are good. 

Despite the dryness, until 
a few weeks ago, of the 
spring and summer, many 
craps appear to have fared 
remarkably welL Indeed in 
some regions where the 
draught has been less severe 
there is talk of near record 
yields. 

It is all the more irritating 
for me and my neighbours, 
therefore, to be farming in 
East Anglia, which has prob- 
ably suffered more from lack 
of rain than any other area 
in the country. Our crops 
have been hit badly and in 
spite of some recently rain, 
yield, quality and returns 
from many of the fields so 
Ear harvested will be below 
budget 

On our farm we have now 
completed harvesting the 
winter barley harvest sown 
last September, which grew 
through the winter and 
came fit to harvest in late 
July and early August It is 
always our intention to sell 
such crops at harvest time 
for malting into beer. Most 
years we manage to do so 
and receive a significant pre- 
mium over animal feed val- 
ues. This year we have again 
managed to move it out of 
the bam and off the farm 
before we begin the wheat 
later this, week; but prices 
have been low because of its 
poor quality. Some has not 


COMMODITIES PRICES 


FARMER'S VIEWPOINT 



By David Richardson 


been good enough for malt- 
ing. 

Many of the individual 
grains, from light sandy soils 
in particular, have been thin 
and spiky rather than round 
and fat. When they are 
placed on a specially 
designed sieve those light, 
almost useless grains, fall 
through and are called 
screenings. A small percent- 
age of screenings is accepted 
by merchants and brewers, 
but this year levels have 
been much higher than 
usual. Lorry loads from 
some farms are said to have 
contained more than 50 per 
cent of screenings. The only 
market far such loads Is for 
feed; and the high fibre and 
low starch content mean It is 
not very good for that 

Worst loads from our farm 
contained over 20 per cent 
screenings and they too had 
to be diverted to the non-pre- 
mium market. Needless to 
say there is a big price differ- 
ential. Feed barley is worth 


about £95 a tonne whereas a 
really good malting sample 
can be valued at more than 
£140 a tonne. 

Truth to tell, formers in 
this area have had very few 
of those good samples this 
harvest. Not only were 
yields variable and samples 
high in screenings; but some 
also contained high protean, 
or nitrogen, which is not 
what is required to make 
best beer. This latter phe- 
nomenon Is probably also a 
side effect of the drought. 

Reports from farms in the 
south where the wheat har- 
vest has already begun sug- 
gest that the same kind of 
variability has affected crops 
there. Some samples of qual- 
ity wheat are said to contain 
as little as 9 per cent protein 
while others have up to 13 
per cent. In the case of 
wheat the higher the protein 
the better. 


A 11 in 
a dif 
asses 


all, it is proving 
difficult harvest to 
assess on a national 
basis because of the variabil- 
ity, and in any case a disap- 
pointing one for most of us 
who farm In Norfolk, Suf- 
folk, Essex and Cambridge- 
shire. 

I may personally be more 
pessimistic than is justified 
nationally because of these 
localised conditions; and per- 
haps my optimism will 
return when we start gather- 
ing our wheat. But I doubt 
it. as this crap too has suf- 


fered from the drought. The 
fact that most other parts of 
this country and a high pro- 
portion of Europe have bet- 
ter crops can only drive 
down the price. 

Meanwhile the recent 
agreement by the agricul- 
ture ministers of the Euro- 
pean Union to reduce arable 
aid payments in order to 
fund compensation for “mad 
cow disease” within the bud- 
get of the CAP will erode 
incomes further. Payment 
for set-aside land (which 
varies slightly according to 
location) in England, for 
Instance, will be reduced by 
26.8 per cent or almost £40 
an acre, while that for cere- 
als will be cut by over £10 an 
acre and that for oilseed 
rape by £13 an acre. This 
means that a typical 500-acre 
arable farm is likely to 
receive between £6,000 and 
£7,000 less subsidy in 1997 
than this year. 

Increases in commodity 
prices appear unlikely in the 
short-term, while the scope 
for management economies 
is limited by farm input 
costs rising much faster 
than the rate of inflation. So 
these subsidy cuts are likely 
to have to come off the bot- 
tom line. 

In an attempt to alert Its 
customers to this kind of 
threat and persuade them to 
control expenditure and 
Improve efficiency. Dalgety. 
the major national mer- 
chant, which buys from an 


sells to formers, has taken to 
overprinting the business 
envelopes it sends to custom- 
ers with the message: 
“ADJUST don’t let your prof- 
its go down” 

Many farmers, given their 
Inability to control the 
weather, let alone political 
events, will ask “How"? And 
there are no easy answers. 
But if returns are set to fell 
the preferred ways to pre- 
serve Tnarg ii- w are either to 
cut costs or to increase pro- 
duction, so as to spread over- 
heads over bigger harvests, 
or both. 

There is little doubt that 
there Is scope for such 
actions, as the Dalgety enve- 
lopes suggest, and some 
farmers are responding to 
the challenge. 

They are adding to the 
acreage under their control 
- sometimes, because of 
competition from their 
neighbours - at great and 
possibly unwise expense. 
But at least they are trying; 

Many more are not 
responding, however, and 
may, in a couple of years. 
find themselves under the 
kind of financial pressure 
they expected to experience 
after the 1992 reform of the 
CAP. 

So the recent unexpected 
short run of good years, 
good prices and good subsi- 
dies - especially in terms of 
devalued sterling - win have 
amounted only to a stay of 
execution. 


Land swap proposed to erid # 
Yellowstone gold mine row 


ir 


By Bernard Simon 
in Toronto 

A solution is in sight to a 
bitter dispute between min- 
ing and environmental inter- 
ests over plans to build a 
gold mins near Yellowstone 
National Park, one of the. 
US's best-known wildlife 
sanctuaries and tourist 
attractions. 

President Bill Clinton 
interrupted his summer holi- 
day yesterday to announce a 
tentative deal under which 

the US government would 
exchange the site of the pro- 
posed New World mine for 
other federal property. 

The project is owned by 
Crown Butte Resources 
which, until earlier this sum- 
oxer, was controlled by Nor- 
anda, the Canadian 
resources group. Crown 
Butte's immediate parent. 
Hernia Gold, recently com- 
pleted a merger with Hous- 
ton-based Battle Mount ain 
Gold. Noranda has a 27 per 
cent stake in Battle Moun- 
tain. 


The s^QO-acre New World 
property, estimated to con- 
tain about 1.7m troy ounces 
of gold, Is located in moun- 
tainous terrain just two 
m? north-east of the Yel- 
lowstone boundary. 

Crown Butte has spent 
almost six years seeking per- 
mits from more than 20 fed- 
eral and Montana state agen- 
cies to build an underground 
Tyring it has so for invested 
about US$35m in the project 

But the approval process 
has been bogged down by a 
torrent of protest from envi- 
ronmental groups, the media 
and high-level politicians. 
Mr Clinton himself 
expressed concern when he 
flew over the site last year. 
The project has also faced 
numerous court chall e nges. 

At the centre of the row 
was a proposed 74-acre reser- 
voir to bold toxic mine 
waste. Critics maintained 
that the area's weather pat- 
terns and earthquake-prone 
geology heightened the risk 
of material some day seeping 
from the reservoir into riv- 


Porgera reserves upgraded 


By Nikki Tart In Sydney 

New studies have sharply 
increased the estimated size 
of the resource at the rich 
Porgera gold mine in Papua 
New Guinea’s Highlands 
region. 

The four joint venture 
partners said yesterday that 
the total proved and proba- 
ble reserves were now esti- 
mated to be 78.7m tonnes of 
ore, grading 4.5 grams of 
gold per tonne. Contained 
gold was put at 11.5m ounces 
- an . increase of 35 per cent, 
or 3m ounces, over the latest 
December 1995 estimate after 
taking account of ore mined 
tip to end-June. 

The Porgera partners - 
Placer Pacific, Renison Gold 
Fields, Hi ghlan ds Gold and 
the PNG government - said 
that the new estimates were 
based on “a manually 


derived underground esti- 
mate" plus a computer-de- 
rived geostahstical estimate 
for the open pit. 

These new forecasts have 
incorporated additional drill 
information and the open pit 
estimate is based on an 
extended area, both laterally 
and in terms of depth. 

The partners added that 
they now believed it would 
be possible to mine and pro- 
cess ore at a lower cut-off 
grade than planned at pres- 
ent “Studies are ongoing to 
determine future economic 
cut-off limi ts that can be 
achieved," they said. 

At a cut-off grade of l 
gram of gold a tonne, the 
total measured and indicated 
resource is estimated at 
132J3m tonnes, containing an 
estimated 14m ounces of 
gold, for example. At a cut- 
off grade of 1.5 grams of gold 


BASE METALS 

LONDON METAL EXCHANGE 

(Price* from Amalgamated Metal Trading) 
ALUMBiffllM. 89 l 7 PURITY ($ per tome) 



Cash 

3 mtha 

Cioae 

1468-69 

1504-05 

Previous 

1478-79 

1513-14 

Hlgtl/Iow 

1471 / 1470.5 

1509/1502 

AM OfflCtaJ 

1471 - 71.5 

1507 . 6-08 

Kwto ctoae 


1503 JWJ 4 

Open inL 

222,737 


Total da 8 y tumoMur 

31,104 


■ ALUMMUM ALLOY ($ per tonne) 

CkMB 

1260-70 

1296-301 

Previous 

1270-75 

1306-08 

HkjlVtaw 


1300/1298 

AM Official 

1263-68 

1298-302 

Kuril Close 


1295-300 

Open frit 

4,969 


Total daty tunenwr 

395 


■ LEAD (S per lorme) 


Close 

839-40 

829 . 5-30 

Previous 

634 . 5 - 5.5 

829 . 5-30 

High/low 

845 

8347828 

AM Official 

844-5 

833-4 

Kerb dose 


829-30 

Open hit 

31993 


Total daily Hanover 

10,617 


■ NICKEL (S per tonne) 


Close 

7080-90 

7185-90 

Previous 

7180-90 

7285-90 

High/low 


7290/7160 

AM Official 

7105-10 

7215-20 

Kerb dose 


7165-70 

Open kit 

39.784 


Totte dasy turnover 

10.617 


■ TIN £3 per tonne} 



Ck am 

8100-10 

6166-70 

Previous 

0120-25 

6180-85 

HttQWtow 


6180/6140 

AM Official 

6110-15 

6170-72 

Kerb dose 


6150-60 

Open InL 

ie.ea* 


Total daily turnover 

3.585 


■ ZMC. special Mob srade 9 per tomd 

Close 

1010-11 

1037-38 


1017-18 

1043 . 6-44 

High/low 

1012 

1041/1035 

AM Official 

1012 - 12 L 5 

1039 - 39.6 

Kerb dose 


1035 J 5-36 

Open fnt 

67.162 


TotN. dBHy turnover 

9.272 


M COPPER, tirade A (S par tonne) 


2030-35 

1935-36 

Previous 

2052-67 

1847-46 

HigMcw 

204012038 

194271 923 

AM Officio] 

2037-39 

1938-39 

Kerb dose 


1295-26 

Open UK. 

201.511 


Total daBy turnover 

67,763 



Precious Metals continued 

H OPUS COMEX pOO Troy ca^ SAroy caj 

San Day* Open 

(rice change ugh Inr W W 

Aug 388.0 + 0.1 3865 387-5 565 458 

Oct 300.8 + 0.1 391 S 390.0 1.868 12.473 

Dae 393.4 + 0.1 3940 3928 20.690 74.748 

Rfc 3958 + 0.1 395 S 3965 309 11,323 

Apr 308.1 + 0.1 307.8 387 .fi 211 5,946 

Jun 4005 +61 - - 214 10 JW 

TOW 24233150,380 

■ PLATINUM NYMEX (50 Troy oz^- SAroy CC.) 


GRAINS AND OIL SEEDS 

■ WHEAT UCE (E per tame) 



Salt 

Days 


Opee 



pfca ctaege ffigfc low 

Ydt 

tat 


Sop 

100.15 

- 0.10 10905 10900 

17 

320 

S«P 

Mr 

11125 

♦ 0.05 11120 11130 

38 

3.144 

Dec 

Jh 

113.15 

44 X 05 11995 11995 

20 

1/193 

Mar 

Mar 

115.00 

- 4 X 15 11580 11500 

30 

514 

■tar 

■ay 

117.10 

-005 117.10 117.00 

70 

306 

J* 

-M 

119.00 

- 0.15 11900 11900 

20 

47 

Sep 

Total 



IB 

5,785 

ToW 


SOFTS . 

COCOA tCE S/tanne) 


MEAT AND LIVESTOCK 

■ LIVE CArtTli CME < 4 Q, 0 Q 0 tos; certa/SW) 


Salt Day's 

price ctwnflB Ugh Low 


Vtt 


Opn 

M 


WHEAT CUT (5,000X1 min; centaAMb bushel) 


1028 +20 1030 1003 1,324 38,738 

1037 +-12 1041 1023 1,738 37.408 

1047 +10 1053 1037 932 40248 

1058 +10 1082 1047 105 21,758 

1068 +7 1073 1060 63 11211 

1081 +0 1078 1075 8 3272 

4 , 32317^700 

■ COCOA CSCE flO tonnes; S/tormee) 


SMI Defe 
Price chaw 
87275-0275 
70.000 - 0 j 4 » 
66 . 750-0800 
’ 65 . 12 S -0450 
68200-0400 
64 . 725-0225 

Total 

■ LIVE HOGS CME 


Aeg 

Oct 

0M 

FMj 

6KT 


Opn 

Hgb Urn 1 M k* 

68250 67.775 4283 10422 
70250 60750 5061 40,769 
67250 68275 2,750 20804 
65275 64225 829 12.901 
66250 66 L 3 S 0 242 4207 
84225 64225 58 2221 

13233 94238 
( 40200 lba; oentaAbaj • 


Oct 

402.7 

-IO 

4040 

402 2 

1,748 16.479 

Sap 

47400 + 11.75 48275 464.00 

5,717 21000 

S«P 

1388 

+23 

1387 

1364 2099 11029 


Jan 

404.4 

-10 

4050 

4040 

107 3,026 

Dec 

48300 

+14 45900 46800 

8008 35.990 

Dec 

1431 

+25 

1432 

1400 2479 25012 

Oct 

Apr 

406.7 

-10 

4070 

4070 

400 2068 

Mar 

47900 + 11.75 487.75 47200 

802 

8064 

Mar 

1450 

+22 

1462 

1440 27515043 

Dec 

M 

4091 

-10 

_ 

_ 

1 153 

May 

45200 

+10 462.00 445.00 

49 

289 

May 

1478 

+20 

- 

- 73 7016 

m 

Oct 

4120 

-10 

_ 

_ 

6 2 

JM 

4150 D 

+ 1 SO 41800 40000 

140 

2034 

JM 

1490 

+ 2 D 

- 

1 5 JM 3 

Apr 

Total 





2086 B£S 

Dec 

42200 

+16 

- 

84 

8 ra 

1508 

+20 

- 

- 51 5 .IE 

Jiw 

■ PALLADIUM NYMEX (100 Trey 024 $/troy azj 

Total 



14016 

67004 

Total 




4027 77027 

Total 


■ LME AM Ofltcftal VS rates 12497 

L ME Ctoatng VS ref: 1JB2S 

Spot 12310 3 iris 15487 G Hte 12433 9 TltaX 15*83 

■ NKJH GRADE OOPPfS (COMEX) 



San 

Oaf* 




Open 


Prica 


mm 

UMB 

Val 

tat 

AOB 

91.60 

- 0.75 

91.70 

91 OS 

178 

1277 

Sep 

91.20 

-OOO 

92.10 

90.50 

4,850 16^39 

Oct 

90-50 

-000 

90.70 

90.25 

12 

1.489 

taw 

5975 

- 0.75 

- 

00.70 

10 

1249 

Dec 

eaoa 

- 0.76 

9 CL 50 

B 8 -rt) 

1,813 16083 

•tan 

S &40 

- 0.70 

8800 

8 L 50 

22 

978 

TWM 





7J0BB 57,292 

PRECIOUS METALS 



m LONDON BULLION MARKET 



(Price* eupcOeri by N M noteschld) 



C oquhr SFr equhr 


IfTroy cm) S price 
e 35720*38800 

ling 38720-38720 
4 ng fix 307.20 
noon fix 387.15 
s High 38820 - 388/0 
I Low 3872048720 
oia dose 3872088720 
Ldn Mean OoM Lettering Rata* (Vs USS) 


249.60 

24923 


484.52 

48420 


with 
antes .- 
xrths 
tr Rx 

t 

antes 


[Colne 
errand 
e Loaf 
Sowraign 


429 6 montna ._._.^L04 


Sep 

12900 - 1.10 13000 12950 

510 5,537 

Deo 

130.70 - 1.10 131.50 13925 

201 25 63 

Mai 

13100 - 1.10 132.75 132.75 

3 116 

Jun 

13205 - 1.10 

- 

- 107 

Total 



714 9323 

■ SILVBt COMEX (5000 Tray ol; Cants/troy ol} 

tag 

505.1 + 2.7 

_ 

100 104 

Sap 

506.7 + 2.7 5100 

5095 21,641 82263 

Dm 

51 L 5 +98 517.5 

5120 

1304 27,542 

Ha- 

5220 +20 5250 

■iwn 

193 7270 

May 

5270 + 2.8 

- 

- 5518 

JM 

532.0 + 2 B 

- 

2 4,120 

Total 



23242110808 

ENERGY 



■ CHUre Oft. NYMEX ( 1.000 barrels. S/bwreO 


laM Days 


taw 


price cfcaoga Mgb 

Low 

Val tat 

Sta» 

22.12 +005 2920 

2107 23.600 55.634 

Oct 

21.57 -MX 51 21.65 

2108 12 .W 3 55209 

tin 

2000 + 0.45 21.10 

2957 

3,181 31048 

0 «c 

2944 + 0 J 33 2950 

znjQS 

5,774 41011 

Jan 

2000 +023 2004 

1975 

2089 28023 

Fob 

1974 +022 1974 

1950 

1,329 2037 

Total 



89067 361 A 86 

■ CRUDE OIL XPE (S/baraO 



latest Day's 


Opan 


price Mange Utah 

LOW 

Vat tat 

Sep 

2946 +953 2055 

2001 

16,153 40063 

Oct 

2905 + 0.46 2011 

1004 12238 54282 

N 0 V 

19.65 + 1 X 44 1967 

1923 

1080 11 JB 7 

DOC 

1915 +032 1918 

1888 

712 17083 

Jan 

1551 +051 1852 

1956 

1033 12.139 

Feb 

1950 +929 1950 

1829 

934 6412 

Total 



n na 

■ HEATING on. NY 1 CC <42000 us gate: dUStataJ 


latest Bay's 


Opae 


price Mange mffita 

Low 

Vol tat 

Sap 

5950 + 1.01 5955 

5950 

7.458 33,157 

Oct 

5960 +985 5970 

58.70 

3,032 15^72 


5980 +OB 6 5965 

93.05 

1 JOB 18139 

Dae 

5995 +980 6000 

5920 

1.572 23,514 


5975 +980 58.75 

5900 

637 11074 

FeO 

5930 +000 5930 

5700 

251 6181 

Total 



IMSinSM 

■ QAS OH. IPE (SriomM 




Sait Days 


Opae 


prtn dwqN tegfc 

Low 

Val tat 


17975 - 18100 17925 

2.789 3,706 


10075 + 1 .re 161.00 17950 

6506 22.789 

OCt 

16925 + 1.75 18025 1795 Q 

1,533 6 J 904 

tan 

17900 + 1.50 17900 177.75 

50 4,126 

Dae 

177.75 + 1 O 0 17700 17600 

286 11013 

Jan 

17525 +100 175.75 174 J 75 

82 5002 

Tetei 



non 09288 

■ NATURAL GAS MTMEX (teuxn ranSta; UnrAq 


latest Dafs 


Open 


price Mange Mob 

Loss 

VoJ ktf 

Sep 

2050+0023 2.120 

2050 1 Z 083 27,482 

Oct 

2 . 1 S 0 -0031 2.180 

2.125 

6088 32,114 

tan 

2235 -9012 2245 

2200 

2,085 13^12 

DOc 

2290 -9017 2200 

2255 

1.045 15085 

Jn 

2295 -0015 2205 

2265 

10 B 5 11,875 

FMj 

2215 - 4 XDUB 2225 

2.190 

<72 7,082 

Total 



2*021 USJHB 

■ UNLEADED GASOUNE 



NYMEX <42000 US gafc; M gaBc) 



m MAIZE GBT R 000 bu irtn; centa/ 56 b buaheQ ■ COCOA ( 1 CCO) (SDffa/tanne) 


B 2 J 5 D+ 0 j 450 62200 61250 1,197 3 J 17 D 
56225 + 0.150 36775 55 . BOO 2238 15280 
57.200 +0250 57250 55250 820 9246 
76.62 +1275 77.000 75-100 231 2220 
74275 + 1-225 74750 73230 56 1271 

7 * 250 + 1.150 79050 77.730 S 3 1 . 149 
4234 33232 
■ PORK HEUIF 3 CME ( 402009 m: oentaribe) 


Sap 37300 +12 375.00 36220 17.499 56.772 
Dec 34120 +12 34120 32650 26395170255 
Mar 348-00 +12 34020 33725 2.764 36805 

Kay 33425 +12 354.25 3*623 565 11,884 

M 35520 +12 35520 35520 481 6867 

Sep 32120 +12 32120 32020 34 061 

Total 46076 2 B 72 M 

■ BARLEY LCE (E per tome) 


Aap 9 

Da*y 


Price 

102523 


hat daf 
102024 


■ COfTffi LCE (SAonoo) 


S«P 

loaoo 

- 94 a 1010 a itn.aa 

20 

189 

taw 

103.75 

- 0.65 10405 103.75 

27 

886 

Jan 

losoa 

-OOO 10600 106.00 

10 

350 

War 

10700 

-945 

- 

86 

W»T 

10990 

+950 

- 

61 

Tbtaf 



a 

1075 

■ SOYABEANS tSI { 5 jQQ 0 bn nAc mMBOta taata* 


Ang 62650 +27 63320 79600 2,431 5227 

Sap 800.75 + 23.5 80725 78600 2260 14207 

Mr 76625 +2225 79400 766 S 0 23290113299 

Jm 7932 S +21 80120 772.00 2238 17,405 

Mar 78925 +2125 60690 77675 1244 8283 

Mr 790.75 +21 60520 79120 403 6410 

Total 369 H 17*288 

■ SOYABEAN OB- CBT gOjlOOjMc gentariM 


S«P 

1501 

-4 

1510 

1580 1078 110711 

taw 

1506 

-13 

1575 

1583 1044 

9080 

Jan 

1531 

- 

1840 

1530 

171 

4*406 

Mar 

1482 

-10 

1505 

1481 

73 

2083 

May 

1475 

-10 

1460 

1480 

8 

510 

tel 

1465 

-15 

- 

- 

- 

185 

Total 





2472 29049 

M COH^a; ■C CSCE ( 37 ^ 00 fas; centarib^ 

S*P 

11615 

+ 1.05 117.25 11505 6273 

6900 

Dec 

107.15 

+100 10700 10675 4045 

9,965 

Mar 

103.75 

+100 10900 10 X 40 

581 

9400 

May 

10300 

+900 10300 10300 

153 

1027 

JM 

103.75 

+100 

w 

— 

40 

412 

Sap 

10300 

+105 

- 

- 

5 

187 


409 

FCtl 

Ha 

MW 


Total 


96475-2200 96475 96.475 334 1249 

84200+1275 B 480 D 6 T. 42 S 921 3295 

84.100 + 1.475 84100 80225 106 486 

82250 + 1.150 82200 76800 29 235 

61200 + 1.650 61200 79250 8 46 

78250+6775 77250 75200 1 A 

1288 6,127 


LONDON TRADED OPTIONS 



Total 


10202 aqma 


(ICp) (US oentafpouncQ 


Ang 

2503 

+008 

2600 

2500 

3.455 

3,127 

Sap 

2694 

+971 

2615 

2505 

6737 16431 

Oct 

2618 

+973 

2637 

2505 

1,115 13010 

Doe 

2603 

+975 

2677 

2665 

4,716 34091 

Jan 

2608 

♦977 

2665 

2650 

278 

4045 

Mar 

2609 

+974 

27.15 

26-73 

113 

4058 

DM 





16017 

82013 

■ SOYABEAN MEAL COT (100 tons; Vtofl) 

tag 

2561 

+92 

2580 

2540 

2041 

7,023 

Sap 

2510 

+61 

2540 

2460 

6783 17028 

Oct 

2470 

+50 

2000 

2410 

2.164 

6 < 7 D 

Doc 

2450 

+6 

3480 

mo 

6411 27,764 

Jan 

2450 

+65 

2463 

2440 

457 

4031 

tar 

2450 

+7 

2460 

2430 

354 

6781 

Total 





17025 76 D 03 

■ POTATOES LCE pytonnej 



MOV 

BSO 

_ 


- 


_ 

Mar 

1100 

— 

— 

— 

— 

— 

ta« 

863 


«L 0 

82+0 

174 

1,028 

May 

670 

- 7.5 

— 

- 

— 

3 

Jn 

1620 

- 

- 

- 

— 

- 

Total 





m 

1,008 

■ FREIGHT (SIFFEXJ LCC (SlQrindax pofrnj 

6*81 

1088 

+13 

_ 

_ 

_ 

1,018 

Sop 

1153 

+6 

1150 

1145 

15 

725 

Oct 

1248 

+13 

1346 

1230 

11 

1,411 

Jn 

1258 

+8 

1260 

1240 

21 

487 

Apr 

1263 

+13 

12 G 5 

1265 

5 

186 

JM 

1130 

-15 

— 

— 

— 

19 

Total 

0098 

Pmr 



52 

3044 

BR 

1082 

1062 






tep9 
BMP- daft 
15 dry 


10123 

.. 87.46 


Praa- day 

10125 

97.40 


■ WHITE SUGAR LC£ ff/toima) 


Oct 

3470 

+61 

3490 

3460 1084 11073 

Dec 

3430 

+10 

344.5 

3410 

447 4061 

Mar 

3364 

+ 1.1 

3400 

3380 

01 6480 

May 

3350 

+ 1.1 

3369 

3360 

63 2,478 

fag 

3364 

+96 

- 

— 

- 982 

Oct 

3 »g 

-23 

- 

- 

48 334 

Total 





2085 26048 

■ SUGAR 11 ' 

csce (ii&ooofes; oanraflbM 

Oct 

1106 

+911 

1105 

1103 S 08 O 6 S 075 

Mar 

1105 

4909 

1108 

1109 2013 44072 

May 

11.11 

+008 

11.13 

1106 1080 17084 

jBl 

1983 

+006 

1008 

1979 

S 3 S 12045 

Dot 

1967 

+907 

1969 

10.63 

807 7011 

Mar 

1946 

+912 

1946 

1945 

200 775 


Strike price 5 tonne 

— Cato — 

— Pulp — 

■ ALUMINIUM 





( 99 . 7 %) LME 

Sep 

Dec 

Sep 

Dec 

1450 

42 

98 

8 

30 

1500 

14 

ea 

29 

49 

1550 _ . 

3 

45 

88 

76 

■ COPPER 





(Grade A) LME 

Sep 

d« 

S«P 

Dec 

1850 .... — 

155 

140 

9 

87 

1950 

80 

93 

33 

130 

2060 

32 

60 

85 

202 

■ COFFEE LCE 

Sep 

Nov 

Sep 

Nov 

1600 

30 

80 

39 

114 

1630 

13 

62 

72 

148 

1700 

7 

46 

118 

182 

■ COCOA LCE 

Sep. 

Doc 

Sep 

Dec 

3 SO 

79 

108 

i 

21 

975 

55 

90 

2 

28 

1000 

35 

70 

7 

38 

N BRENT CRUDE 





IPE 

Sep 

Oct 

Sep 

OCt 

1900 

- 

- 

. 

39 

1950 

- 

- 

- 

38 

20 00 

10 

80 

4 

* 


CROSSWORD 


No.9,145 Set by CINEPHILE 

IT 


TUta 


11284148208 


■ COTTON NYCE (WXOOOIba; oants/lbe) 


LONDON SPOT MARKETS 

M CRUDE OB- FOB (per bend) +or- 

Dubri S 1 BlB 0697 4 & 42 S 

Brant Blend (dated) S 2 OS 4 - 0.67 + 0.623 

Brant Bfand (Sep) $ 2041-048 +0275 

W.TX S 22 . 0 S- 2 . 11 x +029 

■ Oft. PRODUCTS NWEprompt dtftaery OF (toons) 


Oct 

7325 

+600 

762 S 

72 J 20 

712 

7006 

Premium GasoSne 

S 21 1-213 


Dec 

7988 

+600 

7688 

7610 4004 32003 

See 08 

SI 80-182 

+ 4 X 5 

liar 

7635 

+ 3 .D 0 

7635 

7400 

780 

7064 

Heavy Fuel 08 

$ 89-91 


May 

7635 

+600 

7639 

7500 

282 

5016 

Naphtha 

$ 191-194 

+3 

JM 

7690 

+600 

7630 

7600 

406 

404 S 

Jet fuM 

$ 206-208 


Oct 

7660 

+105 

7600 

7500 

56 

1075 

Diesel 

£ 184-186 

+1 



Tata) 


6267 8498 ! 


NATURAL GAS {Penorthatm) 


■ ORANGE JUICE NYCE fiStogbs; cwitstej 


Sap 

11615 

+2458 11620 114.60 

599 10034 

Mo* 

11100 

+205 11100 11005 

258 

4024 

JM 

11 T .40 

+105 11100 110.70 

87 

4075 

Mar 

1120 D 

+ 10 D 112.10 11100 

6 

920 

May 

11205 

+690 112.75 11275 

2 

260 

JM 

11305 

+005 

12 

188 

Total 



982 29017 


■rt 13 . 60 - 13.75 + 0.025 

PMmtmn Argux. Tei. London (0171 j 359 S 7 S 2 
■ OTHER 


FUTURES DATA 

AB ftraras dm suppDod by CMS. 


646 12 men 

...403 

re 392 


Uteri Day's 
price change High 

Low 

W 

Op* 

tat 

pftroy ta. 

US ca equN. 



+103 

63.40 

B 105 10,176 24,435 

32500 

60400 

Oat 

61.40 

+100 

61.45 

6010 

4067 1 O 0 B 9 

329.70 

61090 

Iks 

5800 

+105 

5900 

5640 

1091 

5,raa 

33305 

51705 

Doc 

5700 

+028 

5700 

5705 

805 

3047 

349.00 

53005 

Jn 

57.10 

+ 0.46 

5705 

56.60 

614 

3051 

S price 

£ equiv. 

Fab 

56.55 

- 

5655 

5609 

385 

1094 

385-388 

248-250 

Total 





1909 s SUMS 

397 . 00-39935 

- 








90-83 

58-80 









Thera was fatly good demand tMs weefc 
reports the Tea Brokers Association. 
Landed bright Kenyas showed an easier 
tendency with price* generally 2 to 3 
penoaAa dawn. However, better liquoring 
Burundi* aofd wall at often dower karate, 
aapaetety pda. Ceteuy medium East Afri- 
cans were firm to dearer white looser 
medkarat ware about steady. Offshore, lew 
demand at caster rates. Q u ota tio ns: 
Landed bast available I 74 p 7 kg. Good 
llOpfcg. Good medium 112 piKg. Medium 
ttHp/Kg. Law medium sapfleg nom. The 
highest pries reaflsad tMs week was 174 p 7 
kn for s Bwuntft. 


VOLUME DATA 

Open interest and Volume date shown far 
oonmets traded an GOMSC. NYMEX, CBT, 
NYCE, CME. CSCE end 1 PE Crude Ol ere 
one day In arrears. Volume & Open interest 
totals era tor el traded months. 


INDICES 

■ REUTERS (Base: 1ft373l=10q) 


A4«12 
1 932+4 


Aug 9 month ago year ago 
19362 19822 21942 


■ CRB Futtwea (Sane: 1 067^1001 

Aug D Aug 9 monte ago year ago 
246,14 246.00 

■ GSCt Spot (Bose: 1070=100 


Aug 9 
• na 


Aug 8 month ago year ago 
198.12 


GckJ (per troy obJ* 

$38720 

+ 0.10 

Starar fiper troy 

509J50C 

+ 2 to 

Ptetfrtum (per troy oej 

8398 JS 0 

■235 

PoBmftsn (per troy ozj 

*1 2625 

-135 

Copper- 

97 . 0 c 

- 4.0 

Lead (US prod.) 

4 SJJQC 


Tin (Kuala Lumpur) 

lS. 03 r 

•0103 

Tin (New Ycrifl 

287.00 


Cattle OIwb weight) 

97 J Op 

+ 3 - 55 * 

Steep (fee weight) 

109 . 11 p 

+ 8 . 15 - 

Pise ffve weight)! 

107 «p 

+A 4 T 

Lon. day sugar (pay) 

$ 303.10 

+ 1.10 

Lon. day sugw (vrtoj 

$ 368^0 

+ 3 to 

Barley (Eng. feel) 

Unq 


Make (US No 3 Yellow) 

Si 41 . Ex 


Wheat (US Dark North) 

Unq 


Rubber puflf 

B 0 .OOp 


Rubber (Au^f 

89 top 


Rubber (KLRSSNoi) 

320 . 00 m 

-Zto 

Coconut OB (PWD§ 

STWUJte 

+2JS 

Mm Oa Watay.fi 

S 480 A 

• 2 J 5 

Copra (Rifl)§ 

S 502 Jtar 


tevotwenajus) 

21 ao 


Cotton Qu 8 twk , A' Index 

75 JS 0 C 


WooKiops (B 4 s Super) 

417 p 


E par tonne uaara otfantiaa mbbL p pansWkg. e eenuj, 
r Itigm la UataMW oentelhg. n Cap, w Mtap. I Auo' 
Rtericel B Of RMtwdM,$ Buton nraSt 


ACROSS 

l Go, for example, with tram 
. providing conveyance (8) 
s Scene of Macbeth and the 
Life at the Lyons? (6) 

10 , 22 Charter mark half 
attained by little flier with- 
out motor first (5,5) 

11 Not even I have the right to 
draw back in the back (9) 

12 a way in dress has some 
effect on the joint (5,4) 

IS A writer or two (5) 

14 Stuck here? More fool you! 
( 6 ) 

15 Word describing front page 
article in Spielberg film (7) 

18 Allege return of light at the 
mouth of hell (7) 

SO Promise to participate? (6) 

22 See Iff 

24 To enter another’s feelings 
takes time, heaps (9) 

25 Vessel used in reactor to 
come down in Mausolus’ 
count ry (9; 

26 River to try for work ( 5 ) 

27 See about a communist in 
Texas (6) 

28 Private home with seabird 
on a plate (8) 


DOWN 

1 Computer store for me with 
my gold included (6) 

2 Dress the part when moth- 
er's in; it's a lot of non- 
sense (9) 

3 Ulysses argues the case for 
the opted out <£-iQ) 

4 West African money (7) 

6 Object of conductor to 
come out quick? (9,6) 

7 Pure drink on a cross coun- 
try (5) 

8 Sentry that is providing 
peace of mind (8) 

9 Sweet nothing? (6) 

16 Tormented by network 

study being muter a half of 

a half (S-6) 

17 In the distance a reaper can 
be beard; it’s ludicrous (8) 

19 Cutter to silence listeners 
( 6 ) 

20 Give reason: former part- 
oi .^wasn't good-looking (7) 

21 Wordy predator in the west 
stand (6) 

23 So vereign maybe graduated 

w) 


Solution to Saturday^ prize puzzle on Saturday August 24 . 
Solution to yesterday, prfae puzzle on Monday ^ 
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era that flow into Yel^tts- 

tone. L 

Crown Butte rospmfced 
that New World was not (n a 
pristine area, with miijng 
activity stretching hick 
more than a century A 
pauy official said last *ar 
“we are in fact reclaJnfng 
what looks like an old wda- 
trial site and we will l«yc 
the area in much better c®. 
dition than it is today**. : 

But Crown Butte said Mb- 
terday that “costs and delis 

associated with permit Mi* 

litigation and appeals Juii 
become unduly burdet- 
some". It added that the pi» 
posed settlement reflect* 

“the hard realities wsultlq 
from competing interests 4 
the mining community". 

Under the deal. Crowr 
Butte will turn over at 
deeds and mining rights it 
the property. In exchange 
the government will give thi 
company less environmen- 
tally sensitive federal prop- 
erty worth up to $65 in. The 
replacement properties have 
yet to be Identified. 


.-Vi- 


per tonne, by contrast, the 
figure would be 95.1m tonnes 
containing 12 . 6 m ounces of 
gold. 

The revised estimates 
came in the wake of a 
bumpy period for the mine, 
which has now been in oper- 
ation for almost six years 
and produced a hefty l.48m 
ounces of gold back in 1992. 
Technical problems meant 
that gold production clipped 
to 548,870 ounces in 1995, and 
then to 390,754 ounces in the 
first half of 1996. Production 
estimates for the second 
half-year, made last month, 
stand at around 500,000 
ounces. 

Yesterday's revised esti- 
mates brought a mixed reac- 
tion on the stockmarket, 
with Placer Pacific shares 
slipping 3 cents to A$1.7i, 
but Highlands gaining 2 
cents to 52 cents. 
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FT-SE 100 index holds on to the 3,800 level 


Equity sham er»dad : 
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By Phffip Coggan, 
Markets Editor 


A combination of stocks going 
ex-dividend, the fall In BAT 
Industries after a US court ruling 
on tobacco and a weak start on 
Wall Street combined to send 
shares in London lower yester- 
day. 

Nevertheless, by the close the 
FT-SE ioo index was still manag- 
ing to hold above the 3,800 level, 
having dipped to 3,792.4 shortly 
after the start of trading. The 
leading index finished 7.4 points 
off at 3,803.3, a decent perfor- 
mance considering that stocks 
going ex-dividend knocked off ll 


points. The FT-SE Mfd-250, 
unburdened by some of the spe- 
cial factors that hit Footsie, man- 
aged a 7.4 point rise to 4,331-9. 

A good set of producer price 
numbers, which once again 
showed no immediate Inflation- 
ary threat, gave a modest lift to 
sentiment. By mid-morning, Foot- 
sie was showing a modest 0.3 
point gain. 

But short sterling futures, the 
market's vehicle for speculating 
on interest rate changes, are still 
indicating that base rates will 
not fall from their current 5.75 
per cent and should rise by 
March 1997. 

Mr Richard Kersley. UK equity 


strategist at Barclays de Zoete 
Wedd, said: "The comments from 
the Bank of England last week 
about the risks for inflation may 
be having some effect The chan- 
cellor would be hard put to get a 
rate cut past Eddie George (the 
Bank governor) on the producer 
prices alone." 

In the afternoon, the UK mar- 
ket had to struggle against Wall 
Street, where the Dow Jones 
Industrial Average was around 27 
points lower by the close of Lon- 
don trading. The main cause for 
the Dow weakness was a decline 
in Philip Morris as investors 
reacted to a US court decision 
awarding damages to a smoker. 


The case hit home in the UK as 
well, where shares in BAT Indus- 
tries - whose Brown & William- 
son unit was the subject of the 
court case - were the worst per- 
formers in Footsie. 

Another piece of news from the 
US to affect the London market 
was the decision of Houston 
Industries to purchase NorAzn. a 
US gas company, for $3.8bn. 
Houston had long teen rumoured 
as a bidder for one of the remain- 
ing Independent regional electric- 
ity companies and Rec stocks suf- 
fered in consequence. 

Despite the negative influ- 
ences. UK shares managed to 
hold on to the gains made in 


early August, when Footsie rose 
for seven days in a row. Mr Scott 
Evans, UK equity strategist at 
UBS, says that "last week, the 
market was helped by a pretty, 
good set of half year results, 
some share buy-backs and the 
return of bid speculation. But at 
its current level, the market is 
looking very susceptible to any 
falls on Wall Street.” 

Once again, Monday proved to 
be an extremely slow day for 
trading activity, with just 465-3m 
shares traded by the 6pm count, 
of which 63 per cent was in non- 

Footsie stocks. 

The value of retail business on 
Friday was £1.38bn. 
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indices and ratios 


1 M 


FT-SE 100 3603-3 

FT-SE Mid 250 4331b 

FT-SE -A 350 1905.1 

FT-SE-A M-Snare 1882.95 

FT-SE-A AB-Share yield 3.81 


Best performing sectors 

1 Extractive Inds — 

2 Readers : General 

3 Pranortv - ■■■■■■■■ ■ 

4 Afcohoto Beverages 

5 Engineering : Vehicles . — ...... 


FT Ordinary index . 

FT-SE-A Non Rns p-e if- 1 * 
FT-SE 1 OOF ut Sop 3811.0 
lOvrGUtyieW •IX 

Long gUt/fequIty v*d ratio 2.09 

Worst performing sectors 

1 Tobacco 

2 Gas Distributor 

3 Consumer Goods 

4 Pharmaceuticals 

5 Diversified Inds * 


HSr 
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Tobacco 


hit BAT 


BAT Industries tumbled to 
its lowest level for more 
than a year, took more than 
eight points off the value of 
Footsie, and continued the 
seemingly relentless slide of 
leading conglomerates. 

Shares in the tobacco and 
insurance group fell 45 to 
464p - inclusive of 12_5p of 
gross dividend - their sec- 
ond tobacco-related hit this 
year. Yesterday’s slide 
sprung from news late on 
Friday that a US jury had 
found in favour of a man 
suing for smoking related 
damages. It left the stock 
down more than I20p from 
its February peak and 
increased pressure on the 
company to demerge its 
financial services business. 

It also tested the view of 
those analysts who have 
argued that, with tobacco 
highly cash generative and 
BAT shares on a whopping 7 
per cent yield, now is a good 
time to buy. 

Nevertheless. Mr Nyren 
Scott Malden of BZW - the 
Investment bank which is 
broker to the company - 
remained remorselessly 
cheerfoL 

“It Ithe court verdict] 
looks like a rogue decision 
which will almost certainly 
be overturned on appeal It 
will affect sentiment but. 
traditionally, this sort of 
thing has always provided 
an excellent buying opportu- 


nity," he said. 

BAT’s performance this 
year renders it one of a trou- 
bled trio alongside Hanson 
and BTR. While the prob- 
lems of all three are distinct, 
they have left investors with 
a likin g for conglomerates 
feeling less than happy. 

Hanson has underper- 
formed the broad market by 
almost 30 per cent this year 
and yesterday dribbled off 
3V= to 165p. even though its 
Imperial Tobacco arm does 
not operate in the US. 

BTR. which has underper- 
formed the FT-SE A All 
Share index by 25 per cent 
this year, was a penny 
firmer at 259p. 


Rees slip back 

Regional electricity stocks 
were out of favour as the 
market registered its disap- 
pointment that Houston 
Industries of the US has 
taken its cash elsewhere. 

Houston said it had signed 
a definitive agreement to 
acquire Nor Am Energy Carp 
In a transaction with a total 
value of $3.8bn. The news 
dashed market expectations 
that it was poised to buy 
either Northern. East Mid- 
lands or Yorkshire. Conse- 
quently, the three companies 
were among the leading 
casualties In the FT-SE Mid 
250 Index. Northern fell 16 to 
53 7p, East Midlands 12 to 
593p and Yorkshire 12 to 
727p. The other two indepen- 
dents, London and Southern, 
shed 8 to 640p and 6 to 691p 
respectively. 

However, the biggest faller 
in the mid-cap index was 
British Biotech, which fell 10 
to 215p. Credit Lyonnais 


CONTRACTS & TENDERS 


ARAB REPUBLIC OF EGYPT 
MINISTRY OF 
TRANSPORTATION 
CIVIL AVIATION 
AUTHORITY 
INVITATION FOR 
PREQUALIFICATION (P.Q) 


- THE EGYPTIAN CIVIL AVIATION 
AUTHORITY INTENDS TO EXECUTE 
A NEW AIRPORT IN MARSA ALAM - 
RED SEA GOVERNORATE WHICH 
WILL BE EVENTUALLY MANAGED 
BY PRIVATE SECTOR. 

- ACCORDINGLY, THE EGYPTIAN 
CIVIL AVIATION AUTHORITY INVITES 
SPECIALIZED INTERNATIONAL 
CONSULTING OFFICES TO SUBMIT 
THEIR PREQUAURCATIONS IN THE 
FIELD OF CONSTRUCTION AND 
MANAGEMENT OF CIVIL AIRPORTS. 

- THE SCOPE OF SERVICES TO BE 
RENDERED BY THE SELECTED 
CONSULTING FIRM SHOULD 
COVER BUT NOT LIMITED TO THE 
FOLLOWING 

1- FEASIBILITY STUDY 

2- AIRPORT SITE SELECTION 

3- TENDERING, FINANCING, DESIGN, 
SUPERVISION OF EXECUTION, 
COMMISSION AND OPERATION OF 
THE AIRPORT. 

4- DETERMINATION OF THE 
PROCEDURE AND THE DATE OF 
THE HANDING OVER OF THE 
AIRPORT TO THE ECAA. 

- DEADLINE FOR THE SUBMISSION 

OF P-Q IS: 30/10/96 
-ADDRESS OF ECAA 
31, 26 JULY ST., CAIRO, A.R.E. 
ATTN. GENERAL MANAGER OF 
FOREIGN CONTRACTS, LOCAL 
PURCHASES AND STORAGES. 


Laing has valued the stock 
at 130p a share. 


Stores bounce 

Shares in selected stores 
moved smartly forward 
ahead of today’s latest fig- 
ures from the British Retail 
Consortium. Last month, the 
trade body reported that 
like-for-like sales leapt by 7 
per cent in June against the 
same period last year, and 
there are expectations of a 
similarly hefty increase for 
July. Also. Argos begins the 
retailers' reporting season 
next Monday and is forecast 
to announce a 28 per cent 
rise in interim profits. Argos 
shares gained 9 to 745. Next 
lifted 8 to 542p and King- 
fisher. parent of Woolworths 
in the UK, improved 6 to 
645p. 

Regulatory worries over- 
hung National Grid and 
British Gas ahead of antici- 


pated pronouncements this 

week. 

There is speculation that 
the electricity regulator will 
today impose a one-off price 
cut of 20 per cent on the 
Grid and cap future price 
rises at inflation min us five 
per cent. Grid shares were 
down most of the day but 
recovered just before the 
close to end a penny higher 
at 175V&p. 

Meanwhile, Gas lost 4 at 
198Vip ahead of the pricing 
review on its TransCo pipe- 
line business, which 
accounts for most of the 
company’s cashflow, profits 
and dividend. A statement is 
expected by the end of the 
we ek . 

Among food retailers, J. 
Sainsbury ticked up 4 to 
399p fallowing reiterated buy 
advice from SGST. 

The broker feels that the 
group, which has showed up 
well in recent market share 


FINANCIAL TIMES EQUITY INDICES 

Aug 12 Auy 9 Aug B Aug 7 Aug 6 Yr ago “Low 

Onflnny Sham 2794a 27865 2796.4 2787a 2770.3 25825 288S-2 2688a 

Out ON. ykrid 4 j08 4.08 44)8 4.08 4.10 4.16 422. 3.76 

P/E ratio not 16-44 16.44 16.44 1&43 16-33 1547 17.25 15-60 

P/E ratio nil 16.28 1628 16.28 1&27 1617 16Z7 17J03 1671 

Onftiwy 9m man rim uwfri riion: Moil 38852 1MM/BS: kw 280000. Baa Qua 1/7/35. 

Ontaqr Sham hourly ch a nges 

Opai ana iono moo igj» lajoo moo i&oo imp Kph Law 

27925 2791.8 27B62 2801.1 28069 27B7.7 2797-4 2793.1 2794.9 28019 2791 J) 



Aug 12 

Aug 9 

Aug 8 

Aug 7 

Aug 8 

Yr ago 

SEAQ bargains 

3a653 

30,417 

30.144 

32,267 

31,412 

22.352 

Equity tranover (Emfr 

- 

1381^ 

14S9-2 

2304.4 

2159-8 

1124.7 

Equity bargalnst 

- 

35^62 

35.120 

30/07 

37^78 

34^64 

Shares traded (mOt 

- 

480.8 

523-6 

725.9 

026-0 

543.1 
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FT-SE AM 
Tor 1006 


Aug 12 Aug 8 AuQ 8 Aug 7 Aug B Yrago -Hah “Low 
1070-80 1069-60 1080.00 1053-10 104600 - 114040 96670 


■ London martnot data 


Rtoe and Mia* 52 Weak highe and town LfFFE Equity options 

Total Rises 610 Total Hlgha 52 Total contracts 39,166 

Total Fata 439 Total Lows 41 Cal la 28,533 

Sams 1 £43 Puts 10.663 

Ang 12 ttta baaed on Equity shares listed an the London Shve Serves. 



FT Discovery. 

The iesteet vey to hook the 
infornotioD you oeed. 


Da you waste time searching (hr the right information? There 
is a solution - FT Discover?. For company information, business 
news, real time news and ranch more. It couldn't be easier, 

Simple to me. Online. At your desk. At a fixed price. 

So if you want to stop fishing, call the FT Discover? infor- 
mation line on +44(0} 171 836 8000. email: ftdiscovery@ft.com 
or fill In the coupon. 


-3BNg— } 

Yes, I would like to stop fishing for business \ 
Information. Please have a representative call me J 
to discuss my requirements. ■ 


OFFRSB PHOSEHMBffi 


MAItSE OP COXPASra Boggses 


Rom FT Dbctrreq toftmrikni Use n +44 (1) B1 8S SMS or writ MhamryetLCMi 
or part B FT Dtnamy, Ftiuetsl TIbu 

Pg! FT Discovery 


statistics, is now firmly back 
on the road to a more settled 
period of trading. It has the 
shares marked down as a 
strong long-term buy. 

Newcomer Somerfield. 
which made a strong stock 
market debut on Friday, 
came off 2 to I57p in good 
two-way volume of 4.4m. 

A recent "buy” note from 
Robert Fleming Securities 
emphasised the group's 
scope for cost savings, and 
pinpointed a target price of 
220p. The shares were 
floated at 145p. 

A positive change of 
stance by NatWest Securities 
helped restore some equilib- 
rium at foods and detergents 
leader Unilever, which 
clawed back more than half 
of Friday’s results-led losses 
adding 4 to I247p. 

The broker expects forth- 
coming investor presenta- 
tions to allow the spotlight 
to focus on "the Unilever 
revitalisation story”. It says 
the UK shares look attrac- 
tive in relation to the Dutch 
arm of the combine, and has 
switched its stance from 
“hold" to “buy”. 

Great Portland Estates 
bounced to the top end of 
the FT-SE Mid 250 rankings 
following another round of 
positive news for the prop- 
erty sector. 

Rather than further broker 
optimism, the lift came from 
the Royal Institute of Char- 
tered Surveyors signalling 
improved retail values and 
lettings in its latest quar- 
terly bulletin. 

Great Portland added 5 to 
19Gp and Land Securities 
gained 8 to 675p. Capital 
Shopping and Chelsfield, the 
two purest retail plays in the 
sector, moved in opposite 
directions. Capital Shopping 
came off 2 to 296p and Chels- 
field hardened a penny to 
264p. 

Building materials leader 
Redland retreated 5 to 42Qp 
after two top brokers were 


said to have reiterated a sell 
stance. 

Takeover gossip in support 
services, severely deflated by 
Hays' recent failure to clinch 
a deal with Christian Salv- 
esen. returned yesterday. 
News that British Data Man- 
agement was In bid talks 
sent the shares up 14 to 184p. 

News that Ptfco Hol d ings 
is set to announce the mar- 
keting of a new, flat-element 
electric kettle, hoisted the A 
voting shares 31 to 2Slp. 

Shares in Pearson recov- 
ered more of their recent 
losses, on the back of posi- 
tive comment in the Sunday 
press and a short squeeze on 
the stock. The media con- 
glomerate, which owns the 
Financial Times, bounced 13 
to 660p. 


futures and options 


7 -> C : ■'& 

. . 1 

1 T ■ ' ■ eJL- 


■ FT-SE 100 INDEX FUTURES (UFFQ £ 25 pff ^ 

Open Soap** Change High Low Esl «l Open W. 

reman _ 3821.0 3799.0 548T 61646 

£ S £3 - -» « SX? 

Mar - 38460 - u 

■ FT-SE MBP am «PEX FUTURES (LIFFE) CIO pw point . 

4330.0 4330-0 +60 43300 4330.0 1 3431 


■ FT-3E 100 IWOEX OPTWH 6-IFFE1 (*3603 ) CIO por hA Indox 

mn 97» 3750 3800 3850 3900 3950 
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£* mh€3h mn™ ** «SB « a? 

CsJks 10311 MS 2.128 

■ EURO STYLE FT-SE 100 INPEX OPTION (LIFTS) CIO par Mil mdux p»nt 

3675 3725 377S 3826 3875 

Aa, !!f & SI? i S ? Ml, S m 


fym iKk I 7 h iBZblThl 12*2 27 77‘z 42 «*z 0*2 29 92*2 W* 12 ® _7. 

w m 2i»a 178 3i na *3 tm tah n ra sih no m 178 

O0C 254 51 183 78. W "'SJ? 
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price paid 
P UP 


LONDON RECENT ISSUES: EQUITIES 

issue Amt MkL CJoee 

price paid cep 1696 

p up lEmJ High Low Stock P +/- 

§70 FJ> 14.4 78 67 tAND HU 87 -fi 

§60 ,F.P. 664 56 33 +Atyme SO 

§ FP. 2164 226 22B ABedCwpe® 239 

• F.P. 8805 £20^ £l8ii AJumax ElBfl 

§100 FP. - 100 100 Amor OppsLn 03108 100 

§110 FP. 9.10 135 120 jOwncal Design 133 

§71 FP. 162 111 7B TDIgSal Airimrins 110 

§3 F.P. 3.07 4 4 tOrtnna d Bath 4 

§ F.P. B7.B STT\ 8771! E®pl Tmri B77% 


IWt 296 BO IN'S I 51 ®‘- 

Can 8.193 Puts 1^33 ’ UnMyMB Wo «*oa. Prairiems anwm ■* tesefl on soWoataa 
t Lmg itatel eg*y nwWa. 


Net B*.6m P/E 
dv. dov. yfd net 


§100 FP. 

§110 FP. 

§71 FP. 

§3 F.P. 

§ F.P. 

§145 F.P. 448 218 148 tSae Rettf Sys 213+15 - 

§ .FP. 2S& S3 41 tFuyr™«od 48 - - - 

163 FP. 2JL2 139 109 THTT Entm 199 - - - 6*8 

§65 FP. 162 65 65 Hortons Sm Aril C 65 - 

§100 FP. 242 96 94 Hoara Gvt 1000 C 97 - - - 

§12 FP. 080 15 12 flifa Numbers 12 - 

§ F.P. 0.16 6 2 fute NuntbmWta 5 - - - 

§ FP. 13 lb 1 tLottaiykhfl Wb 1^ - - - 

- F.P. 088 2 1*2 tPortum Foods Wta 1^ - - - 

§105 FP. 294 128 1B5>j ftafaertWMn 126 +1 L28 38 3L0 163 

§149 FP. 198 163 151 tSO &4 163 - -- 

§100 F.P. 798 06 91 8cbredar EmCtrs 91 Hi - - - - 

§ FP. 62a 33 31 SdradvEmWIs 36 - - - 

- FP. 399 363 343 Sdrodar&n CtC 383 +8 

§88 FP. 138 70 eStSoloctor 68 - 

145 F.P. 4718 163 156 SomerfteW 157 -2 W98 28 72 72 

- FP. 483 12S 120 jWari 175 Ban 125 - 

1 Atenatta fcrit etm e r* umw. § Ptadno prtoa. - MmducHnn Form M ejm b wi tnri of aa 
omr 'jyrTitK+B pla o a o rotor to TM Lonoon 8tm> Sttvtov rotoe. 
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282534 -03 

293270 290777 
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3553JB 227274 
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FT - SE Actuaries Share Indices 


The UK Series 


□ay's Year Ov. Net P/E Xd adj. Total 

Aug 12 chge% Aug B Aug 8 Aug 7 ago yletd% cover ratio ytd Return 

-02 3810.7 3811.4 3811.1 3441.4 4.11 228 14.05124.791571.61 

+02 4324.5 43182 43092 3846.7 3.43 1.50 22.69 122.72 175183 

+02 4357.4 43502 43405 38852 388 1.62 2183 12023 176696 

-0.1 19072 1907.0 1908.0 1717.4 327 1.99 1524 60.60 160728 

-0.4 18438 16428 1840.9 17054 527 1 20 12.47 77.09 1302.11 

+0.1 197B8 1978,8 19783 17338 2.78 2.13 2120 44.74 1370.78 

+d1 2121 .04 21 1&63 21 14,27104427 3.12 1.68 2326 4222 175122 

*0.1 2113.09 210924 Z10421 192229 384 1.76 2126 45.00 175528 

-Q.1 1684.86 188443 188321 189920 321 127 1628 5620 161327 


FT-SE 100 38032 -0- 

FT-SE MM 250 43312 +0. 

FT-SE MM 250 ex Imr Trusts 4365.6 *0J 

FT-S6-A 350 1905.1 -0. 

FT-SE-A 350 Hgtnr YleM 1636.1 -0.- 

FT-SE-A 350 Lower YteH 1981.4 +0. 

FT-SE ^naOCsp 2122.93 *0. 

FT-SE SmaOCap mm kiv Trusts 2115.35 *0. 

FT-SE-A ALL-SHARE 188225 -0. 

■ FT-SE Actuaries All-Share 

Day's 


ID IINBUL EXTRACTI OHCM) 
12 Extractive Indu5tries(6» 

15 OH, bitagratedCn 

ie on 


iiTvtfc)! 


20 OBI MDUSmiAL&^re) 

21 Bulldkig & ComtrucdorH34) 

22 BuBdbig Mafia & Marcha(29) 

23 OiemlaUa(Z5) 

24 DiveraiOBd Indu3trtala(19) 

25 Boctronlc Sl Elect Equip<37) 
28 Englneer1ng(71) 

27 En^neertng. Vetddeo(i4) 

28 Paper, Pckg & PrintingISS) 

29 Taxtiaa & Apparatftffl 


30 COtfSUMBI GOODS(81) 

32 AJcohoSc Bqveragasffl 

33 Food PrtKtucenC4) 

34 Household GoodafiB) 

38 Health CaneCO) 

37 Phatmacoutlcsals(i3) 

38 Tbbaocofl) 


40 SEHVICES(292) 

41 Dtatr1butors(3i) 

42 Lefeue & Hotute/24) 

43 Media(45} 

44 Retsflere, Food{14) 

45 Retailers, <3cnerm{43) 

47 Breweries. Pubs & Rost.CZ'l) 

48 Support Servfces(48) 


60 UTIUTIES(33) 

62 Bectricttytllj 
64 Gas DtStribution<2) 

66 Telecotnmunicatlansfe) 

66 Wtttertig) 


Day's Year Dh/. Nat R/E Xd adf- Total 

Aug 12 chge96 Aug 0 Aug 8 Aug 7 ago yMdlt cover raBo ytd Return 

350720 +0.1 366325 3639.79 355726 201526 321 1.63 20.15 9321 154326 

411179 +02 408123 410322 409220 4013.09 3.90 2.52 12.72 109.19 121026 

3687.61 3668.13 363385 3657.16 290429 328 148 2122 100.98 1629.19 

-03 253121 2S1982 25278S 2006-95 2-07 182 39.69 3484 151983 

200986 +01200744 2006.161982.60197620 431 124 15.75 65.15 1108.14 

1142.03 +0.4 1138.00 113748 1134.75 971.63 323 127 20.87 23.05 950.79 

185420 +0.1 1852.19 1852861042291820.10 4.13 1,71 17.69 47.61 94344 
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FINANCIAL TIMES TUESDAY AU GUST 13 .996 

Highs & Lows shown on a 52 week basis 


WORLD STOCK MARKETS 
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GFSA 13625 +=S 148 94 13 ... 

GriSi 7.80 + 05 -B Of. 4.75 

Hamwy 4**0 _ 5350 31 0 9 .. 

11SO -35 IS 0X0 40 ._ 

18 +1 31 17 ZX 

3 =0 ... 5 30 3 20 31= 

£70 4*2 £74 2= 

65 75 -25 98 59 50 £1 . 

39 75 -50 4330 2$ 

Jlmuc 52.75 _. 50.75 41 

- Wnrrs 48 70aS -.30 56 50 31 1.7 

KtoaiG *8 +.70 56 3250 1= . 

* LeOTe S10« -.15 6*0 360 59 .. 

ueutr 138 JO -JO 1*19150 10 . 

MUM 1550 + 40 2850 IS 12$ ... 

19 -25 2$ 50 18 10 „ 

10.75 -OS 20.80 9 2S OS _ 

99 +1.75 119 JO 91=5 
NutoaG 17 75 +36 23 16 1 5 

Nedcor &£2S . . 07 JO <3 JO 0 7 .... 

MaBM 68 75 _ 74 53 9.9 _ 

PK*&P 5.14 -04 1525 4 90 71 .. 

Promt*) 5X0 -.10 0 93 4X0 2.9 _ 

_ ~ 67 .. 100 67 3= ... 

3020 +20 37=6 19=5 4.3 52 
■ HmtrGp 39.75 - 40 42 28=5 1 3 

RmDrCn 28.75 +25 29J0 1925 £9 _. 

7125 -25 so GO 4= ._ 

4885 +.1D 73 42 £5 _ 

40 75 + 20 47X0 28=5 1 8 __ 

11.15 +.15 14.75 10 _ 

13 -.10*1710 13 £2 ... 

65—91 01.50 i.B ... 

- SOtiCG 22 JO -10 30 20 QX 


3=7 ^2x5 NORTH AMERICA 


TORONTO (Aug 12 /CanS) 
4 pm dose 


“( — SotiCC 22 JO -10 30 20 OX 

3Z* 196-1 SABrwvr 121 JO -1=5 145110JO 1.8 
SAMiAm 55=0 -SO 07 43 31 

SUM 4730 _ 56 32 30 

SDM 107*0 +5 207 81 £7 

A SI H» 27 JO +20 34 19115 

Sanaa 174 -JO 182 118 13 

HbO* 57.75 72 SO 12 

TngHta S3 _.. 09 *4 JO 17 

D Vftorts 37*41 +3 460 202 4 0 

» W Am 62=5 -35 73 SI 1 6 

WOeep 166*0 +] 223 100 JO 3X 

WMtal 34X0 -240 44 jo 25 SX 


7.40 +X5 7 03 5.50 3.0 _ 

1 71 +01 1X0 1 JO S3 ._ 

262 +.03 331 Z3I 3X _. 

£16 -.02 -247 1X7 IX 

G - IB 5.90 5.10 1.7 _ 

7.10 — D$ 7 30 4 G259 .... 

4 57 - 09 4 95 3 3 7 5.0 1DX 

£40 _ £50 3.10 ... _ 

371 +09 415 319 44 __ 


9857? AMto 
=037 AoiEag 
578343 AkCda 
162940 Atone 
407032 AIcnAJ 
12235 MCbCI 
17121 Amor 


2.312.000 S4-.. 


INDEX FUTURES 

OpenSoB F’race Chango 

■ CAC+XO [ZOO X tod w l 

Auc 1986 O 1980.5 - 6 -S 


Low EsL WJLOpon btt. 


QponSaaPnee Chengs 


-ft Hew Dm 19 25 16 3 £ 

Open Laws C (range Hi^i Low Esl voT.Open eit ^9SJ7 

■ sad bu|a Sm > 3 0 rLvdll 

S * R 800 TNT 140 

_ . „ Sep 661.50 663.40 +0.95 663-40 66£20 53,732 177.346 ®ro 

Low eat *&.Qt*Si mL Dec 668.80 669.15 +0.00 669.15 663.30 550 10.G67 

Opon Son pneo Change High Low Esl uOLOpen tnL 

1.849 17.199 ■ Hftfeoj 285 

aee 4=74 2CM90.0 20690.0 +50.0 207400 20450.0 11.810 234.082 

Doc 20600.0 207000 +100^J 207000 20520.0 1.703 16.037 

9.13* 23.900 Own ennrml Ti&jter lor pnonjua (toy. 

33 917 


Low Esl vnl.Open mt 


198? 0 1586.0 


2K00 2S37.5 

7556 & 25S6.Q 


1S67.0 1975.0 

19020 1982.0 


7.630 24.838 Jifl 
338 21.358 Aug 


+5.50 2541.0 2S32.0 

-6.50 2557.0 PS51S 


-’si Ana 10 VmllMWPa 61 Ka «" I". ^ VaJUji UQKLEun'lOP-lOQ'EEO CrtjrtaK Tonrto CanpAianta A rt< wnrt rUrU r^yu ono o-n are Or ovt-ob-o rt me regno* and me* art-, renenad aerfl toOytD «ch Tin H 

*+««;-*«• *n> u MM BCUtL HFXOm. «« Oj? EvUD +. cmro, - 50 and a-etonl nl Part's - 10 9f tsaek. toe *±i day"* byTrfrt***] nport the rtghai) end tome «rtvre that me man to mntiwn ^ 5"' 


18 JiH 1523.00 1523.00 

18 Aug 1535.00 1530.75 

■ SOBFiat 

_ Auo 3632.0 3621.0 

- Oct 3639J. 3B3S.0 


-1.00 1530.00 1521.00 
*5.75 1535.00 1530.50 


-21.0 3635^ 3614.0 
-12.0 3&3S.0 3630.0 


121$$ BCTrH 
BCE 

BCEKto 
5475 B6HA 
221544 BUM' 


♦0.00 B6915 668.30 550 10.667 w^, 7 J 6 

lange High Low Esl uOLOpen hiL 


85 SrrtMKn 820 -X7 0X0 5B4 40 

ic SftaCwa 0 -=s £65 6.34 31 

SBic-p 3=0 -X3 3X8 £75 12 .. 

Ht SCeeBK 8X7 -16 10 6(6 6.4 __ 221S44 BUM 

SKfcM £9Sal . 105 £70 0=21 1 215040 BkMOvS 

TNT 1 40 -X4 £10 1 10 _. «X 19*222 BrWOrJ 

„ Tancrp 5.70 -X? S 90 3X4 £S _ 30058 Bn£< 

™ WMC 85D -05 9X2 7X0 £4 . 223376 BontaA 

57 wsfrnr 7X6 .... 0 7$ 7 16 4X ... 


177, +4 Sto I6i 2 

*i, ^ 'ife ftmnemrfwTrtnaw 

+j 3 S'l 38 < tarns Prcei or a n BOOT i aa enol an Be 

=if 1(1 ft? SSS.'SJSSSSTgS'SS™ 

55Jj -Star 47 

ia 5 ljS r 7 ANNUAL RSXXTTS $ERV)Ce 

33i ttl ^ ^"^^ ^.TOWwriwirae, 
34 ui, mi, 1 1 w ii —i artm trtn man ae nee 

39 1 . + 0 ^ nain Reg oibi 770 one naes m Mn 


too end Aurtrtas Al Onfcnry *13 f Correcct^ * 0ai-4aien a IS 0! GMT. • EtcSroq Cors ; iMusnta pte uttom FknneW ana Tm*»qaieii. 


- y* *«>u litoM OCU+L n** vrrr,. 1 .+. ^-- . M Common - SO an 

taO Ll« - tf« 1 tatt J9T -2ft 14 _3X£ 

Grtw 9 l««a. lei MM ta) 1 »ST»X me-nom «*»■ auq * 


drag -m f&i ‘The I^res -. SneiBa are r»» ae-/ » 9 Staten ro rtfeis) recatarketon. 


■ TOKYO - MOST ACTWfC STOCKSe Monday, AuflUB 12. 1036 

Stocks Ooskig Change 
Traded Prices on day 

TYK Corp 9.9m 1050 +20 Kanemat 

Chlha Bank 4.6m 890 -4 Datao SO 

Nippon SO Corp ..._ 4.1m 342 -6 NEC Cor 

Koa Oil Co 3.6m 920 -50 Nagasaki 

K steal EJe Ry 3Jm 077 -43 Hitachi 


K steal Be Ry 


Kanematsu Corn .... 

Dsklo SU Sheer 

NEC Corp 

Nagasataya 
Hitachi 


Stock* Closing Change 

Traded Prices on day 

3 . 3 m 562 -in 

2 -Sn 1050 + 2 Q 

2 Jim 1180 + 4 Q 

2 . 6 m 634 + 5 

2 - 5m 103Q +io 






FINANCIAL TIMES 


TUESDAY AUGUST 13 1^96 


28 


4 pa dose August 12 


NEW YORK STOCK EXCHANGE PRICES 


B|ft iMUt 
23* 17* AM 
46% SB* AMP X 
07* 68 AW 

50* 37%«A 
46% 36% AWL 
17% 12%AUWFV 
20% 13*ABMU 
18% 13% Acptncdn 
50% 57% ACT Ud . ... 

10% 9% ACM Griki x 090 8.1 
7% B%AaiGMp»i 057 8.1 
7% OACNMSBx 05B10J 
8% B% MM BKSan 08010.1 402 

9% 8% MM Manx 000 700 795 

13% 0% feme QeK 052 4J 4a 106 
17% 13% Acne MB 8 

Z7%Aonft am 28 la 


one 

tat n s* - 

n> % e ib ta^ 

(MB 25 19 200 1B% 18% 18* -% 

150 25 10 1280 40% 39% 40% A 

104973 86% 83% 84% -!% 
250 55 2fi 563 40% «% 40% -% 
088 2.1 20G644u46% 49% 48% 

0.40 3.7 8 4a 13 12% 12% 
am ZB 18 40 18 17* 17% 

38 32 17* 17% 17% 

058 15 11 14S8 48* 46% 48% 

8 280 10 8% 9% 

31 7 7 7 

105 6% 8% 6% 

402 8 

195 9% 

7% 


33* 


8 * 
9 
7% 

82 14% 14 

6 31 30* 


21% 12 Areata SB 1338 14 13% 13% 

19% 17% Metal Bpr 0.48 25 0 11 IB* 18% IB* 


31% 10% Addle 82854 13% 13% 13* 

11% 8*AAtat&P aiB 15 7 48 10 9% 10 

28% B%Adnkc aia ixbib bb io* io% id% 

50% 41* Aegon 1.19 25 14 16 48% «% 48% 

6* 3* Mr* 3 234 5% 5% 5% 

88% 57% ASM 2.78 45 7 5885 53 84% 84% 

34* 28% ASK 040 1.2 14 732 34% 33* 34 

20% 17% AM. Aa 108 55 152338 1B% 17* 18% 

28 21% Atman 4 058 14 72751 26 25* X 

60% 5D%Akf*C 1.10 10 14 1000 SS% 54% 

2B%20*AM»Fft 030 W 14 SO 22% 21% 21 

22* 1S*AkptainE 33 864 20% 20% 20 . 

18% 14% Mm 15011.7 10 107 16% 15% 15% 

33% 25 AlrTcfl 78 5169 27* 27 27% 

30* 1 5% AaM AX 050 ao 8 1425 24 23% 23% 

22% 17% /Bat) W 040 12 12 1228 18% 18 18% 

24% 14% Mart 02 U E 1330 17* 17% 17% 

47% 32*AJbCUBx OJB 05 19 727 42% 41% 42% 

40% 29%MCWtAx am 1.0 18 208 38 35 35% -1% 

42* 31 % Mftn x 060 15 21 3108 40% 40 40* 

34% 28% AIcnM 080 £0 131851 30% 30% 30% 

66 37% HaS 058 15 32 1428 48% 47% 47% 

80* 30* AtmBnMl* 1.00 za 5 163 50% 40% 50% 

21% MAtaM 0.10 05 21 2130 16* 16% 18% 

71% 17% PSt&l Lid x 054 11 14 1020 20% 20% 2D* 

31 28 AhgP 188 55 IB 1503 3D% 30% 30% 

28% 14% AW Con 020 14 15 1076 15 14% 14% 

048 12 27 1078 40% 40 40% 

2JB OO 11 340 25% 25 25% 

018 15 257 11% 11% 11% 

129 34 1010409 34% 34 34 

090 1.4 19 3556 62% 81* 82% 


42 30% Morgan 
25* 01% Ate* Cap 
13% lOMncaS 
34% 2S*KMa 

63 47% AkGIg 
10% 9% Mow 
47 37% AM 
35% 28% AM Op 


054 04 72 10 ^9% 10 


A 


J 16% i . 

39% 26% Akmx 
86% 40*Alcna> 
34* 24 AbaCB A 


085 15 10 4464 46% 45% 46% 

154 35 15 1150 28* 28% 28% 

60 633 4% 4% 4% 

018 1.1 30 154 17% 17 17 

5 1237 30% 30% 30% 

090 15 15 5071 60* 60 60% 

25 8908 25% 24% 25% 

5% 3% AnGorfncx 042 7.1 583 6 5% 5% 

13* 10* Am Pratts 026 25 16 39 13 12% 12% 

9% 5% Amxjfid 058 15 21 614 8% 8 8% 

20% 16%AmS<U 058 32 9 09 17% 17% 17% 

59%47%A«ttfe 050 15 71 7713 48* 48 48 

<7% 39% Amflmd x 250 45 14 3388 44% 44 44% 

28% 19% An EURO 058 28 14 78 20* 20% 20* 

44* 38% AnfiPwx 240 5.7 13 2362 42% 41* 42% 

SO* 3B%AnCqp 090 25 13 9001 45% 45% 45% 

37% 32% Anted x 150 16 14 1321 3B% 38 3512 

5% 4* An Got kix 036 72 310 8% 5 5 

23% 20% Aatttfrx 252 85 10 ISO 21% 71 21% 

24% 19MUWM 070 39 8 20 19% 19% 19% 

BO* 47AnHonax 154 25 30 4911 58* 58* SB* 

3% 1*ftnHafett 0.7568.7 28 34 1% 01% 1% 

103% 88% Amtad 040 04 17 4789 100% 99 100% 4-1% 

B 5% Ml ftp tact 044 7.7 4124 5* 5% 5* +* 

9% 6% Are fled Ex 044 55 7 411 B* 88% 8* 

41% 24% Anfiw 054 1.7 17 3342 38* 38% 38% 

21% 17% An Mr »« 155 8.7 z30 IB* 18% IB* 

21 17*AnVMr 070 34 15 473 20% 20% 20% 

im U B 172 30% 29% 30% 

33 2T9 32% 32% 32% 

2.12 U 1619688 55% 64% 55 

128 17 10 34 35 34* 35 

024 15 13 584 19 19% 18% -% 

250 17 165678 99% 88% 08% +1 

0.10 05 B 81 10* 10% 10% -% 

012 07 6 277 18% 16% 18% -% 

150 45 11 510 38% 38% 38% -% 

030 06 88 1431 S4% 52% 34+1% 

18 8608 23% 22* 22% +* 
0» 47257 168 20% 20% 20% 

152 26 24 2101 74% 72* 73% 

18 17 13* 13% 13% 

1.44 10 14 1461 48% 48 48% 

028 05 43 220 30% 30% 30% 


34% 28% An Fin 
33% 25%AnffiW 
OB* 52% Anna 
41* 34% Amnia H 
22% IB Ann* 
75% ttlMXI 
13% lOtapafV 
26% 14% Aim Me 
41% 34%Amm4n 
61 46* Amnrfn 
30% 17Andog 
25% 10% Angaka 
78* 64* Artbrtx 
Sp 12% AnMr 
! AonQix 
l 24% Apart* t2p 


9% 8%ApnUmF 063 06 174 9% B% 0* 

27% IB* AW 14 2231 20% 19% 


20 


12 % 12 % 
28% 


_ .AW 14 2231 _ 

21* 8% ApfAdUag 10 792 1: . 

33 2B*%®iP»A 0.12 04 12 829 28$ 28% 

20% 16% ARfiDnx 020 1.1 13 5995 18% 17% 18 

54 47% AtcdCMBx 260 55 10 698 <7* 647% 47% 

48* 46Amal5P 450 06 5 47 47 47 

8% 4% Anno 18 570 4% M% 4% 

24% 22 Anna) 2.1 P 2.10 9J 3 22* 22% 22% 

' 51% Amam x 150 £7 25 830 60% 50% 50% 

10 816 44% 43% 43% 

022 4.4 2 993 5% 4* 5 

070 13 18 238 23% 22% 22% 

050 12 B 503 24% 24% 24% 

1435 18% 17* 18% 

1.10 £9 21 2850 38% 37* 38% 

046 26 16 27 23% 22* 22* 

004 03 80 12% 12 12 

036107 6 68 3% 3% 3% 

152 2522220505 55% 54 55% 

250 15 2281% 281 2B1 

029 35 8 31 7* 57% 7* 

154 08 11 1885 18% 17% 18 

550 4.7 13 3614 117% 118* 117* 

050513 0 22 i) % H 


53% 95* ArraS 
0% 4% AAaOP 
24% IB* Antakid 
38% 23% Anrtox 
25* 16% 661180191 
44% 34% A66M 
28% 20% ArtBCOBl 
16* 11%MnneF 
2* A« Mr 
: 4B%AI8T 

200A>Rk»2 

14% 7% AMP SOB 
20 IBAOmcQV 
123107% AIRrt 
2 * AW 


31 20% AMnEnmr 0J6 43 13 184 2^ 22% 22% 

22 15% Augdx 018 05 42 331 18* 18% 18% 

0% 8% Ausanfd 003 03 720 6% 8% 8% 

43%35%AMM 040 15 27 3477 41% 41% 41* 

37% 23% AuttZooe 29 8800 30% 90% 30% 

18% 1T*Ama 048 25 14 24 16% 16% 16% 

10% 5% AM 004 05 0 97 8 7% B 

84% 18 Amt 050 13 10 1085 47% 46 48% _ 

46% 38* AmPr 1.19 15 23 7088 47% 45% 46% +1% 

17% 12*9 MM CMP 150 7.8 17 47 12*612% 12* 

14% 7%Azta 52 3581 10* 9% 10 


41% 34% BCE 
8% 5% Batmen 
20* 16* Bator fart 
35% 22*BMNX 
25 1B*BdtaBC 
32* 23% BMC* 
20% 15 BUM 
29* 12* B0y 
20* 25% BrtGE 
38% 31* BteOM 
43% 38*BncaMV 
11% 9* BCH 
37% 33*BapUMd 
95% 44*0dteg 
85* 56* BanMm 
85 75* RrtkBtat 
54% 41% BkBltnx 


Sf* 


j7i*BartKV 
24 TO* 8TMA0R 
SI 45BHWBIA 
03 82* BankmB 
78% BIBrtTd 
38 42 Bean 
37% 20% Bant (CR) 
51% SBareatSP 
65 55* BanA 
32% 24% State 
W11%BMJ<TO 
11% 7% BaSMtx 
44% 34* Bread! 
48* 36* Barter 
43% 20* BqHtMU 
' i Bif a Gas 


ss a: 


22* 19% Bd Tr 1838 
B% 7*9EAM»X 
9% 8%BMSnix 
24% 17*BMTSm 
44* <1 BareSVM 

33* 24 Bmk«s 

41% 32BeckMiln 
80% 71 


- B - 

172 08 Z2 290 40% 40* 
020 35 8 17 8% 6% 
040 12148 102 17% 17* 
048 15 27 7258 30% 20 

040 10 17 215 21% 20* 
060 25 17 109 24% 24% 
008 05 20 422 17* 17% 
22 1840 27% 27% 
190 83 II 1171 25% 825% 

1 36 30 12 7929 37% 37% 
152 15 13 1Z1 42* 41* 
033 13 32 B1 10* 10 

130 3J 11 227 37 36% 

050 15 13 113 47% 46% 
118 16 11 7901 B3* 92% 
OS 75 9 79 77% 

1.78 33 11 52E3 54% 53% 
300 85 5 44 43* 

058 33 11 7333 077% 27% 
007 03183 114 21* 

32S 85 84 48* 48 

850 06 11 88 87% 

450 5.1 12 2817 o78% W% 
151 12 10 22 B56 55 

068 31 20 219 32% 31% 
150 15 12 IS 50* 50% 
116 U 11 1230 UGS 94% 
012 04 36 8323 28* 28% 
16 45 14% 14% 
005 08600 6253 6 8% 

154 27 23 1301 37% 37% 

131 25 17 4832 42% 43* 

238901 23% 24% 
154 55 12 82 27 28% 

63362 21% 20 

158 7.7 6 20* 20% 

072 85 122 8* 8* 

On 11 62 9 8% 

080 15 6 758 24% 23% 
£58 04 HOD 44% 44% 
056 15 15 39 29* 28% , 
052 14 18 in 37 36% i 
052 1.1 20 940 84% 82% i 


BE OUR 
GUEST. 


M 

£§ ROYAL 


m 


When you say with us 

LUXEMBOURG 


stay in touch - 

with your complimentary copy of the 


FT 


FINANCIAL TIMES 


M|k tin fart 

15% (2% i 
74% 57% MHO 
22* 15% Mill 
45% 35*M»i 
40* 31 Mg A 

38* Z5% Bate 
67 59*2 BbwI 4.JP 
61* 43% Boa* 
27* 20* Benetton A 
% UBtapuetB 
28% 24*BaqjBri 


a 


1220 990 

12% ShBcnyPBV 
28* 12 Best Buy 

29% 26*Be8iS2.x 
54* si*Bennnx 
15% 6*8061 
46 4Q*BdzL 
12% B* Boren 
18 I4*Btnrtng»S« 
44* 30* BDecK 
26* 22* BkckHFL 
9% BBckrcfcAiJ* 
6% 5% BUocMnc 

9 8%aunfcrst 

42%23%Bkxk 
33* S% Btart A 
8% 7% BkaQap 
4* 2%aavan 
32% 19* OEM 
94 74* Baring 
47* 30% BotaeC 
11% 4% DmuboyCo 
15% 8% BmtiChm 
25% 20>2 Bosai c«a 
51% 37* BusSa 
4i% 31% Barm 
29* 2D* BrazIFnd 
21% i7*BREPmp 
34% lesmafTech 
48% 3B%B*St 
75* 12*BrttoM 
90* 79* BrittySq 
88 72 Bi A9 
41% 2B Bit Gas 
116% 94% BP 
17 14* BP Profile 
31% 24% BSttet 
60% 49* HI s 
20% 24% BUpU 
17% 11% Bnn^i 
10% 8% SnmSft 
42% 35% Brrft* 

32% 21% Bflar 
6* 4* BUT 
24% 17* Bn*** 

19% 17% Bust) Wd 
29% 21* BockarsCet 
39* 34* BtcfcayaPtx 
12% 6% Ban cm 
88* 73% EMM 
47% 35% Bum Rase 
13 9*Bwitfianft 
30% 20* BMhBo*D 


Wp 

m n am an ~ 

Db K C 1IU H(b lam EM 

048 IS 18 134 14 13% 13* 

258 4.7 13 5290 81% 89% 81* 

0.40 2 4 7 t« 16% 18% V 
1.44 16196216 20% 39* _ 

044 1.1 22 141 u4Q* 39% 40* 

072 12 18 178 33% 32 33 +1 

430 86 BOB 02% 01* 02* +1* 

158 3.4 11 1B5G 55* 54% 55* -* 

037 1.7 13 17 22% 22* 22% 

004 7.1 <3 A % h 

048 15 14 30 26% 26% 28% -% 

74 270 31200 31 10031200 +100 
5 1043 1038 1043 +3 
040 18 14 43 10% 10% J8% -% 
20 1067 211% 3R% 20* +% 
150 9 6 9 26* 26% 2B% +% 

500 06 9 52 51* 51% +% 

0^0 35 22 4278 10% 10* 10% 

1.48 3.1 19 182 47% 48% 47% ■+% 

64 1606 10% 10% 10% +% 

040 26195 800 18 15% 15% •% 

048 U 12 713 38% 38 38* -* 

138 55 12 59 S4 23% 23% 

082 75 03 8% 8* B* 

056 95 346 8* 6% 6* 

057 65 4S4 8% 8* 8% 

138 45 16 4570 28% Z7% 28% 

044 14 10 357 31* 30% 31 

012 1^4 42 6* 8% 8* 

100 99 3 3 3 

005 02 29 886 30% 20% 29% -% 

1.12 12 30 8249 91* B0% 91% +% 

060 15 5 1225 34% 33% 34% 

30 757 6% 6% 6* +% 

040 43 13 392 9% 9* 9* -% 

150 7.1 2 IB 71% 20* 21% +% 

118 2105 48% 47% 48% +% 

050 13 5 679 35 34% 35 . . 

134, S3 426 21% 21% 21% +* 

132 82 10 184 21% 21% 21% +% 

058 13 10 53 21 20* 26* 

158 25 13 809 4Z% 41% 42% +% 

39 BIB 14* 14 14* 

350 33 23 6238 80* 87% 80% *1% 

110 2.7 10 39 80% 80% 80% +* 

2J9 75 19 535 31% 31% 31% ■% 

3 43 35 25 24881115% 115115% 

1.73 105 10 334 18% 15% 16 

154 55 4 467 28 27* 28 +% 

101 5-2 12 4016 58* 58% 58% ' 

1.42 54 13 318 2fi% 25% 26% +* 

1 00 8J 33 480 15* 15% 15* +% 

032 11 16 7 10% 10% 10% 

1.04 25 19 164 37* 3 5% 37* 

068 17 16 1838 »% 24% 24% +% 

28 B6 B% 5% S% -* 

050 15 11 7S7 81% 20% 2D* 

044 2-3 14 80 19 18* 18% 

11 188 25* 25% 2S% -% 

295 75 9 26 39* 38% 38% +% 

050 55 20 85 ID* 10% 10% •% 

1 JO 15 42 3552 91% 80% 81% +% 

055 15 29 1838 44% 44% 44% +* 

1.00 8 2 14 53 12% 12* 12* 

12 223 21* 21% 21* 


31% 27% WSEn* 
117% 05* CNAFn 
75% 84% CPC 
18(2 13%CnCapx 
53% 42* CSX 
47 38C1SCOP 
25* 18* C M B MW 
87% S3CMfcm 

31% 22* estate 

18% 13%CtaOt06fi 
44 % 21*Ca&u09pi 
22* 14* CaltelBqi 
2 1%CM(ME 

28% 18% DXawn 

14% 10* CMpon Cta 


S' 


-c- 

158 15 13 412 30% 30% 30* +% 
7 05 102* 100% 101% -% 
152 22 19 2203 80 67% 68* +% 

058 11 10 188 18% 18 18 -% 

154 11 12 3941 50* « 50% +!% 

072 1.7 11 9 41% 41% 41% .% 

0.48 25 14 459 19% 10% 10* +% 

28 3463 84% 64 64% +* 

06 13 12 623 27 28* 26* •* 
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4% 8% Sparta CD OS 110 4 88 4 3% 4 

14 8%8|MnO 004 09 4 8 8% d6% 0% 

60% 3S%6prtPa 172 U 9 105 49 45% 49 4% 

«%34%8piW 170 27 13 3465 38% 38% 38% 

27% 18% SBC 040 17186 458 26% 29 26% +*z 

M% TH&taCamai 040 37 9 IS 13% 13% 13% -% 

43% 86%SMBK 070 17 10 327 41% 41% 41% 

16% 12%9dlMor 032 00 14 58, 75% 16% 15% +% 


11 5%TtM0K) on 27 
19% TZ% Tmoatecfl 076 1 A 

47%.37%‘nmrx on 17 

ra^PzIMmar 024 09 
88 93%TH0M27 270 77 
14% 10 Titan 

76% 56%'ntm 170 17 ■ 

26% 22% TKCbr 078 27 
36% 30% Tnta| OK 01 ■ 
86 Z7%TnxMt ON 27 
58% *0 Titan 01D 02 I 
27% iB%tmh on oi 
17% 12%DonrP 
5% 3%‘nataMQp 070 37 I 
46% 38% Tiww On 1 J 
7 5TUMtaih 012 27 


7% 5% SfintatacU 1 012 20 8 212 8% 8 8% -% 

28% 18% SUM 068 08 26 106 23% 23% 23% 

82% 25%Stanta4D 072 05 12 W 20% 28% 20% 4% 

32% 25% Stanton* 1X6 4.1 12 140 28% 25% a -% 

32% MSbMIn 072 2.4 43 434 20% 29% 29% 4% 

77% 56% SUM m £5 15 94 78% 75% 18% +■% 

28% 22% StaBDB 0.72 87 10 58 22% 922% B% 

63% 41% StltsS&o 078 U 18 1514 53% 52% 52% 

27% 22%SUIMa 076 27 14 223 28% 36% 26% 

13% 10% SMgBCIp 032 08 11 54 11% 11% 11% +% 

13% 7% Etatoan 006 07 II 77 11% 11% n% 

19% 10% 516 8 13 12% 12% 12% +% 

61% 49% StatagSwa 81181 71 70% Sa 2 -% 

8% B%SMFU 012 1715 Jfl 8% 8% 8% 

37% 28%amaHM on 2.1 33 n 28%(t28% 29% 
17%12%&HMQtt 090 4.1 84944 14% 14 14% 

44% asm* 22 2370 39% 37% 38% 4% 

34% 16% SUM 22 3U 18% 19% 18% 4% 

8> 2 SU«mi 020 27 27 436 7% 7% 7% 

54 27% SkatD Rp in 07 a 393 44% <3% 48% -1% 

40% 32% SamtaBqi 170 34 177393 38% 37% 37% 4% 
3 3%SunE*Kgr 070 17 12 91 4% 4% 4% 

85% 44%SoMtnrx 070 07 II 713oB6% 84% 88% +1% 
41% 32% SMUT OU 17 17 1517 38% 38% 36% *% 

11% io%aaancMx no mi b a 10% w% ,m% +% 


44%32%Tpta 
7 3%-ltaT 
3 1% Tftar 


B% 8% URS 10 47 7% 7% 7% +% 

52 49% USF3Q 4.1 4,10 02 9 SO 50 SO 

80% 24 USB » 253 29% 27% 28% -% 

35% 30%UBT 1.49 47 14 7865 32% 81% 32% 4% 
@I%38%UN. 101458 B% 51 51% -% 

14% 20% US tap 172 OO » 451 23% 23% 23% 4% 

B% S%UWtaC 46 14 7% 7% 7% 4% 

36% 23% Utaan MB 07 73198 24% 23% 23% -% 

26%21%at!tax 044 IB 231395 27% 27% 27% 

25% 16%IMH 012 OS 18 79 22% 21% 31% -% 

57 72% UNhr 176 24 18 9 7B%7B%78%4% 

m%13tf%an« 014 22 17KK142%141%142% +% 
53% 44% UHCugp in OS 12 3867 51% 50% 51% 4% 

49%86%WDvk 075 1.7 74509 44% 43 44% +1 

24% 18% Union Cap 31 27 24 ZS% 23% 4% 

5646%1M3n 370 77 1 46% 946% 46% 

88 l ; >2 Uifi 470 470 77 Z40 81% 61% B1% +1 

44%37%Ufln 270 97192118 37% 937% 87% j 

74 64%IMta 172 24 15 3404 71% 70% .71 +% 

32 Sfi% ItataetatatK in 04 102924 91% 98% 31% 4% I 

20% 17% UntaTmx ON 17 14 9ZB 19% 19% 19% 

9 5%Untai 4860 8 5% 6 4% 

7% 41M0np 22 202 fl 5% 8 +% 

25% 19% Uktaaat 0X4 £7 20 296 34 23% 23% 

15% 13%UUDanta 076 77 32 806 13% 13% 13% 

24% 20% tP9Data9 020 17 Tl 46 21% 38% 21 

n30%unnmn on 01 27 9914 so% 88% 28% -1 

40 34% DaBham li 73 I 71 36% 38% 38% 

6% 4% UMutx 0120 37 BO 300 8% 8 6 -% 

1311%l**09*Wa« 37 n 12% 12% . 12% 

15% l2%UPta*nr 47 2 13% 13% 13% 

20% 11% US* 012 OB 11892 » 18% 11% •% 

17% 14%U9FU on 17 6 4/5 18% 18% 16% 

24% 19%USH* 42 918 18% 22% 23 -% 

29%30%0SHBM 6 17* 23% 22% 23 •% 


070 07 21 1924 43% 
010 2.1 I 144 4% 
2 113 1% 


4% 4% 
91% 1% 


38% 32tatat On 11 14 795 

13% 9% Sk*F«M 040 34 13 73 
20%22)2Stawkr 024 17 15 202 

S3 27% SifMl 170 37 11 SH 
22% zoamtaHtaf on 17 in 
40 31% 9|tataTPc a an 

1% 8% StaxCorp 020 14 11 73 
25% 17% SIMM Hi 044 1731 194 
85%27%3)ta 052 17 20 2182 


on 01 14 795 < 78 % 38 % 38 % +% 
040 84 13 73 11 % 11 % Tt% 

024 17 15 202 23 % 23 23 % •% 

170 37 11 M 27 % 27 % 31 % -% 

on 17 in 21 % 21 21 

a an 45 % 44 % 45 % 4 % 

020 24 11 73 8 % 8 % 8 % 4 % 

044 1731 W 23 % 28 % 21 % . 4 % 


6 8% TOY Mir 030 47 6 9 4% 4 4% 

38% 28%'TCFHtacx 078 £0 13 TO 86 27% 37% 
9% 8%1CH0taS 084 08. 227 0 1% 0 


80% 40* TWCtapA 048 01 to to 57% 
1% VTISMUI On 01 2 13 % 
36% 17TJXP 028 01 8800 34% 




15% 12% UMOV 
20% 11% US* 
l7%t4%WU 
24% 16% US War 
29% 30%USHaM 


36% 17UXD 021 07 88 220 3a% 38 34% +1% 

28% 16%UFEntap 068 14 > . « Mg 25% -% 

97 74%WWx 270 £4 13 H 99% 92% 03% •% 

25% 19%Wi*lFd 073 01 986 23 22% 38 4% 

8% 0% 1*1*6 042 02 88 17 6% 8% 8% 

21 15% TtafPI in 47 4 I i 20% 2D% -% 

S2% WTbMI 174 44 17 319 41% 46% <1% 

15% 6%1MW1 to 2061 11% 11% Tt% 

59% 34%1PnBf 070 17 19 2063 45% 46% 45% -% 

10% 9%1PMtoa 066 05 U 10% is 3 ® 1®% 


29%20%»taM 
33% 29%U8UGp 
BOV lAinq on 02 27 30« 3S% 34% 85% -% 
11»90%uuae 220 17 18 11(0117% 115% 117% +% 

m% nOMtar 072 U 13 3/7 14% 14% 14% 

30% 14% ontata 71 in 19% 16% 16% -% 

46% 2B%0tatlMlx UB U IS SO 302S%29%-+% 
ai7%tt*r« 1 JO 67 13 8 H% 19% 19% +% 

10% lQ%IMwCqi On 17 62 8 16% 16% 19% 

29% 22% IMWGip 172 18 IS 1044 27% 28% 27% 4% 

34% 27% Itacta 080 24 TO 4380 33% 33% 33% ♦% 

63% 54%IMH 1.10 1.7 18 573 68% 62% B2% -% 

25% 17% US tad . 11 584 *8% t*h 25% +% 

37% 30%USHW £» 08-12 8183 31% 30% 31% 4% 

2314%USPMN n 8802 18% 17% 15% -% 

82% 17%UM«ta9r 38 2044 28% M 28% 4% 

10% 8%USUKtae an 87 0 59%9%0%-% 

22% 17% USX M 0X8 32 0 2600 2120% 21+% 

37% 24% USX US 170 £7- 11 2853 27% 28% Z7% -% 


078 37 20 970 31% 


S? b 4% 


21 15%Tta|R 
62% BBTtaX* 
15% 6%1tavtal 
S9% 34% 1*97 
10% 9%1PMtaP 


2% 2 TOW 20 7 2% 2% 

27 aitaBwOM® 4J 14 568 23% 23% 


49%3»%‘MW 
30% E% Ttatala 


070 17 13 262 40% 40% 40% 
1.18 5.1 9 2» 28 22% 22% 
174 82 18 12U 88% 88% 38% 


42%lUtapU 135 £5 IS 200 53% 58% 5B% 

27% TtaaX 085 £7 10 8821 32 31% 31V 

SHltapH 178 28 12 3044 51% 50% 50% 

i6%Ttap9to«K027 15 in 18% ia rt% 


37% 24% USX IB 
14% lOUSXDaU 
30% 28%U*eop 


070 17 N 81 12 
1.78 82 12 357 to 


«% «% 

27% 28% +% 


“% 078 17 11 0554 47% 48% 46% 

3S%25%Tta»Pne on 17 28 51-29% 28% 29% +% 

«% 2B%T4ia 270 472881608 43% 42% 48? +% 

3% 2%1MB9k 1.10*17 17 14 2% 2% 2% ' 

-5® 2-117 B19 84% 84 84% +% 

6% 3%1tatanv 8 B S% d3% 3% T? 

_T711%1UCap T7015J 146 12% 12% 12% 

27% 18%TMRM 038 17. 475 20% 20% 20% +% 

44% aO%1toaxiBK 012 03 313130 89% 38% 38% 


7414U 83% 28% 23% 


060 1J 28 2026 36% 34% 36% -% 
020 OB Zt 639 30% 35% 38 -% 
036 17 40 8151 85% 85 35%. +% 

on 09 12 877 44% 48% 44% +% 

120 £2 ID 500 87% 37% 87% -% 

10 150 4% 84% 4% 

1X0 £7 8 11% 11% 11% 

18 3 B% 6% 6% 


. YK. n 

H 1 ( 


- V- 

83% 47% VFCp 174 24 24 743 57% 56% +1 

29 20% <Am£x 052 24 1341 21% 21% 21% -% 

7% 5%«ttta 070 03 18 « 8% 8 6 

M%Matata 32 723 18% 18% 18% -% 

ii% B%vatacmrr on ax w 10% ra% +% 

8% 8% VMaUfl 076104 243 6% 8% 8% +% 

0% 8%VMnUM 096107 78 9% 9 9-% 

ai7%HtapCnfld 1X4 U 38 18% 18% 18% -% 

21% 18% V E l ta tal Cui on *3 53 20% 20 20% +% 

7% 7% WCnuCPSa 074 87 76 7% 7% 7% +% 

T9% 8% tato Ul 040 27 32 281 15% 14% 18% +% 

B% 40% tartan 082 07 10 500 48% 48 48% 

31% 32% tartty 17 9118 48% 49 «% 

39% M%tancor 80 828 31 30%' 30% '+% 

14% 12Vtatar 17B820 M13%18%13%+% 

n eavkapen ora 74 m n 968 n -% 

:S2h 17%WWkffkX 15 986 20 19% 20 +% 

35% 24% tan he Z7 4S7 31% 31% 31% +% 

40% 32% MxtaDB Q6B 17 » 482 37% 37% 37% % 

T1% B%WtaHT “ - 

42% 251tate 
42% 3S%Vn«dox 044 87 

59%53%WMI 178 27 


toCCnp 01234] 880 41% 40 41 

tatatnE . 67578 7% 7% 7% -% 

tatam Cp 51 1461 39% 37% 37% -1% 

Maptaii 308764 50 48% 40% +% 

ADC Tate 432708 49% 46% 49% -% 

Mtagta 16 90 Z1% 21 A 21,% 41 

MaAOR 016 29 z100u83% 33% 33% 

MPa Sjte 020 31 4574 33 32% 82% -% 

MfUggfc 11 24 8% 7% 8% 

taftadn 11 220 7% 7% 7% -% 

AMOXn in 827 35% 94% 38 +% 

Malta 4 08613 072 49% 49 49% -% 

MtacoBi 010 40 B M% 14% 14% -% 

*Bwr 021 15 994 27 27% 2S% +% 

AkzoADR US 10 296 56% 58% 58% +% 

AUMx 0X8 22 492 29% 23% 24% +% 

taaory 05212 2 37% 37% 37% 

ManPh 13 992 15% 14% 14% -% 

MdCta . 1X2 16 1111118% 18% 18% +% 
*9 (tap 1.16 12 212 14% 13% 14 +& 
MaanaC 032 8 14 4% 4% 4% 

Attn Sold 0X6231967 3B 3J4 Mi -A 
ton CD 191501 47% C% 48% -% 
Ml nadar 08010 27541145% 44% 45+% 
MOM* 018 2 ZT 7% 7% 7% -A 
Am taxing 31 1284 25% 24% 25% +% 
AmSotta 082 10 798 4% 4% 4% -% 
A&Rftlff 1584541 10% 10% 10% +% 
AaMA Q8B 173981 25 24% 24% -% I 

M9MP 2 7» M dfi 043 ; 

AmNHi £62 8 943 67% 65% 67% +1% 
ABAxOnr 1BBT41 12% 12 12% 

Amlin 14Z1B9U25% 24% 26%+1% 

Auoentae 26138/2 56% 55% 56% +1% j 

MacbCp Onto 692 7% 7% 7% +% 
taupe 020 23 120 26% 25% 26+% 

Aafttfax 060 20 20 86 35 35 

AnanoMAm 076 0 160 9 8% 8% -% 

Andrew Cp 324801 48 42% 45% +3 

Apopa Bi x034 22 101 32 31% 3Z +% 

APPBO 503209 10% 10% 10% +% 
AppMMM 724517 2B 25 25% -% 
AntaC 045 31350B 23% 22% 23 -% 
AppHnaa 0X5 24 1002 23% 27% 28 -% 

MxrDr 02B 18 387 19% 19% 19% -A 
AkIuu 024 14 177 11 10% 10% +% 

Argonaut x 1X8 121197 2BA 29% 29% -% 
AlMaflM 0X4 1 an 8% 6% 6% +% 
Amur AT 0X4 39 72 15% 14% 15* +A 
Mtaln 044 14 99 14% 14 14% . 
AIM 8 599 B% 7% 7% -% 

AppacfTM 361Z74 S1% 40% 51% +% 
AST Ran* 04700 5% 4% 5 +& 

A&taxai 24 9 13% 13% 13% -% 

MSE* 038 13 097 24% 23% 23% -% 
APPBl 1825863 31% 20% 30% -% 

AuaSpa 71416 3% 3% -* 

Audak 024 1118073 21%919% 10% -2% 
AtaHD 2 340 2* 2* 2% -A 

tonne M2 B S3 16% 18% 15% +% 


6 % 6 % +% 
9 9-% 

16% 18% -% 
20 20% +% 
7% 7% +% 
14% 18% +% 
40 48% 

. « «% 


11 17 9% 

23 781 41%‘ ■ 
044 8X17 90 41 

in 2X 11 254 58% 


8 8 % +% 


24%10%MBM & 274 21% 21% 21% -% 

32%28%m.HBtax1J97 U 12 487 31% 31 31% +% 
28 17% tabu lac 8 1288 18% 18% 18% -% 

*8%38%tata 1X0 3X 1ZM1 45% 45% «% +% 

31 18%taetatoH 028 IX 0 2 20% $S% 20% 

4% 2%WKm 014 4,1 8 200 3% 8% 3% -% 

S 29%Wta 044 13 a 2651 34% 33% 34% +% 

25% WaboaCS 043 IX 172978 27% 28% 27% +% 

28% 19% MMttt 021 06 21 21 BBS 29% 25% 25% +% 

5S% 44% Wwljni x 1X8 2^4 193181 38% 5B% 58% 4% 


20% 18%W*Mar in U 14 327 IB 1B% 16% -% 

22% 19%VH)0L 1.14 52 8 680 21% 21% 21% +% 

S#2 2S%WMMM 1X8 £7 SI -89B 29% 26% 28% +% 

8H%2K%tart*a 4X0 1A 18 3 320% 320 320 +% 

11 6%VMCmt 010 1J 39 BIB 9%: 9 9%+% 

12% 9%PMpreHDR 250 50 10 B% 10 

44% 20% MUn 048 £2 7 303 a 21% 21% +% 

5% HWtataW 0X8 ZX 1 83 4 4 4 

37% 23%MeMB!t Za 1584 27% 28% 26% -% 

20% ie% watt M on i.i a -no 18 % ib% ia% 

40% 34% MMlonaD £48 6X 21 96 30% » 30% -% 

4% 2%8HUa 084205 6 2B5 3% 8% 3% 


33V 27% Mil 

■7%ZB%WtaFx 
22% 16% Waotax 
30 221. tat CD 

S% 49% IKA&aa 

34% 1B%9DWM 

34% 28 WrtnFtaa 
21 15% WttgBx 


4% 2% HWnrCPal 03211.1 


24% 20%ta*MC 
33% 25% Mini 
49% 39% WyfflWX 
17% lAMtaW 
01% 47%W*8ll 
43%27%mww 
25% 21% WMbb 
28% 13%«HUkw 
37% 30% Marine 


14% 8%Hatoan 020 1X 65 042 
36 SIWtaDx 0X6 Z7 20 330 
10% B%«neUpo 040 48 17 ia 
a 2BVbc£nx 1X2 5X 13 382 
14% 11 WteO 012 09 48 21 

37% 2B%m»tap 1.12 38 82 14to 
31% 23%taHCAM 071 2Jto 4 
38% 27% MHXT 084 2X3308 
36% 23%Wt»«k» 018 04 & 51 

23% 9%tacM) On 2X 284682 

22% i7%mundB o.io os is 
10% 4%Mahtanp 1 in 

34% 30% UPS He 180 0011 79 


62%48%HU||taa (TO 18 9 822 53% S2% 
44%27%W*LMar 032 IX 9 109 32% 32% 
30 16 »»oatll* 040 1X14 S 28% 25% 


S5%39%ami 1.18 2J 483874 54% 53% 84% +% 

47V3B%naCPta 072 17 15 74 43% 43% 43% -% 

25% 2D%taBhMto| 1X0 59 11 46 32 21% 22 +% 

53% 43%«XkM 036 OX 21 1265 4846% 47-% 

3% SZapalt 014 4X 9 30 3% 3% 3% ■% 

25% 5%2*B 72530 11% 11% 11% 

26%a%totalttx 1X0 15 37 12 20% 29% 28% -% 

7% X%ZM8iM 072101 177 87% 7 1%+% 

22% 15%Zamn 012 0X18 187 21 20% 2B% -% 

23% n%ztuw . on u w 20i 
11% 10%2b*BftW 1X8 £9 IB 


11%10%2b*Btat 1X8 89 
0 3% 2»*Mg Id* x 0X4 OB 


23 8% ft 8% 


I aw km ta wse rebel ta pwM tan ju i m. 


taw p* law M.pfeMta ami Waiab i. 
IMt n ■ ommv rntmm itHlaM. taaa te ba. 


You mi abate n cwnot aaaawMbteatai report M mi aap*l 
rente) mi f Pwaat gta m oada ftbiul Mr 0161 710 0770 
PPM 24 Pmb taebdtep mMwhM « tax 0W1 770 3822 R oMPqg 
wn Dmkk Rw IK « +44 181 770 070 er tax +44 1B1 770 3820 

Mtata wt m mw aa tea mi MtaB ton. la » a Ra toy. 


Rtook Db. E 100a Mp UwOoMOteR 

Adrtagn 19 52 17% 17% 17% -% 
Atatac 11 M 111 1% 13 
W*M OOS1» 196 7% 7% 7* -& 
An tar Pi UM 8 15 37% 37% 37% *1% 

AmMH 005 41084 10% 10 10% +% 
Amre&qB 27 85 12*2 >2% «% +% 
AnpM-AteA 53 596 4JJ «% «|f -A 
ASRPm 2X0 B 11 18% W% 19% ♦% 
Aa ko tadi 15 45 5% 5* 5% +% 
AudowA 8 63 5% 419 5 

AuUTaM 0 253 1% 1% 1% -% 
Mato SO n 4 3% 4 

snoom era is 13 2% 2% 2% +A 

QartOwta on 13 15 30% 30% 3ft +% 
NdmTA 004 25 S3 3% * 3& +A 

BAM- Ott 109334 15A 15 15 -% 
BHrt 16 2% 2% S% 

Btaki DM 04025 8 23% 23% 23% -% 

EMMA 15 141 30% 30 30% -% 

Boaaw 10 8* iJi *1% Itt -A 
Baam 036 TO 168 19% T9 18 -% 
BauMAk 1X4 22 4 19 19 19 

cupnp i . s % % % 

CtatW 013 18 9 31% 21% 31% ♦% 

Cuibre OHZ9 TO 9% 9% 9% 

QMMA OD1 184 ft 4U 4|1 

OwitaBP MO U 37 71% 21% 21% +% 
CtaWi HI SI 10% M 10 -% 
carepdne » tt 2A 2% 2* -A 


Stack Ota. 2 100a M* ImrCkrea CDof 
CmcdRA 14 B ft ft ft 

ClaaxAT A x 0X4 17 6*6 '13% 13 13% -% 
QawoCA 040 1 11 14% 14% 14% -% 

CraamCB 040 1 BO 14% 014 14 ■% 

CoHgx 039 17 SO 19% 19% 19 •% 

Owtanadta 17 zlQO 2A 2A 2,V 

VM 54718 1% 1% 1% +% 

DacaanoMi 13 139.17% 1ft 17 

Emb On 048 32 10 1 2% 12% 12% 
ErtoBta 00 29 2385 1ft 10% 1ft +% 
EcMEn A 032 26 25 7* 0% ft -A 

Edtanto 21 181 H 10% 11 +% 

EptaM 31 426 14 13% 1ft -% 

Wtada 070 19 2 26. 28 28 -% 

FW A £5014 34 50% 49 40% -1% 

taut lx 17 699 0% 36% 3ft 

framMcr li 2 /ft 7ft 7A 


Dh. E 10* Utah LawOPmCbta 

010 25 22 17% 17 17 
10 3 ft 8ft 0ft +A 


Em ora is n me 17% 17 % +% mrw* 

StaaSHAx 076 19 208 34 33% 33% +% ItartX 

Grant an w m ift ift ift -% iuba 

GdMSbU 8 748 A ft % MSREta 

taantfe 21726 .1% lA lA ** 

Manx 040 16 99 36% 38% 3ft +% HYHnA 

HaalbGh 32 58 l% *1* ift -A tanac£ 


bWraoCP 018 20 24 12 11% 12 +% 

worn 18 574 7% 7% 7& -A 

Uanuagn 46 TO 16% 18 ift -% 

tape 01Q 21 3050 15% 15 1ft 

JanBe* 19 TO 2% 2% 2% 

KbwKGp 11 123 4% 3% 4+3, 

Kbbr&si am 32 73 18% 18% ift -% 

tapEp 8 5521114% M 14% +% 

Laban* 0X6 52 TO 7% 7% 7% +% 

LanrM 89 714 13% ift 1ft 

UBWtae 3 31 10% ift ift -% 

(jnbCD 020 21 12 to 7ft » -ft 


8 n 40% 40 40 -1 

032 13 814 31% 31 »% +% 

020 S 17 7 7 7. 

0 7» 10% 1ft 1ft 
5 ft 8% ft ft 
1X5 15 SB 20% 2D% 2ft -% 
10 9 % ft % -A 


4 52 ft 8% 8% -% 
058 20 894 80% 29% 30% ft 
H2 10 4% 4% 4% 


4 pm dose August 12 


Stack Ota. E 100c H* LowCbMCtog 
um 7 9 10% 1ft 1ft 

PegteuaG 010118 T7to 11% 11% 11% 
taW 0» 1 194 10% 10% 10% 
HtaaaarA 033 13 17 41% 41% 41% +% 
PNC 1.12 11 10 13 12% 13 ft 

ftagKfintl 28 noo 31% 31% 31% 

SJWCapx 222 8 7 35% 35% 35% -% 

TUtaxta 02) 12 89 7% 7 7 -A 

TMSXata 040 15 TO SB% 39% 39% +% 
Th a i— O re 431251 27% 2B% 26% -% 
Ttansofca 28 547 35% 34% 34% -% 
ToPNA 030151 17 1B% 10% 1ft -% 

romcrnt 3 4Z2 fl a u -A 
T*n 0 M fl H fl +A 

TWasMor 6215501% 10% 11% ft 

TrenAA 007118 0 2ft 2ft 26 -% 
TPnO* 0X7119 661 28% 2ft 2ft -% 

UdtaataA 023 20 » 1% 0% 1% -A 
UtftnSfi 020 22 7 ifl ifl ifl 

US MU 17 35 30% 30% 3ft -% 

VtaCCDtt 117 418 34% 33% 34% ft 
Iflacms 121 38* 3ft 34% aft ft 
MEET 1.12 18 77 12% 12% 12% -% 

Kymata 3 131 2A 1% T% -A 



Have your FT hand delivered in 

Malta 


0X2 2X 17 0 33% aft 32% -1% 

032 IX 13 421 20% 2ft 2ft 

520 £1 12 1688 248% 244% 248% +ft 

024 1X 191387 19% 19 1ft 

056 £3 32 7 24% 24% 24% -% 

0X2 SB 17 62 15% 15% 1ft 

26 SZB 57% 37% 57% *% 

172512834% 33% 34% ft 

026 1-4154 266 14 13% 13% ft 

2X9 7X 102774 29% 26% 2ft +% 

020 12 n 3111 1ft 18% 1ft 


1.18 52 11 15 22% 22% 22% -% 
OXS 3X 10 961 29 2ft 28% 

1X0 8X 152954 44% 43% 44% ft 
012 (U 19 658 14% 14% 14% ft 
1X8 £7 21 482 90% 4ft 60ft 
25 12 34% 24% 34% ft 

039 1.7 17 HOT 22% 22% 2ft ft 
50 23 14% 14% 14% 

1JB 45 13 295 3S% 34% 3ft +% 
1X6 £7 23 5562 5t% 48% 48% +1% 
0X50X 11 55%5%5%-ft 

020 IX 65 042 12% 11% 12% +% 
OLU 27 20 330 33% 36 35% 

0404X 17 128 X% ft 8% ft 
1X2 SX 13 582 27% 27% 27% ft 
012 09 48 21 13% 13% 13% 

1.12 SX 82 14U 29% 29% 29% ft 
071 £7 28 4 2E% 26% 2E% 

0X4 2X 22 3638 31% 31% 31% ft 
018 04 23 51 35% 35% 35% 

(TO £8 284682 21% 20% 21% ft 
010 05 18 21% 21% 21% ft 

1 TO 5% 5% 5% 


- B - 

BE I B an 29 218 9% 9% 9% +% 

Bator J lim 2 233 5 5% 6 

Burnt Bz 040 B 11 18% 15% 15% 

BQHSHa 90 4% 4% <fl +* 

Banctac 82 118 20 10% 19% ft 

BtafcnCp 0X4 10 ITS 17% 17% 17% ft 

EfcfltaorBl 1X0 9 12 32% 32% 32% ft 

BMtaGta 044131000 22% 22 22% ft 
iDfcM 0X0 13 135 28% 25% 20% ft 
Banal F on 13 25 22% 22% 22% ft 


Dap a* mil 310 48% 45% 45% ft 
tarn 03013 21 7% 7% 7% ft 
DHTecb 18 3K 23% 23% 23% ft 
DtftaO 11 2092 15% 14% 14% ft 

mWoo 51 2013 18% 17% 17% ft 
OBSoms 3 255 1% 1& lA -A 
MBSjrtt 35 37 10% 15% 1^1 ft 
Dbnncp IB 214 35*2 34% 34% ft 
DMaVM 020 1 170 <% 4% 4% ft 
DNAPM 235 1 058 fl 4fl fl +* 
DnbrGn 020 27 63 B% 28 28 ft 

OSKltHm 068 18 505% 15% 15% +% 

OrecuBW 15 215 ZZ% 22% 22% ft 

Draaton n 2125 g B% 8% 

0*80 024121 42 29% 28 to -1% 

OnoEnpu (UB21 44 4A 3i| 3fl ft 

PS Bancor 024 12 135036% 30% 36% +% 
Durtmnx 052 17 487 24% 23% 24% +fl 
0*m CD 3911381138% 0% 38% ft 


toetaFd 5 383 6 5% 5% ft 

EasEnml 20 740 B% 8 8ft 

60 TM 0X5 15 4737 1B% 18% 19% +53 

EB0BW IX 297 7% 0% 8% -A 

aacbSEl on 9 7B4 18% 17% 18 ft 

aocrtfi 15710 35 54% 54% 54% ft 

aaafcta 41 2230 30% 2B% 30% ft 
BnttnAH 23 208 3% 3A 3% +A 

Emtaax 10 57 13% 13% 13% ft 

EmnCnp 0 513 2% 2% 2% 

EngriMn 450 28 1327 29% 2B% 29% +1 
Enantac 14 818 2fl 2% 2% -A 
EqMtyOl OIO 71 1957 4% 63% 3A -% 
an warn is its 7% 7% 7% ft 

Ertcato 022 24 7893 21% 20% 21A +A 

EBdCl 2D 17D 7% 67% 7% ft 

EMna&tt 18 TO 21 20% 20% ft 

En*ta 201048 13% 13% 13% +% 

ExraJtar gg 38 1 8% 18% 18% ft 

BUdgSK 11 184 10% 9% 9% 

Bpecftl 016 20 B27 32% 31% 31fl -A 

EmpAm 5 235 B% 8% 8% 


- F - 

FDIGrp 18 811 U7% B% 8% ft 

tar CO 024 10 27 13% 12% 13% +% 

MW* on 53 831 43% 42% 43A -A 

FHPbffl 3911783038% 35% 35% -A 
FtahTWO 1X4 17 834 54% 53% 54% ft 

RUfM 0 174 % fl fl 

FOtaA 024 28 Z7B 12% 12% 12A +A 

Fiend 1581340 27 282099 +M 

Fan tea 124 11 1592 «A 44% 44% ft 

taSecVX 0X4 16 9U 28% 25% 28% +A 

rtfftm 1X6 132714 32% 32% 32% +% 

Fatmarb 1X5 18 25 30% 29% 30% ft 

Ram 271703 35 33% 34% ft 

FtowH 16 231 8 7% 7% ft 

FlaOMin 22 15 8% 68% 8% ft 

FknLA 011 21 4419 Bfl 8% 8% ft 

foam 011 204408 «A Tfl 8ft 

FoatarA £10 8 17 4 4 4ft 

FMFU 0X0 9 129 23 22% 23 +% 

FatHonl 118 10 87 28% 27% 28 ft 

ftjtarHB 0X5 191362 38% 33% 35% +1% 
MtoRn IUB 12 47 19% 15% 19% +% 


Bay View 0X0 55 104 35% 90% 35% ft 

BE Am 5 559 15% 15 15% ft 

BaWKna 04218 89 8% 8% 9% +% 

BFntataffl 8 36 % % % +A 

BanUany 17 14 15% 15% 15% ft 

D wMayta ffi 052 141304 47 45% 46 

BHAtap 01213 32 14% 14% 14% 

BW 28 187 11% 11% 11% 

BoB 0291 BI 3462 11 10% 10% ft 

BhdtayW 0X8 12 27 18 17 18 

Bogan 2092515 82% 81% 82% ft 
Boreal 067185327 16% 15% 16% ft 
BOCfcDrg 1.18 10 414 45 42% 44% +1% 

BUCSdUw 35 9748101% 68% 71% +2% 
BMteUS ini2S322u44% 43% 44 ft 
Bob tarn as 20 5E2 14% 13% 14 ft 

BnctafcB 17 175 24% 24 24% 

BwtMd 6623129 8% 7.74 8% +% 
Baton Tc 23 738 15% 15% 15% 
Brady* A 040 18 TO 22% 22 22% 
BRCHNOa 16 000 32% 32% 32% 
ton 02B 17 5 15% 15% 15% 

BStacp anil 8 25% 24% 25% +1 
BT&ftnB O4B80 2 4 4 4ft 

total 15 2834 13% 12% 13% +A 
BcdbMT 12 402 7% 47% 7% ft 
Brer Biwn 8 132 10% 10021002 -to 
Merino 040 8 277 26 25% 25% ft 


- c - 

CTac 31 440 24% 24 24% ft 

torSOwp* UM 18 2 32% 32% 32% ft 

npraiwcnrenTn is ssb 13% 13 13% 

Caere Cp 312088 S% 8% 8ft 
CMgau £25 1 585 5% 5% 5A +A 
CM Mere 18 392 13 12% 12fl -A 

CandMa 32 90 7% 7% 7% ft 
codes 20 217 2A 2A 2ii *& 

CmtnbB 052 30 15 94% 03% 94% +% 
CMmCo 082 18 22 37% 37% 37% ft 
Carafe 035 1 4 258 13 12% 12% 

canysi OlOieizn 17% 16% iefl -A 
CMgm 6 638 0% 9 9% ft 

CBI Cp 13 5 10% 10% 10% 

Oareacar 4111714 32 30 31% +1% 

CBtrlFW 0X8 12 3W 23% 22% 22% ft 
CnHSpr 9 126 21% 20% 21% ft 
Cbmler 13 000 6 8 8 ft 

crap* lx 0X2 31 675 38% 38% 38% ft 
OneSh an 56443 T Bfl «B 
CPeckOrtn 1 558 fl % % -A 

Orated) 13 23 13 13 13 -A 

manpower 072 14 12 4% 4% 4% 
CUpeSTa 81088 10% 10% 1I>A -A 
CNr«] Cp 2925817 18%tf16% 17*2 ft 

OMFll 1.48 14 105 58% 56% 57 -V 

Ctatea Cp 025 31 324 50% 49% 50% ft 

Cbnsa 575744 18A 17% 17% -% j 

□trudge 1611057 17% 16% 17% ft I 

QacaBya «45B17 50% 57% 58% ft 

Ca Banco 1.18 13 TO 30% 30 30% ft 

□ran Hr 1 10 2% 02% 2% ft ! 

□Vb Or 16 127 29% 28 28% 

CM&aa&n 0 46 fl % % 

CocaQotaB 1X0 18 15 34 33% 34 ft 

CDdetetaB 5 52 3% 3% 3% 
CognixCp 20 1557 14% 14% 14% +A 

engnu 23 629 22% 21% 22% 

Coherer* 18 228 45% 44% 44% ft 
□Maun 020 8 7 17%00% 17% ft 

CcUCaa Itoll 374 24 22% 23% +1 

Custer x 019172203 25% 25% 25% ft 
CracatA 000 901580 15% 15 15% +A 

□neaMSp 009 007967 15% 14% 15% 
CDnnflMBOTB 11 1501 35% 34% 34% ft 
CDsanaG 34 279 29 28% 2B% ft 
ComrLara 1 685 8% 8% 8% ft 
Cnraraenre 221890 13 14% 14% ft 

Oonmwa 173883 14% 13% 14% ft 

Catamxkn 8 B5B 0% 9% 9% 
Canton S 150 6% 8 8% 

QMOaa 232BB9 18% 17% 17% -fl 
CnoreA OSD 18 056 18% 18% 16% -A 

OcpyWa 761467 6% 5% 0% ft 

Concerns 050 10 11 30 20% 30 ft 

CoareyCp 428359 15% 13% 13% -1% 
CmctevB OK 191468 22% 22% 22% ft 
OMCTacb 223558 «% d3fl 4A -fl 
CremlbB 38 431 5% 5% 0% 

QHW0 4 858 10% 9% 10% ft 

Cyrix 12 4868 15% 14% 14% -fl 

CRD0M 5 1305 7A 6fl 7A ft 


- Q - 

SIIApp 18000 2% 2% 2% 

GWSara 0X7 25 1» 26% 20% 25% ft 
toRta* 8 428 3H S% 3fl 

BwwtBa 0 TO S » h 
GWayZOX) 159736 40% 39% 40% ft 

UUCP 016 5 177 8 7% 7% ft 

Gate tad 044 15 596*3% 22% 23 ft 
GrrtM 9 51 7% 7% 7% ft 

EarataPn IS 631 5A 5A 5% +A 
Gates Cp 4X0 352413 21% 20 21% ft 
Gamine 7 545 7% 7% 7% -% 
Ganqrm 28 7571 23% 22% 23% +1 A 

toteekCm 52797 10% 10% 10% ft 

fiaWWG 96000 39 » 38 

OMOBBt 040 5 318 13 12% 12fl ft 

GkMhipL 012 421000 12 11% llfl +A 
EBartA 040107 57 12% 11% 11% ft 
GMBkxn 28 44 0% (6% 5fl +A 
QMBta 3 304 11 10% 10% ft 

Goal Bpy* tom o 8% 8% ft 

axAtaPW) an 22 1526 22% 21% 22% ft 
BwfcaM 7 S 3% ft 3% ft 
tarta OM 12 157 21% 20% 20% 
GrareiAP an 5 32 20% 20 20% •% 

QuM H wna 0 132 Ifl 1% 1% 
GTlOorp 14 528 0% 5% 8% ft 
etWSag 131845 11% 11% 11% ft 

taxtana 244534 28% 27 27% 


- H - 

FMngUw 30 30 BA 5% 8 ft 

Hate** 07B 6' 63 25 24% 24% 

Hwper Gp 02415 40 18% 18% 1B% 

WO 8 CO OK 71 4017 n 84% 65% ft 

Katfecsr 19 0132 40% 40 40% 

HeMten OU 12 24 9% 9 9 

HtttoTdi 10 73 9% 0% BA +A 

Mdtiger 016 1 491 3& 3% 3A ft 

KM** 10 271 10 B% 9% 

HatanTmy 8 275 W% 13% 13% -1 

tatfx 0X0 17 674 14 13% 1® +A 

Hototfc 461386 40 38% 39% ft 

KOBB Bert 0X8 11 19 20% 24% 24% ft 

Kao tab 048 19 225id3% 32% 32% -% 
Hcntfftas 04414 3 5% 5% 5% 

HuMJBx 020138 419 17% 16% 16A -A 

HuctoOBI 073 12 518 22% 21% 22 

taco Co OXS 11 2S2 5% 5 5% ft 

HutaftTeeft TO 678 42% 40% 40% -1 

HybrUoa 3 S3 7% 7% 7% ft 

HytxrBto 43 TO 4% 4% 4% 


■SWM 

bmiuciir 

U nr aT n a m 


21 18 13% 13% 13% 

1 333 2 Ifl 1% 

to 63 9% 9 9% 

31626 4% 4% 4% 


braaOBc 040 82532 26% 25 2B ft 

WBd 51 110 12% 12% 1% T < ft 

bdarnta 3332231 25% 24% 24% ft 

imtoto ta QXB 11 1114 13 12% 13 ft 

motet (UO 2 214 Ifl 1% 1% 
UagrOm 75348 9% 9% Sft -A 
tateWra 127 480 36 34% 35% ft 

i ta p d wb t 5 in 1% ift ifl ft 
ktelx 020 1966553 63% 01% 82% ft 

MM 301486 3A ZA 3& ft 

npffi 040 71716 6% 5% 8ft 
inter Tel 22 1034 19% 18% 10% ft 

tartwAx 024 15 2S3 10% 14% 15% ft 

b*pn 21 042 10% 0% 9% ft 

tatawr 19 357 4% 4% 4% ft 

tauten 45 914 9 8% 8% ft 

taUMta 122426 13% 13% 13% -% 

UDMrjM 13 TO 20 18% 20 ft 

bw a crai 0X5 24 541 29% 28% 28% ft 

tarnagaQl 5B1242B 17% 18% 17% ft 

taMHdta 15 7 14% 13% 14% 

ItaYotodD 1.10 31 3224%222%222% 


-L- 

Itexree 072133 33 18% 18 18 ft 

Ladd tan 018 23 23 11% 11% 11% +% 

LnFkch 56738 25% to 25% ft 
Lancaakr 0X8 14 584 37% 38 37% +1% 

Lanai Inc x 093 83 TO 17 18% 16% 

IranPMfiph 101 387 30% 30 30A ft 

tore*** 9 B5 8% 6% 8fl +A 

Luaraeps 12 85 4% 4% 4% ft 

LtetoaS 143124 28% 27% 28% ft 
UanannPr 0X212 m 22% 21% 22 +% 

raetan » 617 4% 4% 4fl +A 

UPTach 02416 225 31% 30% 31% ft 

LBAni to 100 IS 14% 14% -% 

LUMA 032 27 10 18% 16% 18% 

LhOtaT 050 191297 18% 15% ISA ft 
LtartH|Urxa2015 58 87% 38% 37% ft 
U*ateTKa020 103B38 34% 32% 34 +1 
UquBu 044 12 154 28% 27% 27% ft 
LneMD Bp 010 302025 29% 28% 28% -% 
LraStiRk 2710135 38 33% 35% +1% 

Lores Snr 10 453 16% 14% 14% 
mcep 61601 5% 5% 0% 

LVMH 084 23 20 44 43% 44 -% 
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- J - 

JU Santa 15 47 10% 10% 10% ft 

Jtenkc 026 15 38 8% 8 B ft 

XStod 002 25 4848 22% 20% 21% ft 

JahnacnW 41 TO 15 14% 14% ft 

Jonas M T3 3B5 13% 13% 13% -.40 

Jonas Had IUB 582912 30% 32% 34% -A 
JSBFtax 12014 32 33% S2% 3SA -ft 

JuoUB 032 16 80 15 14% 14% ft 

ram OM 13 533 11% 11% 11% +% 


mesa 0X5 2STOBB 20% 25% 20% +% 
US can 23 02 21% 21 0ft 

MSB 111 060 8 7D 04 13% 13% 

ktadg* 141077 12% 12% 12ft -A 
Maora&p OB8 11 271 24% 23% 23% ft 
Mai Bor 0X1 252373 1B% 10% 19% 
Mtecan Cp 2 171 11% 11 11% ft 
MwtanDr 51 7U8 8% ft 8% ft 

ItariM Op 9 4 90 88 U 42% 

Mwd£n*A044 S 5 1201% 12+% 

MaM 074 13 054 27% 27% 27% ft 

Ibatae 620 3tt 26 27 27% ft 

HUrtiM 754 8% 7% 8% ft 

MntaiH 226328 33% 31% 32% ft 

McGrath R OSS 13 13 u2B 24% 25 

McContec 050195117 2O%0O% 20% ft 
Maraxtae 016 92 77 11% 1111A -A 

MMaretaa 02115 20 7% 7 7% 

Uemrcp OTD 28 881 27% 28 27% ft 

Mw*G 024 204772 14% 13% 14 ft 

Marcntfi 0X2 IT 638 26% 25% 20% 

Manutm 2 352 13 12% 13 +% 

MareoyB 09612 402 44% 43% 43% -1 

MarW 04359 3A 2% 3 ft 

Mm* 9 183 10% 10% 10% -A 
MataodaA 020 18 505 17% 18% 16% 

mere 1311143 33% 32 33% +1 

McraMFaBttiS 3711% mi.ne 

Mkreaga 3655604 is ift 14% +i 

Mkmcore mig« 8% oft 

Ucrgndx 111 140 12% 12% 12% -% 


Head 38*1200 28%I29%125% +% 

MAIM 10 42 12% 12 12% ft 

MUwGnll 0L5D 27 258 1ft 1ft 12% ft 
MBarH 052 186417 34% 33 34% ft 
MBcm SH) 40% 39% 38% -% 

Munich OW 21 STB 1ft 13 13% ft 
UoUHTM 61859 13% 13 ift ft 
Modem CnMU4 16 9 11% 11 n 

IU»M 068 13 148 97% 28% 27% +% 
MotaM 0X6 20 366 30 29% 20% 

Untatac 0X6 » 448 31% 31% 31% ft 
MomM 001 50 331 11% 10% 11% +X4 
MntaaaPxOSIS 253 20% S 2ft ft 
NTSSyt 03211 218 20 19% 19% ft 
Mycagan 8 7 15% 14% 1ft +% 


NACna Oto 8 Z7D 34% 34A 34A -A 

NMhFnch 073 9 Z7 16% 15% ift -A 

to* CDrei* 036 13 128 20 19% 19% ft 

HtoSin 010295382 22 21 21% ft 

Nategtor 80S ID 14 18% IS IB ft 

WC 04* 23 415 54% 53% 54% +1% 
taker 2003296 48 47% 48 

Naoatar 8 334 2% 2fl 2A +A 

Natacra* 41717421 44% 40% 41% -2% 


MBMkGan 303114 19% 18A 19 ft 

NaunWHI SO 211 21% 20% 20% ft 

Ibwlinaga 1 30 2% 1% 1% ft 

MWgMbt to 72 48% 48 48 ft 

| taaprtep 0X4 17 124 8% 8% 8% ft 

NntaCaiA 68520 18% 15% 10% 

ttxdani 072 17 114 50% 5ft 50% +A 

Ntttm 050 1911822 30% 37% 38% ft 

Nmrail 17 10 16% 1ft 18% ft 

NSbrUn 8 7 7% 7% 7% ft 

NortmTat t» 142580 81% 60% 81% ft 

KW* 94719 38% 35% SB -% 

NonB 2611448 12% 11% 11% ft 

tanka 68202 38% 3B% 37% -% 

M>Cb« 64 20 9% 9 0 

MSC tap 15 18 1% 1% 1% -A 


- O - 

ocraraya 43 42 11% 11 11% ft 

OcWCoa 25 4215 25% 24 24% ft 

OdeBcsA 18 90 10 9 ft ft 

OSUraLg 048 15 712 12ft 12% 12% ft 

OgUbayll Ito 7 19 44 42% 4ft ft 

OhkCl 1X0 153087 34 33% 31 ft 

OH Kate U& 12 4GB 38% 38% 38% ft 

OHNMB 082 16 217 36% 38% 30% 

Onhancnrp 1X0 10 394 32% 31% 32% +% 

One Prfca SB 8 4% 4% 4% 

Oracle 4530KB 42 40% 41% -% 

Ort) Sam 1321268 18% 18% 18% ft 

OltXlfcCll Oto 11 76 12% 12% 12% 

OrapnMX am 57 407 26 25% 25% ft 

Mioto 8 39 9% B% 9% 

OMm 41 1186 4% 4 4A ft 

OMASA 0X8 62 IDO 15% 1ft 18% ft 

OdtodiTxaXO 51 28 13% 1ft 13% 

OderTal 1X0 13 38 34 33% 34 

Oxtafttl 48145M 45% 43% 44-1% 


-P-Q- 

Ppccar 1X0 81103 46% 43% 46% ft 
PadDuntap 065 10 TO 8% B% 8% 

PacdCtM 23 231 73% 72% 73% +1% 

taamatc 45 6406 45% <3% 45% ft 

Psycho x 024 62 5294 47% 45% 47% +2% 

Payee ten 25 148 12% 11% 11% ft 

PawMs 050 28 io 1i 10% 10% ft 

PaoBTr* 13 556 20 10A iBfl +lA 

Pemwg 1X0 13 45 37 35% 35% ft 

Prerata 05018 G 27% 27% 27% +% 

tadecni 7 a 1% 0% 1% 

PamaM L 020 25 3 18% 18% 18% 

PaopBnjcCtxOXO 11 485 22% 22% 22% ft 

PaaptaiHx 068 10 TO 21% 2D% 21% ft 


Dtoanap* 10 TO 17% 17 17fl -A 
DuptenOp 1.M 12 505 20% 2ft 28% ft 
W) amp* 1020 19 345 0% 5% 5% ft 
DeUBa Oto SO TO 31% 30% 31% +% 
DskranpaJO44 40 8 22% 21% 21% 

DM Corap 1022*2 67% 55% 57% ft 
um 035 18 116 41% 40% 41 


- K - 

KSabp Onto 15 10% 10% 10% 
Hainan Qp 044 it B84 10% io% 10% 
KsSySV 0X4 14 78 27% 27 27% ft 

KUW 1X414 1211131% 31% 31% ft 

XLAtaMr 63211 20% 19% 19% ft 

TOA 0 84 A * A 

Kteraglnc 8 4284 14% 29% 23% ft 

*fcWS 018 S2150 12 1111% ft 


Panfgn 182681 8% d8% 8% ft 
PtttagLD 9 434 8% 8 8ft 

ffMntou 1.12 02 4 30% 29>2 28% ft 

PtoanTcb 27 12a 18% 17% 18% ft 
PlffnCpta 12 495 11% 11% 11% -A 
Pfcradd 048237 0 0% 9% 9% 

FTtorate 472962 36% 38% 37% +1 

Pktaru 17 80 23% 22% 23 

PknaarfiP 040 38 319 20% 25 26 ft 

Ram 002 21 zlQD 54% 54% 54% ft 

PknawSt 012 12 101 14% 13% 13% >1 

Ptar 79 644 13% 13 13% +% 

RHmM 01 303 24% 23% 23% ft 

Rmfcfc 0X0 7 2007% 17% 17% 

PDMB 13 230 10% 0% 10% +% 

PmCet 0 450 1% lA lA 

PlBBUto 014 8 980 10% 9% 10 

PnUUk 1802703 £2 54% 61% +0% 
PMSest 10104*6 21% 20% 21% ft 
Pride Par 222025 13% 12% 13% ft 

ftWraal 17 !S 14% ift 14 ft 

PredOpB Oto 32 30 31% 31% 31% ft 

OLTPhnta 231379 18% 10% 17% +lA 
Outartta &8& 10 Si 13 12% 12% ft 
OnMenram 12S10BGB 47% 45% 48% +% 
ChWtate 020 19 73 29% 2S% 7B,\ +A 
Ototias 77307 14% 13% 14% ft 
QMfitah 112364 18% 19 18 ft 
QMireap 1031634 78 73% 76% +2 


-VSSfeSl- 



- R- 

Ratabow 13 416 18% 10% 18% ft 
Ran* 0 550 2A 2A 2% 

Rranmd aiO 10 43 18% 17% 17% ft 
RCSBFbl 048 S 177 24% 24% 24% ft 
RateHVto 74710 11% 10% 10% ft 

Ream 12 296 17 15% 18% ft 

Repigan on 1 573 lA fl 1 -A 
taxfcH 1033301 25% 24% 24% ft 
ReSffMbd 1428® 14% 14% 14% ft 
baud 24 777 fl 8% 8% ft 
Fteutwix 090 2526330 58 68% 89 +% 

RoMtaBpr UO BB TO 15% 18% 15% ft 
RbNgna 0T2 12 19 5% 5 5 

toremtet 082 12 870 16% 15% 1BA -A 

tan St 026 175250 38% 38% 38 ft 

IMachMcd 231TO 16% 1816% ft 
RPM Inc. 048 162163 15% M% 15 
tasFttey 111834 7% 7% 7% ft 


- S - 

Stem 1.18 91399 33% 33 33% 

SMckHVl 41 3 38% 38% 35% ft 

ranknon xUO 40 440 11% 11% 11% 
ScHmbpA 038 191TO 21% 20% Zl% ft 
SOSyatm 187188 44 41% 43% +2 

Sctaa 7 TO 5fl 5% 5fl 

SctbxCp 052 10 738 13% 13% 13A +A 
Scorn But 3 327 2% d2% 2% 

tainted Ito to 10 33% 33% 33% ft 
saep Oto 181610 20% 18% 20% ft 
SatateaB Oto 7 484 2A 2A 2A +A 

Satadtap 1.12 8 162 32% 32% 32% ft 

Sarpsa* 183123 12 11% 11% ft 

tapnia 7 430 2% 2% 2% +A 

Sere Tech 61 SO 4% 4% 4* -A 

SaMnan 022 I! 8 15%d13% 15% 
EhMea 0X4 29 838 63% 52 52% -% 

ShTchtar 67 656 6% 6% 8% +A 

Shorawml 13 66B 15% 14% 14% ft 

State* P 55 647 17% 16% 18% ft 

Slgmte 044 191E88 54% 54% 54% ft 
SkmDM 10 480 10 9% 0% ft 

SftSVBc 006 10 9 24% 23% 23% 

SbnNGp BIBBS 18% 17% 10% ft 
9*000 040 11 3S4 B% 9% 8% ft 

SmtuemT 3 220 1% 1% 1% ft 

SmKMd 30 IS 25% 25% 25% +A 

SDhMraP 2 124 2A 2% 2A 

Satertt an 124311*31% 30% 31% +1A 
Spiegel A 02D2B11314 8% 8% 8% ft 

Spigbss 48 2105 18% 15% 15% -1% 
SI JudaMS 040184470 35% 34% 84% ft 
SLPwBc 048 12 830 » 23% 23fl +A 

Stales 38 6828 18 18% 18% ft 

Sratnatai to 5268 29% 29% 29% ft 
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Philip Morris 
slide takes 
Dow lower 


Seita holds, but franc weakness hits Paris 




Wall Street 


A fall in the share price of 
Philip Morris sent the Dow 
Jones Industrial Average 
lower in early trading yester- 
day. writes Lisa Bransten m 
New York. 

At 1 pm the Dow Jones 
Industrial Average was off 
28.85 at 5.652.46, while the 
more broadly based Stan- 
dard & Poor's 500 had lost 
3.03 at 659.07. The American 
Stock Exchange composite 

was 1.20 weaker at 549.60. 
Volume on the NYSE was 
166m shares. 

Philip Morris, which is the 
largest tobacco company in 
the US, added a decline of $9 
or 9 per cent to the $3’4 the 
shares had tumbled on Fri- 
day bringing them to $93. 

Shares in most other lead- 
ing tobacco companies had 
also fallen on Friday. and 
continued to Eall yesterday, 
after a jury decided an 
action against Brown & Wil- 
liamson. a holding of BAT 
Industries of the UK. which 
is the third largest US 
tobacco company. 

BAT’S ADRs fell $V a to $15 
and shares in RJR Nabisco, 
the second biggest US 
tobacco group, fell $V< to 
8277b. 

Technology shares were 
mostly weaker with the Nas- 
daq composite giving up 5436 


at 1037.27. while the Pacific 
Stock Exchange technology 
index lost 0.7 per cent. 

Compaq Computer shed 
or 3 per cent at $55K. 
Gateway 2000 slipped $17< or 
3 per cent to $39% and Dell 
Computer lost $lV* or 3 per 
cent at $56. 

Nor Am Energy jumped 
$2% or 25 per cent to $14% 
after Houston Industries 
confirmed that it bad agreed 
to purchase the gas utility in 
a deal valued at $3.8bn. 
Shares in Houston Industries 
slipped $% or 3 per cent to 
$22% on the news. 


Canada 


Toronto saw a dramatic 
slump in activity as the TSE 
300 composite index rose just 
0.56 to 5,046.83. 

Volume fell from 41.4m 
shares to 23.5m. 

Greenstone Resources rose 
45 cents to C$19 after It said 
that first results from a new 
drilling programme on the 
company’s 100 per cent- 
owned Santa Rosa project in 
Panama indicated additions 
to near-term reserves. 

At one point, Rot hmans 
Canada looked as if it was 
going to respond to the 
tobacco industry’s problems 
elsewhere, but after a low of 
C$111 it recovered to stand 
50 cents higher at C$113.50 in 
midsession. 


European tobacco stocks 
were not all flattened by the 
award against Brown & Wil- 
liamson in the US last Fri- 
day. In Spain, Tabacalera 
lost another Ptal20 at 
Pta4.990, and in Switzerland 
Richemont shed SFr50 at 
SF71.850. But in PARIS, after 
a low of FFr204.20, Seita 
managed to close unchanged 
at FFr215. 

The French equity market 
also pulled itself off session 
lows, with the CAC-40 index 
ending the day down 1L37 at 
1,978.17, after striking 
1,970.23 earlier. Turnover 
remained light at FFr2.4bn_ 
The weakness of the franc 
remained uppermost in peo- 
ple's minds, while a batch of 
first half corporate sales 
data excited minimal inter- 
est, with most of the figures 

coming within expectations. 

Us i nor Sacilor, the manu- 
facturer of stainless steel 
products, lost 20 centimes to 
FFr68.85 after reporting a 10 
per cent drop in second-quar- 
ter sales. Gan. the insurer, 
slipped FFrl.5. or 1.2 per 
cent, to FFr125 in spite of a 
10 per cent rise in first half 
turnov er. 

FRANKFURT was inspired 


neither by the start of the 
chemicals results season, 
nor by anticipation of car- 
makers’ profits. The broad 
market waited for Wall 
Street to open lower on last 
Friday's tobacco injury 
award; tbe Dax fell in 
advance and recovered a lit- 
tle at the end. closing 3.82 
lower at an Ibis-indicated 

2.529.14. 

Turnover fell from 
DM5-25bn to only DM4J2bn. 
In chemicals. Bayer’s 13 per 
cent pre-tax profits gain left 
it 12 pfg lower at DM51.23; 
Henkel's 5 per cent rise saw 
its preferred shares 89 pfg 
lower at DM60.50. after their 
recent gains on long term 
restructuring prospects. 

Among carmakers, Volks- 
wagen put on DM3.30 to 
DM523.80 ahead of today’s 
first half earnings; and 
Daimler 56 pfg at DM78.99 
after it declined to comment 
on a Der Spiegel story that it 
would make a net DM2bn 
profit for 1996. after a 
DM5. 7m loss last year. 

MAN lost DM8JX). or 2.4 
per cent, at DM35G.60. Mr 
Theo Kitz at Merck Finck in 
DQsseldorf said that traders 
were anticipating second 
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quarter results from the 
truckmaker and engineer 
within the next week or two. 
They might also have been 
depressed by weak order fig- 
ures from tbe German engi- 
neering industry. 

ZURICH had mixed pick- 
ings in finsmnigla as tha SMI 
index fell 20.1 to 3.623.1, SBC 
rising SFr2.25 to SFT2-LL25 
ahead of tomorrow’s half 
year figures, Winterthur put- 
ting on SFr6 at SFT745 bat 
UBS failing SFrS to SFn.185 
- apparently unaffected by 
the decision by Mr Martin 
Ebner’s BZ group to keep its 
equity stake of about 10 per 
cent in the banking group. 

Apart firom Richemont, 
there was another major 
Caller in Sulzer, tb e engineer- 
ing and medical technology 
group, less than buoyant 


since April’s enthusiastic 
response to its recovery pro- 
jections for 1696. Sulzer reg- 
istered fell SFrl3 to SFr740. 
perhaps on the sagging US 
dollar; one dealer blamed a 
newspaper article about pos- 
sible claims against the com- 
pany in connection with 

orthopaedic hip joints, but 
the company said last 
December that any possible 
fiflima would be within the 
scope of its normal product 
liability insurance. 

AMSTERDAM was unable 
to pull itself out of negative 
territory and the AEX index 
finished off 0.77 at 543.71. 

Turnover was seasonally 
low with investors also 
awaiting first half results 
later this week. ABN Amro, 
which reports its first half 
results on Thursday, was 


one of the day's exceptions, 
rising FI 1.30 to FI 93.80 as 
some investors took the view 
that the figures would 
exceed expectations. A con- 
sensus view favoured 
interim profits of around 
FI LSbn* compared with last 
year’s FlL2bn. 

Hunter Douglas, the man- 
ufacturer of aluminium win- 
dow coverings, slipped 
FI 1.90 at FI 118.60 ahead of 
its interims due out today. 
Forecasts were for a profit or 
some FI 64m. against 
FI 50.4m in 1995. 

MILAN featured a good 
showing from ENI. the 
energy company, which 

advanced L24 to L6.374 as 
the Comit index eased 4.59 to 
5S6J38. However, the continu- 
ously traded MSbtel rose 11 
to 9,542. Dealers commented 
that trading activity was 
very thi n, while undertying 
sentiment remained negative 
because of worries that the 
government would have dif- 
ficulty in gaining approval 
for its Sept e mber budget. 

ENI gained on bargain 
hunting after being penal- 
ised by many institutions 
last week worried that the 
group might suffer from a 


US initiative to impose sanc- 
tions on companies which 
had trading relations with 
Libya and Iran. 

In telecommunications 
Stet fell L45 to L4.6M and 
Telecom Italia L22 to 1A81& 

OSLO saw Kvacrner A 
down NKrT.50, or 3.1 per 
cent at NKr234.50 after the 
offshore engineer and ship- 
builder reported a GO per 
cent plunge in profits. 

The total index fell 4.74 to 
816.53 in turnover of 
NKr446m. one quarter, or 
NKrlOSm. of that in Kvaeb 

ner A. Meanwhile. Den 
norske Bank fell NKriiao to 
NKr20.80 ahead of today's 
results, and after reports 
that Norway’s tax authori- 
tip s might challenge DnB an 
its tax calculations. 

ISTANBUL lost 1.3 per 
cent but traders said that 
this came in a market of low 
volume. The composite 
index shed 86098 to 6-L2Q3.44 
in turnover of TL7 ,500b n. 

Brokers said that activity 
was highly selective, with 
investors mostly concentrat- 
ing on the utility sector. 


ASIA PACIFIC 


Shenzhen off 8% on fears of B share restrictions 


Sao Paulo weakens 


The expiry of options in SAO 
PAULO later this week was 
making itself felt, while the 
interim results released by 
Telebras over the weekend, 
which had come within 
expectations, had little effect 
on trade. The Bovespa index 
was off 250 to 61,978 at mid- 
day. 

Telebras, the state tele- 
communications holding 
company which has a domi- 
nant market capitalisation, 
said over the weekend that 
first half profits had risen by 
more than 300 per cent com- 
pared with tbe same 1995 
period. The company attri- 
buted this to rising telecoms 
usage, revised rates and 
lower financial costs. 


Telebras preferred was 
down 0.4 per cent at R$74.7D 
while its voting stock was 
off 3 per ce nt at RJ61.10. 

MEXICO CITY was show- 
ing a good performance by 
midday, with the IPC index 
up 32.88 or 1 per cent at 
3,251.90. as hopes rose for 
lower domestic interest 
rates. 

Dealers said that a number 
of positive statements about 
the market at the end of last 
week from US brokers had 
created a more positive feel- 
ing about equities in gen- 
eraL 

BUENOS AIRES was lower 
at midday, as the Merval 
index slipped &49 or 1 par 
cent to 530.13. 
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Rumours that the regulatory 
authorities in Beijing were 
to prohibit mainland Chi- 
nese investors from buying 
B sh ares were reflected in 
SHENZHEN, where the 
Index tumbled by nearly 8 
per cent. 

Although brokers said that 
they had not received official 
confirmation of the move, 
which would effectively ban 
domestic investors from 
trading the foreign currency- 
denominated B shares, many 
investors took fright The B 
index dived 7.38 to 87.05. 

According to reports, 
domestic investors would be 
prohibited from buying, but 
not selling, holdings in B 
shares. 

Hainan Pearl River Enter- 
prise showed tbe session's 
biggest loss, down 30 cents, 
or 14 per cent to HK$1.80, 
while Shenzhen Interna- 
tional Enterprise, a retailer, 
fell 35 cents to HK$2-35. 

The A index moved higher 
amid speculation on a possi- 
ble cut in interest rates, up 
4.62, or 1.6 per cent at 284.56. 

SHANGHAI followed its 
own agenda and was led 
higher on heavy trading In 
Shanghai Worldbest a tex- 
tile manufacturer, while the 
construction sector also per- 
formed well 

The B index rose 0.28 to 
53.50 in turnover of 
HK$10.01m. Analysts were 
cautious on market pros- 
pects, noting that trading 
activity was being domi- 
nated by domestic investors, 
while foreign institutions 
remained mostly absent. 

Worldbest gained 0.2 cents 
to 28-6 cents in volume of 
10.5m shares. Construction 
shares were boosted by 
expectations of a recovery in 
the property market. 


China. 


Sheqzen'B', index 




aBucaefTA^ 


The A index, which charts 
shares available to domestic 
Investors, gained 15.34 to 
928.01. 


Tokyo 


Sentiment was lifted by for- 
eign buying of international 
blue chips but activity was 
sluggish, due to the start of 
the Buddhist s umm er holi- 
day week. The Nikkei aver- 
age gained ground in the 
lowest trading volume for 
tbe year, writes Bmiko Tera- 
zemo in Tokyo. 

The 225 index rose 11555 
to 20,660.60 after a low of 
20,448.65. reflecting a fall in 
speculative stocks in earlier 
trading, and a high of j 
20.666.90 on small lot, over- I 
seas buying. 

Volume totalled 216m 
shares against 369m. The fig- 
ure was the lowest for the 
year, falling below the 228m 
share level posted on August 
5. The Topix index of all first 
section stocks rose 3.08 to 
157052 and the Nikkei 300 
by L05 to 293.07. Losers led 
gainers by 593 to 425 with 
177 unchanged. 


In London, the ISE/Nikkei 
SO index rose 053 to 140L09. 

Higher band prices, thanks 
to receding worries over an 
imminent rise in the official 
discount rate by the Bank of 
Japan, also helped share 
prices. Some Investors had 
feared that the Bank would 
raise rates fallowing the 
release of the fatnkan quar- 
terly survey of business sen- 
timent later this month. 

Foreigners bought DDI, 
the long distance telecom 
operator, which rose Y21.000 
to Y927.000. Reports that it 
will tie up with Motorola of 
the US to offer mobile tele- 
phone services In Brazil 
encouraged investors. 

Speculative stocks closed 
mixed. TYK, the firebrick 
maker, was the most active 
issue of the day, rising Y20 
to Y1.O50. Individuals were 
heavy sellers of tbe issue in 
early trading, but later buy- 
ing helped support the stock. 


Keisei Electric Railway lost 
Y43 to Y977. 

Large capital steel compa- 
nies lost ground- Nippon 
Steel fall Y6 to Y342, faffing 
for the fifth consecutive day. 
Investors who bought the 
stock as a beneficiary of a 
rebound in the economy 
were taking profits, said 
traders. 

High-technology stocks 
were higher. Toshiba rose 
Y13 to Y728, Hitachi Y10 to 
Y1.030 and NEC Y40 to 
Y1O80. 

In Osaka, the OSE average 
fell 5557 to 21533.63 in vol- 
ume of 1242m shares. Kane- 
matsu NNK, a speculative 
favourite, plunged Y350 to 
Y2J2SO. The stock was sold 
heavily in the morning ses- 
sion triggering profit-taking 
in other speculative shares. 


Roundup 


A significant slide in Tele- 


com put pressure on WEL- 
LINGTON. the NZSE-40 capi- 
tal index losing 28-93. or L3 
per cent, to 2.12054 in turn- 
over of NZ$29m. 

Telecom, down 14 cents at 
NZ$656, was affected mainly 
by profit-taking following a 
recent rally to NZ$6.77. 

HONG KONG rose 
strongly on gains in the 
property sector in advance of 
results. The Hang Seng 
index put on 77.85 to 
11,181.88 in turnover of 

HK$35bn. 

Bank of East Asia went 
against the trend, down 30 
cents to HK$2850 ahead of 
today's interim results. 

BOMBAY extended its 
recent declines in light vol- 
ume, with the BSE 30-share 
index 38.75 lower at 3,458.98 
on the tougher margins 
imposed by the Securities 
and Exchange Board of 
India. 

The SEBI said on Friday 
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Industrials retreated just 
before the close as investors 
tracked movements on Wall 
Street. 

Gold shares performed 
well, however, in spite of a 
decline in the price for bul- 
lion. 

The overall index gained 
2.6 to 6.6685. the industrial 


index fell 7.5 to 7596JL and 
the gold index rose 12.9 to 
1,795.6. 

Among leading issues, De 
Beers put on R2.50 to R132 
ahead of today’s interim fig- 
ures, Minorco rose K1.75 to 
R99 and Absa lost 65 cents 
to R2L-35 and Kloof added 
70 cents to R46. 
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Finland (23) 

France (35) 

207.50 

190.05 

. .175.66 

Hong Kong (59) ... 

.424.38 

—...19121 

Ireland <16) 

Italy 158).. 

28520 

7522 

Japan (481) 

Malaysia (107) 

„.„.H5.91 

.....544.84 

Nathariand (13) 

Now Zealand (15) 

Norway (35) ..... — 

PhJfippmes (22) 

...298.84 

22.44 

249.63 

198.98 

Singapore (44) 

South Airtca (44j 

....291.76 

331.90 

Sweden (+C) - 

— 353-0 4 

Thafland (45) 

United lOnadom 11991... 

14726 

299.19 

USA (623 — — 269.51 

Americas (791)_.._ 

...24620 
21237 


Pacific basil (680) 

Euro-Pacific (1586) 

....159.12 

....181.18 


152.36 189.34 

13828 138.79 

167.26 1S326 

138.68 331.12 

122.80 156.76 

241.32 244.76 

159.48 193.78 

14607 150.67 

135.02 135.02 

326.16 421,58 
14856 27*86 
219X4 249.90 

58.35 66.19 

112.15 99.72 

4ia76 522-66 

851.081017328 

228.15 224.50 

63.37 83.61 

191 ZB 216.70 
152-83 259.75 

301.11 255.60 
255.10 32902 

135.48 168.15 

27104 347.71 
19048 184.95 

113.72 145.32 

18324 22B27 

207.15 269.51 


15035 168.61 
13023 138.16 

167.19 163.45 

137 £4 331.75 

123.30 150-64 

24323 248.08 

159.86 19428 

14&97 151.14 

135.58 13598 

32923 429.73 
14798 27527 
221.63 25126 
59 AS 67.47 

11325 10033 
418.70 520-45 

945.6410093.76 1 
228.62 22521 


Sabah Yayincilik A.S. 

( Incorporated with limited liability under the laws of the Republic efTitrkey) 


Issue Price: 99.80 per cent. 


Joint-Lead Managers 

International Finance Corporation Lazaxd Capital Markets 


Co-Lead Managers 


TNG Barings 


Global Securities Inc. 


North America (744) 262.76 

Europe Ex, UK (507). 10&W 

Pacific Ex. Japan (3W0 .~ 20 o .11 

World Ex. US (1796} 182.44 

Wdrtd Ex. UK (2222) 206.67 

World Ex. Japan (19405~.243.93 
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that it was extending the 
mark-to-market deposit mar- 
gin system to all 23 bourses 
across India - as against 
only a few screen-based 
bourses currently - to curb 
excessive speculation and 
prevent payment defaults. 
Under mark-to-market mar- 
gins. brokers are required to 
deposit their notional losses 
at the end of each day with 
their respective bourses. 

Indian bourses are closed 
on Thursday for Indepen- 
dence Day and quiet mar- 
kets, said dealers, were 
likely to prompt investors to 
take four days off. 

SINGAPORE was 
depressed by slower GDP 
growth and a loss at Cre- 
ative Technology, which 
dragged down other elec- 
tronics stocks. The Straits 
Times Industrial index fell 
13.39 to 2,115.65, with Cre- 
ative 55 cents, or 9.1 per 
cent, lower at S$5-50. 
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